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Date:   November 14-15, 2012 

To:   IFAC Council  

From:  Manuel Sánchez y Madrid  

Chair, Compliance Advisory Panel (CAP) 

 

CAP – 2012 Progress Report  

This report summarizes the status of all CAP projects in the detailed 2012 service delivery plan. The IFAC 2011 Annual 
Report contains detailed information on the services delivered by the CAP in 2011. 

Note from CAP Chair 
In 2012, the CAP and staff have made significant progress in pursuit of the Compliance Program’s overarching 
objective to encourage the continuous improvement of the accountancy profession by members and associates 
through the ongoing assessment of their commitment to use best endeavors to adopt and implement international 
standards on accounting (for both private and public sectors), auditing, and ethics as well as best practices in 
quality assurance and investigation and discipline. The CAP and staff have participated in a number of 
accountancy congresses, conferences, and workshops in 2012 promoting the work of IFAC, the CAP and the 
Compliance Program. 

A significant achievement for the CAP and staff has been the revision of the SMOs, which are up for approval by 
the Council. The project followed a process based on the standard-setting PIACs due process agreed with the 
PIOB. Comments were received from 55 organizations to the Exposure Draft. All significant issues raised by the 
respondents to the Exposure Draft were identified and discussed by the CAP and staff. The CAP and staff believe 
that the resulting improvements to the SMOs ensure that they continue to be effective as a framework for credible 
and high quality professional accountancy organizations. A comparison table of changes from the currently in 
effect SMOs has been prepared by staff and will be released to member bodies and other interested parties later 
this year. 

2012 has been a successful year in terms of member body and associate progress with respect to their 
Compliance Program responsibilities. SMO Action Plans are a reflection of the commitment of IFAC members and 
associates to make progress with respect to the requirements of the SMOs. The majority of bodies are now in 
their 2nd and 3rd publication of their SMO Action Plans with some in their 4th updates. With most bodies in the 2nd 
and 3rd iteration of their Action Plans, the learning curve, and therefore the timeline for updating SMO Action Plans 
has improved. Many of those bodies are now reporting the maintenance of good ongoing processes in their SMO 
Action Plans.  

2012 introduced a biennial reporting timeline for those who have demonstrated history of consistent, ongoing 
reporting of their SMO Action Plans. This was introduced to reduce the burden of annual reporting for member 
bodies and as recognition of those bodies consistently reporting good ongoing progress. IFAC member bodies in 
good standing that have updated SMO Action Plans on a timely basis for at least two consecutive years may be 
considered for the biennial schedule. To date, 27 member bodies are approved for biennial reporting. Staff 
continues to maintain communication and periodic progress reports. The CAP will continue to oversee the biennial 
update process for approved bodies and review the effectiveness of its application. 

Ten membership applications were received and assessed by the CAP and staff in 2012. Eight of these were 
submitted to the IFAC Board and are being submitted to the Council for approval. Two associates are being 
recommended for membership and six bodies are being recommended for associate status. The CAP and staff 
have been actively engaged through outreach and ongoing communications with potential applicants for 2013 and 
are expecting a significant number of applications to be received before the December 31 deadline. 

In 2013, we will continue to work towards further strengthening of the Regional Organizations and Accountancy 
Groupings Policies and Accountability Framework to facilitate closer cooperation. Along with the ongoing 
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communication with members and associates to implement the revised SMOs into their Action Plans, a key 
priority for 2013 will be the update of the self-assessment questionnaires to aid members and associates in 
gauging progress against the SMOs and communicate valuable information about the regulatory and standard-
setting frameworks of their countries. 

 


