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IFAC SMP Permanent Task Force 
 
Update as at April 26, 2005 
 
Contact: Paul Thompson paulthompson@ifac.org 
 
This document provides a summary of the SMP Permanent Task Force (SMPPTF) last 
meeting held in Prague March 7-8 and any significant developments since that meeting. It 
has been prepared for information purposes only. Decisions reported are tentative and 
reflect only the current status of discussions on projects which might change after further 
deliberation by the SMPPTF. This summary also includes key points from the SMP/SME 
and Developing Nations Consultative Conference of March 10-11. 
________________________________________________________________________ 
 
Input to IAASB Standard Setting 
Presently the SMPPTF devotes a large proportion of its time to commenting internally on 
IAASB papers, the object being to ensure that SMP/SME issues are reflected in ISAs. 
While the SMPPTF agreed to continue doing this it also agreed to undertake a review as 
to the effectiveness of its input. It was also agreed to seek increased SMP representation 
on all IFAC boards, committees and task forces, most especially the IAASB’s project 
task forces.  There was much support for increased representation at the Consultative 
Conference. Since the meeting a member of the SMPPTF has been appointed to the 
Clarity Project Task Force. 
 
The SMPPTF also considered the case for review engagements in place of audits and 
agreed to encourage the IAASB to seriously consider revising ISRE 2400. Feedback 
received at the Consultative Conference revealed mixed support for using review 
engagements, though it was felt educating users was crucial to their acceptance and, 
hence, value.   The SMP PTF will soon commence an appraisal of the need for a revision 
to ISRE 2400. 
 
Input to IASB Standard Setting  
The SMP Permanent Task Force will continue to follow the IASB’s project on 
accounting standards for SMEs. The SMPPTF, through IFAC, will continue to support 
this project and encourage the IASB to seek to accommodate the majority of SMEs not 
just larger unlisted entities. This should result in significant simplifications, both to 
recognition and measurement rules as well as disclosure and presentation rules, from full 
IFRS. 
 
In early April IFAC, along with all the other respondents to the IASB’s discussion paper 
of September 2004, received a detailed IASB questionnaire regarding possible 
relaxations of recognition and measurement rules with a submission deadline of May 31, 
2005. The SMP Permanent Task Force’s IASB Project Team has commenced work 
drafting a reply. This draft will be circulated for comment to IFAC staff and other 
interested internal parties in early May.   
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The SMPPTF recognizes that this project will not adequately address micro entities. The 
IASB has been at pains to stress this. The SMPPTF, therefore, resolved to investigate the 
case for a third level of accounting standards and encourage more research into the needs 
of users of SME accounts. Delegates at the Consultative Conference appeared to lend 
support to the SMPPTF strategy in this area.  
 
The SMPPTF continues to monitor the latest research on user needs and has started to 
formulate a case for a third tier of standards together with some preliminary views on 
what they might look like.   
 
Audit Practice Aids 
The SMPPTF is conscious of a large and increasing demand amongst SMPs for 
assistance with implementing ISAs, for example by way of toolkits, software, guides and 
the like. With this in mind it was agreed to: compile a catalogue of products available and 
post this to the IFAC website; encourage suppliers to increase their offerings; and 
conduct market research into the level of demand for such products, the object being to 
make this freely available to any potential supplier. This initiative was well received at 
the Consultative Conference.  
 
Since the meeting IFAC staff have met to consider commissioning the development of 
guidance and related training materials – on how to conduct an ISA audit on SMEs - with 
the intention of submitting a draft ‘request for proposal’ to the IFAC Board at their July 
meeting.   
   
Provision of Tax Services 
The SMP Permanent Task Force is concerned about the impact of international 
developments, in particular those of the PCAOB, on the ability of SMPs to provide tax 
services to their audit clients. A project team has been established to: monitor 
developments and analyze their impact; investigate the issue of independence and lobby 
as necessary to protect SMPs; and to look into the need for a permanent structure within 
IFAC to address tax issues. 
 
Resource Center 
The SMPPTF reiterated its support for this PAIB Committee led initiative and will 
continue to prepare for joining if and when the IFAC Board lends its seal of approval 
later in 2005. If this approval is forthcoming then the SMPPTF will be fully involved 
from the outset.  
 
Meantime, the SMPPTF expects to launch its own database of documents and links in 
July 2005. This will be hosted on the IFAC website.  
 
Articles of Merit 
The SMPPTF agreed to launch an SMP version of the PAIB Committee’s Articles of 
Merit scheme. The SMP version will go by a different name, encompass fewer articles 
and be launched in August.  
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Quality Control Publication 
CGA Canada is in the process of developing quality control documentation for its 
practitioners. The material consists of narrative and checklists that allow SMPs to comply 
with the Canadian Institute of Chartered Accountants’ quality control standards. It was 
agreed in principle to pursue the possibility of this material being adapted to ISQC1 and 
duly published as a co-brand publication with IFAC. Before committing to the CGA 
product the SMPPTF will review similar guidance being issued by SAICA.  
 
Next meeting 
The next meeting of the SMPPTF is tentatively planned to take place on October 19-21, 
just before and at the same location as the IAA’s Brazilian Congress on October 24-28, 
2005 in Bahia Salvador. 


