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To:   IAESB 

From:  Prof. Arnold Schilder  

Chairman, International Auditing and Assurance Standards Board (IAASB) 

   

IAASB – 2013 Progress Report 

This report summarizes the status of all IAASB projects in the detailed 2013 service delivery plan.  

Note from IAASB Chairman 

The IAASB has successfully achieved its 2013 service delivery plan to date, and has made substantive progress on 
the other initiatives on its work plan. In brief, the IAASB’s accomplishments as of Q3 2013 include: 

 Auditor Reporting – Release of Exposure Draft, comprising a new ISA on communicating “key audit matters” 
and several revised reporting and related ISAs aimed at enhancing the relevance, value and transparency of 
auditor reporting globally.  

 Assurance Engagements – Approval of revised international umbrella standard for assurance engagements 
(ISAE 3000), together with an amended International Framework for Assurance Engagements and conforming 
amendments to related subject-matter specific ISAEs.  

 The Clarified ISAs–Post-Implementation Review – Release of final report highlighting findings from an 
international review of the application of the ISAs in practice.  

 Internal Audit – Release of ISA 610 (Revised 2013), completed in coordination with the IESBA in regard to 
the auditor’s responsibilities if using internal auditors to provide direct assistance.  

 Cooperation and Collaboration with Key Stakeholders – Extensive communication and outreach program 
aimed at strengthening existing relationships with key stakeholders, including regulators and audit inspection 
bodies, policymakers, firms, accounting standard setters, national auditing standard setters and others. 

By the end of 2013 the IAASB’s accomplishments will also include: 

 Audit Quality – Finalization of IAASB’s Framework for Audit Quality, developed with input from the IESBA, the 
IAESB, and others.  

 IAASB Future Strategy and Work Program – Finalization of a consultation paper to obtain views on its 
proposed strategy for the period 2015–2019, and an initial work program for 2015–2016.  

Solutions for Global Issues 

Stakeholders internationally expect the IAASB to not only produce high-quality standards that enhance audit and 
assurance practice, but also to carry out its efforts in coordination and collaboration with key stakeholders so that the 
standards the IAASB develops can achieve global acceptance and work, and be seen to work, internationally.  

This expectation has perhaps been most apparent in relation to our work on auditor reporting. I am therefore pleased 
to note the degree of similarity between our auditor reporting proposals and those of the U.S. Public Company 
Accounting Oversight Board, which were released shortly after the IAASB’s. The ongoing dialogue between the 
Board’s leadership and senior staff on this topic had, in my view, helped achieve this positive outcome. We have 
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focused similar efforts in relation to developments in Europe, holding constructive meetings with senior 
representatives of the European Commission, European Parliament, and Council of the European Union. These 
actions supplement our broader outreach efforts on auditor reporting globally. 

The IAASB is fully committed to finalizing its new auditor reporting standards in 2014. I anticipate they will result in 
significant change to the way auditors communicate information about their audits. They will also be critical to 
improving the perceived value and relevance of the auditor’s report and the profession as a whole. It is essential that 
the intentions of the auditor reporting proposals be achieved, and their full benefit realized. Our work on this 
important topic will therefore not end in 2014 – we anticipate taking actions in 2015 and beyond to facilitate adoption 
and implementation of these standards, including a post-implementation review after a period of implementation. I 
encourage international and national bodies around the world to think with us about how to prepare for the future and 
help ensure success. 

Achieving enhancements related to improving audit quality and financial reporting more broadly also requires 
collaboration internally – with other PIAC standard-setting boards and IFAC committees such as the SMPC and 
PAIB; and externally – with stakeholders, including regulators and audit oversight bodies, other international and 
national standard setters, the investor community and academia. The work on our proposed Framework for Audit 
Quality has benefited from such collaboration. Our simple but essential goals for this Framework are to: raise 
awareness of the key elements of audit quality; encourage key stakeholders to reflect on ways to improve audit 
quality; and facilitate greater dialogue between key stakeholders on the topic. I look forward to exploring with IFAC 
the future role it can play in further supporting the goals of this important endeavor.  

The IAASB has also continued its liaison efforts with the International Accounting Standards Board (IASB), which 
included providing input on aspects of the IASB’s proposed standards that may have potential verifiability or 
auditability issues. Our feedback from the IASB is that these focused comments are much appreciated. More 
broadly, I am pleased to note how both Boards, at the member and staff levels, are working to inform one another on 
common issues, such as going concern reporting, and materiality and disclosures. 

In addition we have continued our active dialogue with international and national regulatory and audit oversight 
bodies – strengthening our relationships with groups such as the Basel Committee on Banking Supervision, the 
International Forum of Independent Audit Regulators, and the International Organization of Securities Commissions. 
These groups, together with input from both larger firms and smaller practices, national standards setters and others, 
have been instrumental in providing feedback to IAASB’s post-implementation review of the clarified ISAs. 
Responding to the findings from the post-implementation review will feature prominently in our future Strategy and 
Work Program. 

Such collective input assists in finding meaningful and workable solutions to some of the very challenging issues that 
face the profession today. Indeed, this is essential with 90 jurisdictions now using or committed to using the clarified 
ISAs, and more expected soon.  

Audits of financial statements, however, are not the only service provided by professional accountants for which 
there is a demand for international standards. I am therefore pleased that in September the Board completed the 
revision of its umbrella assurance standard (ISAE 3000). This standard serves as an important platform for a wide 
range of assurance engagements by both large and smaller practices, and supports continued innovation in 
services. We also established our Innovation, Needs and Future Opportunities (INFO) Working Group to monitor 
emerging developments in assurance and related services, including developments in Integrated Reporting.  

Looking Ahead 

Our efforts need to continue to be focused and ambitious. Nonetheless, there remain calls for the IAASB to be active 
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in many areas. I am therefore pleased to note that efforts to rebuild the staff complement are now coming to fruition. 
At the same time, the Board is committed to reviewing whether there are further ways to ensure that it is operating in 
the most efficient and effective manner. We will also look to capitalize on opportunities to expand our capacity. I 
welcome continuing dialogue with IFAC and others in this regard. 

With deep gratitude, I thank the volunteers on the IAASB, the IAASB Consultative Advisory Group, the PIOB, and 
IFAC for their commitment and dedication to the public interest efforts of the IAASB, and the tireless service of Staff. 

 

Project Updates (Quarter 4) 

Auditor Reporting  

The comment period for the IAASB’s July 2013 Auditor Reporting Exposure Draft (ED) ended November 22, 2013, 
with 138 responses received from all quarters of the world.  In general, the responses are encouraging and indicated 
broad support for the overall direction of IAASB’s proposals, as well as the importance of a global solution. As would 
be expected, however, some respondents expressed concern or disagreement with aspects of the proposals, and 
many put forward useful suggestions for consideration. Amongst other matters, there is overall support for the 
inclusion of the Key Audit Matters in the auditor’s report, though there are some concerns in specific areas and 
encouragement for additional guidance. In respect of the topic of auditor reporting on going concern, in general, most 
of the comments reiterated the importance of a holistic approach involving the International Accounting Standards 
Board (IASB), which we will raise with IASB leadership during our next meeting with them in Q1 2014. The IAASB 
plans to deliberate significant issues and proposed direction for the way forward at its March 2014 meeting. 

 

 

 

 

 

 
 


