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DATE: SEPTEMBER, 2008 

TO:  IFAC BOARD 

FROM: IGNATIUS SEHOOLE 
CHAIR, DEVELOPING NATIONS COMMITTEE (DNC) 
 

SUBJECT: DEVELOPING NATIONS COMMITTEE BOARD REPORT  

Section 1  Report Overview 

1.1 This report outlines the activities of the IFAC Developing Nations Committee (DNC), 
since June 2008, and provides details of activities planned for the remainder of 2008. 

Section 2  Meeting Updates 

2.1 The last DNC Meeting was on July 15 and 16, 2008, in Amsterdam, The Netherlands. 
The meeting was held jointly with the Compliance Advisory Panel (CAP) with part of the 
meeting being a joint session with the CAP. Highlights of the DNC Meeting included a 
presentation on the work of the International Public Sector Accounting Standards Board 
(IPSASB) with a focus on the adoption of International Public Sector Accounting 
Standards (IPSASs) in emerging countries and a presentation on development activities 
undertaken by the IFAC member Royal NIVRA (refer to the International Relations 
section below).  

2.2 The last meeting of 2008 will be held in San José, Costa Rica on October, 16 and 17. 
This meeting should provide the DNC with the opportunity to meet with various 
professional bodies of Central America. 

Section 3  Significant Project Status/Updates 

Education Guidelines for Accounting Technicians 

3.1 The DNC is supporting the development of guidelines setting out the importance of and 
need for accountancy education for accounting technicians in developing countries. 
Through its work with development agencies and IFAC members and associates, the 
DNC recognizes that the size and nature of the economic environment in emerging 
economies often result in a greater need for technicians. Technician skills are required in 
both the public sector and private sector and can represent a way to develop and grow 
future accountants.  

3.2 The UK Association of Accounting Technicians is working on the draft Guidelines with 
input from the DNC and the IAESB. The DNC is focusing its involvement through an 
Editorial Board to give comments on the guidelines and will review the next draft at the 
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October 2008 DNC Meeting. The guidelines are expected to be finalized in late 2008 or 
early 2009. 

Working with the Compliance Program 

3.3 In accordance with the IFAC Strategic Theme 2 and with the DNC objective of 
supporting IFAC professional accountancy organizations in developing countries, the 
DNC continues to support IFAC members and associates in emerging economies as they 
receive their Policy Recommendations and prepare Action Plans as required by the 
Compliance Program. At the last DNC meeting in Amsterdam, The Netherlands, the joint 
session provided the DNC and CAP with the opportunity to share information on the 
status of their current projects and to obtain input from the DNC members on IFAC 
membership applications (see item 3.3). In addition, Irene Lombe Ng’andwe, a DNC 
member, made a presentation to the DNC and the CAP about the activities undertaken to 
assist IFAC’s member body in Zambia (Zambia Institute of Chartered Accountants, 
ZICA) in meeting the Statements of Membership Obligations (SMOs) and the 
development of its Action Plan. 

3.4 Looking forward, the DNC is planning to draft letters to raise donor agencies’ awareness 
of the DNC’ objectives and Part 3 Compliance Program as a basis to demonstrate the 
need for providing funding to developing member bodies.  

Facilitating Mentoring Activities and the Membership Applications Process 

3.5 In accordance with the DNC outreach objective and in order to support IFAC Strategic 
Theme 2 and facilitate the process of IFAC membership applications, the DNC is 
beginning to promote and facilitate mentoring activities aimed at easing cooperation 
between IFAC developed and developing members and supporting the development of 
new IFAC professional accountancy organizations. The DNC will increase its focus in 
this area and the Member Body Development staff will explore how the DNC could more 
actively encourage and facilitate these activities including gathering information about 
the member bodies that have the greatest needs for support, assisting in identifying 
mentors the most able to provide advice and assistance to developing and aspiring 
members and participating in the development work on the ground. As part of these 
initiatives, the DNC is planning to undertake specific outreach projects including 
facilitating the organization of mentoring activities for the professional bodies of 
Honduras and El Salvador and providing them with advice on how they could further 
develop and make progress towards IFAC membership. 

3.6 In line with IFAC Strategic Theme 4, the DNC also provides an input to the staff 
assessment process of IFAC membership applications. Given the DNC experience and 
knowledge of the developing countries and of specific professional bodies, this input 
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assists the staff in drafting the assessments of the applications and provides a clearer basis 
to identify development needs. The DNC is also planning to provide feedback to some 
unsuccessful applicants on how they could focus their work to meet IFAC SMOs.  

Good Practice Guide – Establishing and Developing a Professional Accountancy Body (The 
Guide)  

3.7 As mentioned in the January 2008 report, an update to the original 2005 Good Practice 
Guide was released after the last Council Meeting, at the end of November 2007. This 
new version includes useful and relevant guidance for developing professional 
organizations including an emphasis on the needs of professional accountants operating 
in the public sector. To assist organizations in positioning themselves in an economical, 
institutional or political environment, the Guide also proposes briefing documents about 
the role of national professional accountancy bodies.  

3.8 The original 2005 Guide was translated into French, Russian and Spanish and the DNC 
has decided to translate the 2007 Guide into Spanish, French, Russian and Arabic. The 
translated versions are of particular importance especially as English is not widely spoken 
in the countries where the Guide would be particularly useful. All translations of the 
revised Guide are expected before the end of 2008. The DNC acknowledges the work of 
IFAC member Saudi Organization for Certified Public Accountants who have provided 
the translation of the updated Guide into Arabic and FIDEF and CGA Canada who have 
processed the French translation. 

