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TO:  COUNCIL  

FROM: JOHN KELLAS 
CHAIRMAN, INTERNATIONAL AUDITING AND ASSURANCE 
STANDARDS BOARD 

SUBJECT: ANNUAL REPORT FROM THE INTERNATIONAL AUDITING AND 
ASSURANCE STANDARDS BOARD  

 

Section 1 Report Overview 
1.1 This report summarizes the activities of the IAASB since November 2007. It 

highlights the main developments from our meetings during the year, and provides an 
update on the clarity project and the activities we are undertaking regarding our future 
strategy and work program. 

Section 2 Meeting Updates 
2.1 The IAASB will have met four times in 2008. In the first three meetings of the year, 

the IAASB approved 23 final International Standards on Auditing (ISAs) redrafted 
under the Clarity conventions.  

2.2 At its final meeting of the year in December, the IAASB is expected to approve three 
further final ISAs. Appendix A to this report lists the documents that were, or are 
expected to be, approved in 2008. 

Section 3 Significant Project Status/Updates 
Clarity Project 

3.1 The IAASB is fully confident that it will complete its Clarity project by the end of 
2008 in accordance with its stated timetable. Three ISAs remain to be approved at the 
December 2008 IAASB meeting. At that meeting, there will also be a review of the 
suite of clarified ISAs for necessary conforming amendments and matters of general 
consistency.  

3.2 The Public Interest Oversight Board (PIOB) is scheduled to review due process 
applied on the standards approved at the September IAASB meeting at its December 
2008 meeting, and to review the due process for ISAs approved in December at its 
February 2009 meeting. Accordingly, the IAASB anticipates publishing the set of 
clarified ISAs in the 2009 Edition of its Handbook by March 2009. In the interim, to 
facilitate access to the versions of a standard agreed by the IAASB but awaiting the 
PIOB review of due process, IAASB staff posts on the IAASB website the IAASB-
approved version. The IAASB-approved version includes a clear indication that PIOB 
confirmation of due process is pending. 

Effective Dates 

3.3 As I reported last year, the set of 36 clarified ISAs will be effective for audits of 
financial statements for periods beginning on or after December 15, 2009. 

3.4 In addition, the clarified version of International Standard on Quality Control 1, 
Quality Control for Firms that Perform Audits and Reviews of Financial Statements, 
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and Other Assurance and Related Service Engagements, requires the establishment of 
systems of quality control in compliance with the new ISQC by December 15, 2009. 

Communications 

3.5 The IAASB has been continuously communicating its progress on the Clarity project, 
with press releases issued following PIOB confirmation of due process, as well as 
separate communications providing status updates in 2006 and 2007. IAASB staff is 
currently developing a communication to be issued in the near future aimed at 
national standard setters, IFAC Member Bodies and auditors. Further communication 
is anticipated in early 2009. 

3.6 The content of the communications will focus on matters relevant to 
adoption/convergence and implementation of the clarified ISAs, for example by: 

• Summarizing which ISAs are new, revised and redrafted, or redrafted only, and 
highlighting the major changes made. 

• Reminding those with responsibility for adoption and convergence plans, 
implementation activities, and continuing professional development and training 
courses to consider the clarified ISAs as early as practicable. 

• Highlighting relevant material and where it can be accessed (e.g., final ISAs, 
IAASB staff-prepared Basis for Conclusions, etc.). 

3.7 Looking forward, the IAASB anticipates the need for continued action in raising 
awareness of, and providing support for, the finalized set of clarified ISAs. Options 
are at present being explored for consideration by the IAASB in due course.  

Section 4 Critical Environmental Issues 
IAASB Future Strategy and Work Program 

4.1 I am pleased to report that we finalized our Strategy and Work Program, 2009-2011 
during the year. Efforts on the strategy and work program began in January 2007 and 
culminated in the issuance of the final documents in July 2008, following 
consideration and approval of its completeness from a public interest perspective by 
the PIOB. 

4.2 The three-year strategy includes an emphasis on the development of standards that 
contribute to the effective operation of the world’s capital markets and that address 
the needs of small- and medium-sized entities and small and medium practices.  

4.3 The Strategy and Work Program is consistent with the IAASB’s overall objectives. It 
builds on the strong base of standards developed by the IAASB to date and focuses on 
three areas:  

• The development of standards;  

• The facilitation and monitoring of adoption of those standards; and  

• Responding to concerns about the implementation of the standards by activities 
designed to improve the consistency with which they are applied in practice. 

