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Section 1 Introduction 

1.1. This report outlines the activities of the International Accounting Education 
Standards Board (formerly the IFAC Education Committee) since November 2005, 
and gives details of activities planned for 2006.  The IAESB has not met since its 
meeting in Kuala Lumpur in October 2005, and holds its next meeting in New York, 
February 28th to March 2nd 2006. 

 
1.2. The IAESB welcomes five new members, who were approved by the Public Interest 

Oversight Board (PIOB) in December 2006.  They are: Dr. Timothy B. Bell (US – 
TAC), Paule Bouchard (Canada), Laura Ipacs (Hungary), T.N. Manoharan (India) 
and Mark Spofforth (UK). 

 

Section 2 Education Committee (IAESB) Strategy and Objectives 

2.1. During 2004, the Education Committee (now the IAESB) revised its mission and 
key strategies to better reflect the overall IFAC mission and strategy.  The IAESB’s 
strategy and objectives are designed to support the development of the international 
profession, by establishing Standards that, when properly implemented, will ensure 
that individual members of IFAC member bodies will have a foundation of 
knowledge, skills and professional values that enable them to continue to learn and 
adapt to change throughout their professional lives.  Robustness in the education of 
members of the profession, both at the point of entry to the profession and 
continuing education for all qualified members of the profession, is the necessary 
foundation to assist the profession to apply harmonized auditing, public sector, 
financial reporting and ethical standards.   

 
2.2. The Committee (now the IAESB) agreed that in the short term, concentration should 

be on areas of assistance and implementation of the current International Education 
Standards rather than developing more Standards. 

 



2.3. The Committee (now the IAESB) also agreed to increase the frequency of its 
meetings to three meetings per year in an effort to better deliver on its work 
program. 

 
2.4 The IAESB plans to review its Strategy and Objectives in detail at its July 2006 

meeting, and to update them to align with strategic objectives approved by the IFAC 
Board before that time. 

Section 3 Current Projects 

Proposed Standard on Competence Requirements for Audit Professionals 
3.1 After consideration of comments received on an exposure draft released in April 

2005, the Education Committee, meeting in Kuala Lumpur in October 2005, 
considered an updated draft of IES 8.  A number of significant changes were made 
to the version released as an exposure draft, and the Task Force has continued to 
work since October on the necessary drafting changes.  In particular, a number of 
drafting changes have been made to ensure consistency with IAASB 
pronouncements. 

 
3.2 The updated draft, and the need for and scope of any re-exposure, will be considered 

by the IAESB at its February meeting in New York.  A final standard, or a re-
exposure draft, will be released by March 31st 2006. 

 
Ethics Education Project 
3.3 In March 2004, the IFAC Education Committee appointed a project team led by 

Prof Philomena Leung to undertake a research project on Ethics Education.  The 
purpose of the research project was to provide practical guidance to IFAC member 
bodies, academics and others responsible for the education of professional 
accountants on the implementation of professional values and ethics education as 
part of the pre-qualification education program and ongoing education through 
CPD.   The outputs from the project include an academic research report, a “Tool 
Kit” to help member bodies implement Ethics Education, and a draft International 
Education Guideline to update the existing IEG 10. 

 
3.4 At its October 2005 meeting in Kuala Lumpur, the Education Committee received 

and noted the final research report, which is to be published independently of IFAC.  
The Committee also discussed the proposed draft International Education Guideline 
developed by the research team.  It was agreed the draft Guideline be further 
developed by the Education Committee, led by Claire Egan, with a proposed, 
updated Guideline to be considered for approval as an exposure draft at the 
IAESB’s February meeting in New York.  It is planned to release an exposure draft 
by March 31st 2006. 

 
3.5 It was also agreed that negotiations with the research team would continue for the 

development of the Tool Kit, incorporating additional video clips and supporting 
case study notes and teaching materials.   Negotiations are currently underway with 
several member bodies and their educational trusts to secure additional funding. 

 
 
 
 



IEG 11, Information Technology for Professional Accountants 
3.6 IEG 11 was first issued by the IFAC Education Committee in December 1995, 

revised in June 1998, and revised again in December 2002.  The Guideline is 
intended to assist member bodies to prepare professional accountants to work in the 
information technology environment, describing the knowledge and competences 
required.  The latest revision incorporates both revised capabilities as well as 
examples of tasks that a competent professional accountant should be able to 
perform in the workforce, therefore presents both the knowledge and the 
competences expected. 

 
3.7 Due to rapidly changing nature of IT and the IT environment, the guideline can 

become outdated within a short space of time, and therefore requires an ongoing 
review to ensure it appropriately reflects the knowledge and competences expected 
of professional accountants.  The Education Committee agreed in August 2004 that 
consideration be given as to how to best update the document, in line with the new 
International Education Standards. 

 
3.8 A proposed, updated IEG 11 was considered by the Education Committee at its 

Kuala Lumpur meeting in October 2005.   The project Task Force was asked to 
prepare a revised draft for the IAESB to approve for exposure at its February 2006 
meeting.   It is planned to release an exposure draft by March 31st 2006. 

 
Practical Experience 
3.9 The IAESB is developing further guidance to support IES 5, Practical Experience.  