Input into Standard Setting Activities 

3.9 In accordance with its objective of working with IFAC committees and boards to ensure 
that they give due consideration to the accountancy profession in developing nations, the 
DNC maintains a watching brief on the work programs of the various standard setting 
groups, including the International Accounting Standards Board (IASB), International 
Auditing and Assurance Standards Board (IAASB), International Public Sector 
Accounting Standards Board (IPSASB), International Accounting Education Standards 
Board (IAESB) and International Ethics Standards Board for Accountants (IESBA).  

3.10 Input and representation of the needs of constituents on various projects continue to be 
provided as appropriate. As reported previously, the DNC has provided an input into the 
IAESB’s review of the Framework for International Educational Statements (the 
Framework) by participating in its online survey about the International Education 
Standards and by writing a letter to the IAESB to comment on various topics related to 
the Framework review. In addition, the DNC provides comments on the Small and 
Medium Practices Committee’s Quality Control Guide which is drafted to help small and 
medium practices around the world understand, comply with and apply International 
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Standard on Quality Control. Looking forward, the DNC is planning to provide an input 
through the Small and Medium Practices Committee (SMPC) into the next draft of the 
“IFRS for SMEs” which is developed by the IASB and should give feedback to the 
SMPC on the Guide it has produced to assist practitioners in using International 
Standards on Auditing in the Audit of Small- and Medium-sized Entities (SMEs). 

Section 4  Critical Environment Issues 

4.1 No significant change since January 2008. 

Section 5  International Relations & Communications 

International Activities 

5.1 The last DNC Meeting in Amsterdam was hosted by the IFAC member Royal NIVRA, 
which is involved with international activities and assists several professional bodies in 
their development. Paul Hurks, a DNC Member and a staff from Royal NIVRA, made a 
useful presentation as he provided information on the mentoring activities undertaken by 
Royal NIVRA and on the other development projects of the member body, such as the 
Practical Auditing Experience Training (PAET) which is a “train the trainers” project. 

5.2 The Africa Focus Group (AFG) has progressed with regards to the preparation of the 
constitution for establishing a Pan African Federation of Accountants (PAFA). The last 
meeting of the AFG took place in Lusaka with the Member Body Development staff 
playing a facilitation role. The launch of PAFA is tentatively planned for December 
2008. 

5.3 The Member Body Development staff has also participated in the organization of the 
Conference entitled Accounting and Accountability for Regional Economic Growth (or 
Contabilidad y Responsabilidad para el Crecimento Económico Regional, “CreCER” in 
Spanish) which was held in San Salvador, El Salvador in June 2008. This conference, 
which was a follow-up of the first Conference held in June 2007, was organized in 
coordination with the World Bank and the Inter-American Development Bank (IDB) and 
focused on financial reporting, auditing, governance issues and developments of 
relevance to Latin American and the Caribbean. The conference gathered policy makers, 
regulators, academics, accountants, auditors and international organizations including 
donor agencies. Discussions about the 2009 follow-up conference have started. 

5.4 In addition, the Member Body Development staff has coordinated the organization of the 
BRIC Forum, which was organized in New York in May 2008 and which focused on four 
important emerging economies – Brazil, Russia, India and China – and their progress in 
achieving convergence with international standards. IFAC invited a delegation of 
representatives from each country comprising the profession, oversight bodies and 
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securities regulator as well as representatives from the Ministry of Finance. The BRIC 
Forum provided a good opportunity of collaboration and highlighted some of the 
challenges involved with the convergence to international standards. 

5.5 Lastly, the DNC Deputy Chair will attend the meeting of the Emerging Markets 
Committee of the International Organization of Securities Commission (IOSCO) in 
October 2008. The Deputy Chair will present the main projects of the DNC and the 
activities undertaken to support professional bodies in their development.  

Communication 

5.6 In order to raise awareness about the DNC, the Member Body Development staff is 
seeking to increase communication efforts with regards to DNC activities. The staff now 
prepares a Member Body Development page in the IFAC newsletters on an ongoing-
basis, providing information on the development of member bodies. In addition, the staff 
is planning to publish DNC meetings highlights via the IFAC website. 

 

  

 

 

 

 

Section 6  Operations & Other Matters 

DNC Strategy Review 

6.1 The DNC is currently very involved in the review of its Strategy and is committed to 
define objectives that have direct impact or strong influence on the seven desired 
outcomes identified in IFAC’s current strategic plan.  

6.2 The DNC generally believes that the present objectives it pursues - such as advocating 
issues to appropriate parties or providing input to standard-setting setters and 
governments from the perspective of developing nations - are still relevant. Nevertheless, 
the DNC aims at developing additional or new objectives and activities concurring with 
IFAC strategy and the DNC strategic objectives which are focused on enhancing the 
capacity of professional accountancy bodies in developing nations to converge to and 
implement international standards of auditing, accounting, education and ethics and to 
support their long-term development. The DNC is also conscious of the necessity for 
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emerging countries to develop their public sector accounting; therefore, the committee is 
reinforcing its focus on this area and is planning to encourage donor agencies to further 
support the enhancement of the public sector in developing economies.  

6.3 As part of the strategic review, the DNC is also exploring ways to more clearly articulate 
its progress towards reaching its objectives and to evaluate the quality and impacts of its 
deliverables. Lastly, the DNC will attempt to develop and maintain relationship with 
donors and contractors interested in the development of the profession by organizing a 
Collaborative Conference and will communicate on the DNC activities in a more 
consistent manner (see item 5.2). 