4.4 The Strategy and Work Program responds to significant developments in the 
environment in which audit and other assurance services are performed, and in which 
standards for such services are set. It also highlights the IAASB’s role in working 
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toward global acceptance of and convergence with its standards and in establishing 
and maintaining relevant partnerships. It is underpinned by the IAASB's 
communications initiatives to keep stakeholders informed of its activities and to 
promote adoption and implementation of its standards.   

4.5 The planned activities of the IAASB for 2009-2011 are included in Appendix B, as 
taken from the final Strategy and Work Program. 

4.6 I am grateful to the many people and organizations that contributed to our strategy 
review consultations. I hope that the direction of our work will be seen as responding 
to the representations made to us, and to the public interest, which must be our 
overriding concern. Of course, events and circumstances may require us to amend our 
program, and for this reason it will be kept under constant review. 

Impact Assessments 

4.7 As noted in the Strategy and Work Program, the IAASB intends to develop a means 
of assessing the impacts of new standards in conjunction with IFAC. Staff proposals 
were presented to the IFAC Board in February 2008. These proposals were discussed 
with the IAASB CAG, national standards setters and the IAASB Steering Committee. 
They generally were supportive of the initiative, recognizing that impact assessments 
have become a strategic necessity. In terms of cost-benefit analyses, the CAG 
Representatives acknowledged that the considerations will mainly be qualitative given 
the practical difficulties in quantifying the benefits of the standards. A small subgroup 
of the IAASB has been formed to provide advice to staff, and to assist in the 
evaluation and application of the proposals in the context of ISA 600 (Revised and 
Redrafted).1 

Section 5 International Relations & Communications 
Public Interest Oversight Board 

5.1 The PIOB has expressed satisfaction that IAASB has met due process in all matters it 
has reviewed to date. 

5.2 We are particularly grateful to the PIOB for scheduling an additional meeting for 
February 26-27, 2009. This helps ensure that the final batch of clarified ISAs can be 
scheduled for public release in early March 2009. I do not underestimate the challenge 
many standard setters and auditors will face in adopting and implementing the 
IAASB’s clarified standards by their effective date, and the PIOB’s decision to hold a 
meeting specifically to review due process on the final ISAs will be very helpful to 
those responsible for adoption and implementation activities.  

European Commission 

5.3 The adoption of ISAs under the EC 8th Company Law Directive remains our foremost 
strategic objective, and we have been encouraged by the PIOB to seek to engage key 
European Union parliamentary representatives as soon as possible to facilitate later 
negotiations for adoption of ISAs in Europe. I am pleased to report that in September 
2008, I appeared at a hearing of the European Parliament’s Legal Affairs Committee 
to discuss implementation of the 8th Directive; this gave me the opportunity to discuss 

 
1 ISA 600 (Revised and Redrafted), “Special Considerations—Audits of Group Financial Statements 

(Including the Work of Component Auditors).  
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the positive work of the IAASB and to convey the benefits we see to the European 
Union in adopting the ISAs in a timely way. 

5.4 The EC has commissioned two studies on the implications of adoption of ISAs for 
companies and auditors. We have provided input to the research teams responsible for 
these studies. From IAASB’s perspective, it will be particularly important to ensure 
the research teams do not make inappropriate assumptions or overlook information 
that may be relevant to their considerations. These studies are expected to be 
completed early in 2009. 

5.5 At the May 2008 meeting of European national auditing standard setters (ENSS), I 
was pleased to hear the EC strongly encourage the ENSS to proceed with translation 
of the clarified ISAs in the normal course, and not to delay pending the final EC 
decision on the adoption of the ISAs. 

IOSCO 

5.6 IOSCO issued a press release on November 9, 2007 regarding ISAs to confirm that 
IOSCO is currently evaluating under what conditions it could endorse ISAs for use 
for cross border purposes, and the form of such endorsement. This is a positive 
development for the IAASB in that it recognizes the importance to market regulators 
of a set of high quality internationally-accepted auditing standards. 

5.7 The IAASB took note of IOSCO’s statement in the press release that the IAASB’s 
responses to public interest concerns in setting its standards will be relevant to such an 
endorsement. We shall continue to liaise with IOSCO in respect of such endorsement, 
and note that our task forces continue to make every reasonable effort to be 
responsive to IOSCO’s comments on our exposure drafts. 

