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DATE: MAY 08, 2008 

TO:  IFAC BOARD 

FROM: RICHARD GEORGE 
CHAIR, INTERNATIONAL ETHICS STANDARDS BOARD FOR 
ACCOUNTANTS 

RE: IESBA REPORT 
 
Section 1 Report Overview 
1.1 This report summarizes the activities of the International Ethics Standards Board for 

Accountants (IESBA) since my last report in January 2008. 

Section 2 Meeting Updates 
2.1 The IESBA has met on the following dates and at the following locations: 

• April 15-17, 2008 – New York, United States  

The IESBA will hold a conference call on May 16, 2008 and will meet twice more in 
2008: 

• June 24-25, 2008 – Brussels, Belgium; and 

• December 10-12, 2008 – Location Europe. 

Section 3 Significant Project Status/Updates 
Strategic and Operating Plan for the period 2008-2009 

3.1 The Plan was presented to the PIOB at its March/April 2008 meeting for confirmation 
that due process was followed in its development. Upon confirmation that due process 
was followed the Plan was issued.  

Independence II 

3.2 At its April 2008 meeting, the IESBA approved revisions to the Code addressing the 
following independence matters:  

• Revising the existing guidance related to the provision of internal audit services to 
audit clients; 

• Including additional guidance related to economic dependence in the paragraphs 
dealing with fees in Section 290 (and proposed 291); and 

• Revising the existing guidance related to contingent fees. 

In considering whether the matters should be re-exposed, the IESBA determined that 
there had been substantial change in the areas of the provision of internal audit services 
and the application of safeguards when total fees from a public interest audit client 
continue to exceed 15% of the total fees of the firm. Accordingly, the IESBA determined 
that these matters should be re-exposed for comment. The comment period ends in 
August 2008. 

Drafting Conventions  
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3.3 At is April 2008 meeting, the IESBA considered an exposure draft containing proposed 
changes to improve the clarity of the provisions in its Code. These changes include 
identifying a requirement by use of the word “shall” which will bring the language in line 
with that adopted by the IAASB. The IESBA does not intend to create new requirements 
as part of this project. Other changes are to improve the clarity and consistency of the 
existing Code. The IESBA did not approve the exposure draft at its April meeting and 
plans, therefore, to approve it at its June meeting. It is anticipated that the comment 
period on this exposure draft will end in October 2008. The IESBA, therefore, has 
cancelled its planned meeting in October. 

Convergence 

3.4 Convergence of international and national ethical standards for professional accountants 
is a high priority of the IESBA. As noted in the IESBA Strategic and Operation Plan, the 
IESBA will develop and implement a structured approach to convergence with a defined 
action plan to progress this objective. The IESBA will discuss this action plan at its June 
2008 meeting. 

Section 4 Critical Environmental Issues 
4.1 None of significance since last report. 

Section 5 International Relations & Communications 
5.1 None of significance since last report. 

Section 6 Operations & Other Matters 
6.1 None of significance since last report. 

 