This will update the Education Committee’s earlier discussion document issued in 
1998, and provide specific guidance regarding the concept of mentoring.  A 
questionnaire was sent to selected member bodies in January 2006, with the aim of 
identifying different and innovative approaches to practical experience and 
mentoring.  The IAESB will consider responses at its February 2006 meeting, and 
also take a decision as to whether the guidance will be at the level of an 
International Education Guideline (IEG) or International Education Paper (IEP). 

 
Accounting Technicians 
3.10 At its Kuala Lumpur meeting in October 2005, the Education Committee considered 

and agreed the proposed scope of a project to provide guidance for the education of 
accounting technicians.  This would include an initial review of the current structure 
of the accountancy profession around the world, an exploration of the type of 
guidance that would assist stakeholders, an alignment of any guidance with the 
Committee’s current framework, and consideration of recommendations regarding 
the role of the Committee in the technician sector.   

 
3.11 A work plan and draft questionnaire has been prepared, and will be considered by 

the IAESB at its February 2006 meeting in New York.   It was noted that 
consultation with and regular reporting to a range of internal and external groups 
would be undertaken at various stages throughout the project.  Such consultation 
and reporting would be cognisant of the fact this issue is a sensitive one in many 
jurisdictions, and of the need for careful considerations of the broader implications 
of such a project, especially for other IFAC groups. 

 
 



CPD Guidance 
3.12 IES 7, which came into effect on 1st January 2006, prescribes member bodies’ 

obligations in respect of CPD for all professional accountants.  The standard was 
developed using the IFAC Education Committee’s earlier guidance document, IEG 
2, as an initial starting point.   Significant activity is currently underway throughout 
the world to revise member bodies’ CPD policies to comply with IES 7. 

 
3.13 In June 2005, the Education Committee noted a project proposal and draft timetable 

for the development of an International Education Paper to assist with 
implementation of IES 7 and the development of output-based CPD systems.  It was 
agreed that work on the project would commence immediately and a revised 
timetable considered at the Committee’s meeting in Kuala Lumpur in October 2005.  
At that meeting, however, the Committee was advised that further work to develop a 
detailed project proposal and timetable for the development of the International 
Education Paper had been delayed due to other pressures on staff time. 

 
3.14 The relative merits and drawbacks of input and output based approaches to CPD are 

of considerable interest to member bodies, regulators, and other stakeholders.  It 
was anticipated that the IAESB would approve the detailed project proposal and 
timetable at its meeting in New York in February 2006.  There is a risk, however, 
that the IAESB’s proposed direction in terms of a CPD Guidance project focusing 
on implementing output-based approaches may be at variance with what member 
bodies, regulators and others require.  It has therefore been decided to seek guidance 
from the CAG at its February meeting as to the direction of this project, which is 
likely to delay the IAESB’s approval of a detailed project proposal and timetable 
until July 2006. 

 
Specialization 
3.15 Progress on a project providing guidance on specialization of the profession has 

been delayed until the IAESB considers its strategy and objectives at its July 2006 
meeting.    Further consideration will be given to the priority and scheduling of this 
project at that time. 

Section 4     Promotions and Communication  
4.1 Due to staff changes (see Section 5 below), promotion and communication activities 

have been reduced.  Since November 2005, the IAESB Chair has presented at the 
following events: 

• Confederation of Asia and Pacific Accountants/Korean Institute of Certified 
Public Accountants Symposium on International Education Standards, Seoul, 
November 2005 

UNCTAD 
4.2 The comparison of the UNCTAD model curriculum with IFAC’s International 

Education has been completed.  The review has resulted in a series of 
recommendations and suggested areas requiring modifications and amendments to 
appropriately support the standards, and an offer for the IAESB to work with 
UNCTAD on future revisions and offer assistance in applying the model curriculum 
in pilot countries and member bodies.  The results the review were communicated to 
UNCTAD accompanied by a letter of support indicating the usefulness of the model 



curriculum in interpreting IES 2, but stating IFAC would neither be able to endorse 
the model curriculum as a guideline or as a best practice statement at this time.   

Section 5 Other Matters 

5.1 Dr. Charles H. Calhoun has been appointed by the PIOB as Chair of the Education 
Consultative Advisory Group (CAG), for a three year term from January 2006.  Dr. 
Calhoun replaces Henry Saville, who held the Chair as an interim measure until an 
independent Chair was appointed.   Currently Professor of Accounting and Finance 
at the University of North Florida, Dr. Calhoun is a former Chairman of the Florida 
State Board of Accountancy, a former Chairman of the CPA Board of Examiners, 
and served as Technical Advisor to the US representative on the IFAC Education 
Committee from 1998 to 2004.  He was nominated to the CAG by the National 
Association of State Boards of Accountancy (NASBA). 

 
5.2 The CAG will hold its first of two meetings in 2006 on February 27th, in New York. 
 
5.3 Future IAESB meetings will be held in Santiago, Chile (July 19th to 21st 2006), and 

Istanbul, Turkey (November 6th to 8th 2006), followed by the IAAER World 
Congress of Accounting Educators and the World Congress of Accountants. 

 
5.4 A regional forum on accounting education will be held in Santiago on July 18th 

2006, immediately preceding the IAESB’s meeting. 
 
5.5 Simon Thompson has taken over from Claire Egan as the Technical Manager 

supporting the International Accounting Education Standards Board, with effect 
from 1st January 2006.    He is currently working from home in Prague, but will be 
moving to New York later in the year. 

 