5.8 On February 6, 2008, IOSCO issued a statement urging publicly traded companies to 
provide investors with clear and accurate information on the accounting standards 
used in the preparation of their accounts. IOSCO is concerned that, with the 
convergence of global accounting standards, investors may assume that all company 
financial statements are generally comparable, even when they are prepared in 
accordance with quite different GAAPs. This is a particular risk where national 
standards assert that they are based on but do not fully implement IFRS. In order to 
mitigate the risk of investors making investment decisions without a full 
understanding of the basis on which financial statements have been prepared, IOSCO 
is recommending that all publicly traded companies include information which clearly 
explains that basis. In particular, differences between the framework adopted and full 
IFRS should be explained (though not necessarily quantified) if the framework is 
described in terms of IFRS.  The IAASB had proposed some amendments to the audit 
reporting standard (ISA 700 (Redrafted)2) related to this matter, but accepted advice 
from its Consultative Advisory Group and other stakeholders that it was a matter that 
other regulators were in a better position to deal with.  

International Forum of Independent Audit Regulators 

5.9 Jim Sylph and I met representatives from IFIAR in April. We encouraged audit 
regulators to get involved as early as possible in responding to our exposure drafts. 
We also expressed our interest in continued liaison with them to consider whether 

 
2  ISA 700 (Redrafted), Forming an Opinion and Reporting on Financial Statements. 
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there is a way in which we might benefit from their experience in audit inspections 
and whether their findings could be used by us as input to any programme of 
continuous improvement in our standards.  

5.10 Separately, I met representatives of H3C (the French independent audit regulator) in 
April. The meeting enabled me to understand better some of the aspects of standards 
that are relevant to an important participant in the EC adoption process. 

5.11 The Chairman and Chief Executive Officer of the Canadian Public Accountability 
Board (CPAB) attended the September meeting of the joint meeting of the IAASB 
and IESBA Consultative Advisory Groups. I believe that the CAG members and 
Board representatives present benefited greatly from a shared understanding of the 
issues identified by CPAB in carrying out its mandated reviews. 

Consultative Advisory Group  

5.12 The IAASB Consultative Advisory Group met twice in 2008, in March and in 
September. In March, the discussions focused mainly on the IAASB’s proposed 
future strategy and work program in light of comments received on the Strategy 
Consultation Paper. At the September meeting, the Representatives discussed the 
standards being redrafted under the Clarity project, as well as the more extensive 
projects to revise certain ISAs. The CAG Representatives were also given the 
opportunity to raise matters for the IAASB’s consideration when developing project 
proposals for projects to be undertaken in early 2009. 

5.13 The IAASB continues to find the advice of the CAG extremely helpful at all stages of 
its projects. 

National Auditing Standard Setters 

5.14 The 8th IAASB-National Auditing Standard Setters (NSS) meeting included 
representatives from the IAASB and IAASB CAG, and NSS participants from 
Australia, Brazil, Canada, China, France, Germany, India, Japan (both JICPA and 
BAC), the Netherlands, New Zealand, South Africa, United Kingdom, and United 
States (both PCAOB and ASB).  

5.15 Participants discussed aspects of the IAASB’s proposed future strategy. Some 
expressed interest in collaborating with the IAASB on some projects and initiatives 
identified in the draft strategy document, including the development of impact 
assessments. In relation to the activities pertaining to implementation guidance in the 
proposed strategy, participants expressed strong support for the proposed initiative to 
make available national implementation guidance of international relevance on the 
IAASB’s website. In this regard, participants agreed that a central infrastructure to 
share information and inform NSS of national initiatives being undertaken, or national 
guidance documents that have been produced, would be of benefit. 

5.16 Participants also provided input regarding the status of, and issues pertaining to, 
adoption of, or convergence to, IAASB audit reporting standards; lessons learned 
from incorporating auditing standards into law; the Clarity project; and the IAASB’s 
project on assurance reports on certain information included in prospectuses. 
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5.17 Three NSS participants agreed to collaborate to develop an issues paper in relation to 
the IAASB’s planned revision of ISRE 2400.3  I am grateful to the staff of the 
Professional Standards Board (New Zealand), Auditing and Assurance Standards 
Board (Canada), and Independent Regulatory Board for Auditors (South Africa) for 
their work on this paper. This paper has been published on the IAASB’s website for 
public comment, and responses received may help accelerate the consideration of the 
proposal to commence a project to revise ISRE 2400, planned to begin in early 2009. 

U. S. Public Company Accounting Oversight Board 

5.18 Our observer status at the Standing Advisory Group (SAG) meetings provides an 
opportunity for us to keep in touch with PCAOB developments, and to provide 
PCAOB with an international view on a number of its auditing standards projects. The 
SAG meets 2 or 3 times a year, and I (or, in my absence, the Executive Director) 
represent IAASB. This activity complements the PCAOB’s observer membership of 
the IAASB and our CAG. 

5.19 An example of joint coordination with the PCAOB related to the involvement of both 
the IAASB (a member and staff) and the PCAOB (staff) in discussions with auditors 
regarding their experiences in the past audit season. This was in relation to the fair 
value auditing guidance project (which is discussed further in Section 6.5). 

INTOSAI 

5.20 INTOSAI held its four-yearly congress in November 2007 in Mexico City. The 
Council of INTOSAI approved nine Financial Audit Guidelines. Each Financial Audit 
Guideline consists of a Practice Note and an International Standard on Auditing. The 
Practice Note explains the application of the ISA in an audit of a public sector entity. 
The Financial Audit Guidelines (and considerations specific to public sector entities 
in the ISAs) are the outcome of the Memorandum of Understanding between 
INTOSAI and the IAASB. 

5.21 The Financial Audit Guidelines Subcommittee (FAS) of INTOSAI is continuing to 
develop the Financial Audit Guidelines, with the goal of submitting the full set of 
guidelines (updated to take into account changes made to the ISAs during the Clarity 
project) to the Council of INTOSAI for approval at its Congress in 2010 in South 
Africa.  

5.22 The working relationship between the IAASB and relevant INTOSAI committee and 
subcommittee received positive comments during the Congress, and the IAASB 
continues to receive positive recognition for its contributions to the FAS processes 
during their meetings, held in April and October. For its part, the IAASB appreciates 
the contribution of INTOSAI to its work. 

Other Communication Activities 

5.23 Since November 2007, IAASB representatives and staff have made, or will have 
made, presentations or provided updates on the activities of the IAASB to the 
following external groups or at the following events: 

 
3 International Standard on Review Engagements (ISRE) 2400, Engagements to Review Financial 

Statements.  
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• FEE Conference on Audit Regulation – Brussels. 

• IFAC World Accountancy Forum. 

• IFAC SMP Forum. 

• Financial Stability Institute’s Seminar for Banking Supervisors – Basel and 
Botswana. 

• European Court of Auditors, Brussels 

• International Valuation Standards Committee, Roundtable “Valuation of Tangible 
Assets,” New York. 

• Transnational Auditors Committee, Paris. 

• GPPC-facilitated meeting between auditors and regulators to discuss, inter alia, 
experiences of auditing valuations in light of the difficulties in the credit markets, 
New York. 

• BRIC Forum, New York.  

• 3rd European Forum of Accountants and Auditors, Kiev, Ukraine. 

• Accounting and Accountability for Regional Economic Growth (CReCER) 
Conference, El Salvador. 

• International Symposium on Audit Research, USA. 

• Monitoring Group Meeting, Madrid. 

• Institute of Chartered Accountants in Australia and CPA Australia Roundtables on 
Assurance on Disclosures of Carbon Emissions Information, Melbourne and 
Sydney 

• Malaysian Institute of Accountants Conference, “Accountants in a Borderless 
Society,” Kuala Lumpur 

• The AC Group of Independent Audit Firms, Prince Edward Island, Canada 

• ECSAFA Standard-Setters Workshop, Dar Es Salaam, Tanzania 

• Lehigh University Annual Accounting Conference, Pennsylvania, USA 

• Forum of Firms, New York. 

• Canadian Institute of Chartered Accountants Roundtable on Assurance on 
Disclosures of Carbon Emissions Information, Toronto 

• KIBR 9th Annual Auditing Conference, Warsaw 

• AccountAbility Forum: Engaged Learning, Collaboration and Governance, 
London 

• New York State Society of CPAs 2008 Auditing Conference, New York 

• UNCTAD Intergovernmental Working Group of Experts on International 
Standards of Accounting and Reporting – 25th Conference, Geneva. 

• 39th IAFEI World Congress of Financial Executives, Paris 

5.24 In March 2008, the IAASB published its sixth annual report covering its activities, 
achievements and output for 2007. 
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5.25 The 2008 Handbook of International Auditing, Assurance, and Ethics 

Pronouncements was issued in print and distributed to IFAC Member Bodies in 
April2008. Electronic copies can be downloaded from the IAASB website.4 The ISAs 
that have been clarified (and which are effective for audits of financial statements for 
periods beginning on or after December 15, 2009) have been included as part II of the 
Handbook to facilitate translation and implementation. 

Section 6 Operations & Other Matters 
Carbon Emissions 

6.1 At its December 2007 meeting, the IAASB approved a project proposal to commence 
a project on assurance on emission disclosures for carbon trading schemes. This 
project proposal responds to various calls from our stakeholders for the IAASB to 
develop an assurance standard on a sustainability topic based on our general assurance 
standard ISAE 3000, Assurance Engagements Other than Audits or Reviews of 
Historical Financial Information. The project will have the benefit of input from the 
Sustainability Experts Advisory Panel.  

6.2 A number of roundtables have been held on the subject – 2 in Australia jointly with 
the Institute of Charted Accountants in Australia (Sydney) and CPA Australia 
(Melbourne) and 1 in Toronto with the Canadian Institute of Chartered Accountants. 
A summary of the discussions of the Australian roundtable can be downloaded at 
http://web.ifac.org/download/Australian_Roundtables_Summary_of_Discussions.pdf. 
A fourth roundtable is planned for later in 2008 in Brussels jointly with the Fédération 
des Experts Comptables Européens. 

6.3 In addition, a Project Advisory Panel has been set up. It currently has 13 members, 
predominantly from accounting firms and IFAC member bodies, but it also includes a 
member nominated by INTOSAI, and a member from a bank that finances carbon 
offset projects. Broader based users of emissions information and others interested in 
or involved with emissions trading, such as regulators, lawyers, academics, NGOs, 
non-accounting assurors and standard setters, will be involved through other forms of 
consultation, such as the roundtables noted above. 

6.4 The IAASB intends to discuss issues related to this project, primarily those raised 
during the roundtable discussions, at its December 2008 meeting. 

Guidance on the Audit of Fair Value Information 

6.5 In December 2007, when agreeing the final ISA5 on the audit of estimates and fair 
value information, the IAASB agreed to establish a group to consider whether further 
guidance on the audit of fair value information would be desirable. This activity was 
the result of responses to our exposure draft, especially from the Basel Committee on 
Banking Supervision, and the understanding that there are limits to the detail that can 
be put into auditing standards that are widely applicable. The credit market difficulties 
have, of course, made this consideration extremely timely. The April 2008 Financial 
Stability Forum’s report to the G7 on Enhancing Market and Institutional Resilience, 
which the G7 endorsed, included a recommendation for the IAASB to consider the 

                                                 
4  http://www.iaasb.org.  
5  ISA 540 (Revised and Redrafted),  Auditing Accounting Estimates, Including Fair Value Accounting 

Estimates, and Related Disclosures 
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lessons learnt during the market turmoil and where necessary enhance relevant 
guidance.  

6.6 The Task Force has liaised with the International Accounting Standards Board’s 
(IASB) Expert Advisory Panel, a group formed in May 2008 to respond to 
recommendations that the FSF had made to the IASB. The Panel has assisted the 
IASB in reviewing best practices in the area of valuation techniques, and formulating 
additional guidance on valuation methods for financial instruments and related 
disclosures when markets are no longer active. The IAASB has highlighted the recent 
release of a discussion paper by the IASB in the alert referred to below. 

6.7 The Task Force has conducted a number of interviews with auditors, and has held 
discussions with regulators, to assist in its evaluation of what guidance, if any, could 
be developed. It is unlikely that IAASB on its own can do everything that the Task 
Force has in mind. The IAASB received an update on the work of the Task Force at 
its September 2008 meeting, including the Task Force’s views on possible topics 
where additional guidance might be appropriate.6 

6.8 As a result of the discussions of the IAASB and the Task Force, IAASB staff has 
issued a staff audit practice alert, Challenges in Auditing Fair Value Accounting 
Estimates in the Current Market Environment, intended to assist auditors by 
highlighting areas within the ISAs that are particularly relevant in the audit of fair 
value accounting estimates in times of market uncertainty. This alert will draw to 
auditors’ attention matters that are relevant in light of current difficulties in the credit 
markets, including whether an entity has the ability to continue as a going concern; it 
has a focus on financial instruments. Staff believes the alert will be relevant to audits 
of all entities that have investments in financial instruments, especially those in 
illiquid markets.  

6.9 Further, the Task Force is working to encourage a dialog between pricing services, 
brokers, preparers and auditors about how best to provide information about prices to 
enable preparers and auditors to have an adequate understanding of pricing of illiquid 
investments. Finally, the Task Force contributed to the Symposium on the Audit of 
Financial Institutions, an event sponsored by the Forum of Firms held on October 8, 
2008, where there was an opportunity for the IAASB to share its perspective on the 
audit of fair values, and contribute to discussion on related issues such as going 
concern, valuation, and consolidations / off-balance sheet transactions. 

 
6  Topics on which the Task Force is considering developing further guidance include:  

• A “plain man’s guide” containing high-quality basic information about credit markets, instruments, fair 
value concepts, pricing approaches, how pricing services work, terms and acronyms, likely in 
conjunction with others (possibly IFAC Member Bodies). 

• Guidance similar to that issued by the US Auditing Standards Board on auditing investments in private 
equity funds and reporting on funds that do not disclose the investments they have made. 
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IAASB Working Procedures Task Force 

6.10 As I reported previously, we established a small task force of IAASB members and 
technical advisors to consider and make recommendations on how, if at all, the 
IAASB’s working procedures for the development of its international 
pronouncements should be amended in the light of the move to parity between 
practitioners and non-practitioners on the IAASB. 

6.11 The task force has concluded its deliberations, and its recommendations were 
presented to the IAASB at its June 2008 executive session. The IAASB was broadly 
supportive of the recommendations and accepted them for consideration of actions to 
be taken. The IAASB also agreed that the recommendations should be shared with the 
IFAC Review Group responsible for IFAC’s first triennial review of the effectiveness 
of the PIACs’ processes, and this has been done.  

Triennial Review of the Effectiveness of the PIACs’ processes and Terms of Reference 

6.12 Both the IAASB and the IAASB CAG discussed proposed changes to the PIACs’ 
Terms of Reference and Due Process and Working Procedures documents, as set forth 
by the Review Group established by IFAC. Members and representatives were 
broadly supportive of the proposals of the review group; their comments have been 
forwarded to the Review Group finalizing the documents to be presented to IFAC.  

Section 7 Concluding Remarks 
7.1 The IAASB has had a challenging year as a result of the acceleration of the timeline 

for the Clarity project. We are pleased that we have been able to deliver results, 
having taken the decision to meet the needs of our constituents. While I understand 
that there is further work to be done to support adoption of the ISAs and the 
implementation of the clarified standards, I wish to thank those who have been most 
influential in meeting our goals: the IAASB members, the IAASB CAG, the PIOB, 
national auditing standard setters (in particular, those who assisted with redrafting the 
standards), those who responded to our many exposure drafts and the IAASB staff. 

7.2 This will be my last report to the IFAC Council, as my term as Chairman of IAASB 
comes to an end in December. I am confident that in my successor Prof. Dr. Arnold 
Schilder the Nominating Committee has made an outstanding appointment. 

7.3 If the IAASB has had some success, as I believe it has, over the past 5 years it is 
entirely due to those who have contributed so well to our work. Board members and 
technical advisors have willingly put in long days both at Board meetings, which 
recently have had very full agendas, and through task force meetings and conference 
calls. The PIOB has been a constructive force for improvement. The CAG has been 
robust in its advice and comment. National standard setters, firms and others who 
make available the time of their partners and staff, and IFAC member bodies and 
other respondents to our proposals have all in their way contributed. And the IFAC 
Board has been unfailingly supportive while at all times maintaining a proper distance 
from our technical activities, as is so necessary for our independence. To all these I 
am grateful. 

7.4 Finally, all my colleagues recognize that Jim Sylph and his team staff keep the papers 
flowing, provide strong technical input and keep us on track. Their efforts this year in 
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particular have been exceptional, and without their hard work, dedication and loyalty 
our achievements would have been far, far less. 
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Appendix A 

Documents Approved/Issued in 2008 (up to September 2008) 
Final Standards 

• International Standard on Quality Control (ISQC) 1 (Redrafted), Quality Control for 
Firms that Perform Audits and Reviews of Financial Statements, and Other Assurance 
and Related Services Engagements* 

• ISA 200 (Revised and Redrafted), Overall Objectives of the Independent Auditor and 
the Conduct of an Audit in Accordance with International Standards on Auditing 

• ISA 220 (Redrafted), Quality Control for an Audit of Financial Statements* 

• ISA 250 (Redrafted), Consideration of Laws and Regulations in an Audit of Financial 
Statements 

• ISA 320 (Revised and Redrafted), Materiality in Planning and Performing an Audit 

• ISA 450 (Revised and Redrafted), Evaluation of Misstatements Identified during the 
Audit 

• ISA 500 (Redrafted), Audit Evidence* 

• ISA 501 (Redrafted), Audit Evidence—Specific Considerations for Selected Items* 

• ISA 505 (Revised and Redrafted), External Confirmations* 

• ISA 510 (Redrafted), Initial Audit Engagements—Opening Balances 

• ISA 520 (Redrafted), Analytical Procedures* 

• ISA 530 (Redrafted), Audit Sampling  

• ISA 550 (Revised and Redrafted), Related Parties 

• ISA 570 (Redrafted), Going Concern 

• ISA 610 (Redrafted), Using the Work of Internal Auditors 

• ISA 620 (Redrafted), Using the Work of an Auditor’s Expert* 

• ISA 700 (Redrafted), Forming an Opinion and Reporting on Financial Statements* 

• ISA 705 (Revised and Redrafted), Modifications to the Opinion in the Independent 
Auditor’s Report 

• ISA 706 (Revised and Redrafted), Emphasis of Matter Paragraphs and Other Matter 
Paragraphs in the Independent Auditor’s Report 

• ISA 710 (Redrafted), Comparative Information—Corresponding Figures and 
Comparative Financial Statements* 

• ISA 800 (Revised and Redrafted), Special Considerations—Audits of Financial 
Statements Prepared in Accordance with Special Purpose Frameworks*  

• ISA 805 (Revised and Redrafted), Special Considerations—Audits of Single Financial 
Statements and Specific Elements, Accounts or Items of a Financial Statement* 

                                                 
*  The issue of these standards is subject to confirmation from the PIOB that due process has been followed. 
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• ISA 810 (Revised and Redrafted), Engagements to Report on Summary Financial 

Statements* 

Documents Planned for Approval in December 2008 
Final ISAs 

• ISA 210 (Redrafted), Agreeing the Terms of Audit Engagements 

• ISA 265, Communicating Deficiencies in Internal Control 

• ISA 402 (Revised and Redrafted), Audit Considerations Relating to An Entity Using a 
Third-Party Service Organization 
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Posted November, 2008 – Version 1 

APPENDIX B 
IAASB’S FUTURE WORK PROGRAM 

The IAASB has considered the relative priorities and importance of its activities for the 
period 2009-2011 based on the strategy review consultations, and has determined its work 
program for that period. The work program is based on the IAASB’s current working 
procedures, level of activity and resources. 

Although the current resources do not seem to place a major constraint on the proposed 
activities of the IAASB, the situation will be monitored as the work program progresses. 

The work program is subject to periodic revision and change by the IAASB. A new project is 
subject to the IAASB approving a proposal that confirms that it is appropriate to commence 
the project, taking account of the effective and efficient utilization of resources, the likely 
output of the project and its timescale. In the future, this decision may also be informed by an 
assessment of the impact of the proposed new standard. 

The IAASB plans to continue work on four projects that it commenced during 2007/8. 

• ISAE 3402, Assurance Reports on Controls at a Third Party Service Organization 

• Consideration as to whether to develop guidance for auditors on the audit of fair value 
accounting information 

• ISAE on assurance engagements on carbon emissions information 

• ISAE on assurance reports on pro forma financial information included in prospectuses. 

The table below shows the activities / projects to be undertaken and the quarter in which each 
activity / project will commence.  
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Planned Activities / Projects 

Activities / Projects Commencing 

Development of Standards 

Enhancing Public Confidence in Financial Reporting Through the Development of High Quality ISAs

Performance Standards 

Revise ISA 610 (Redrafted), Using the Work of Internal Auditors (ISA 610) Second quarter 2009 

Revise ISA 720 (Redrafted), The Auditor’s Responsibility in Relation to Other Information in Documents 
Containing Audited Financial Statements (ISA 720) 

First quarter 2010 

New Project – ISA (contingent element of work program, depending on the outcome of the assessment of 
the effective implementation of new standards) 

First quarter 2011 

Reporting Standards (ISA 700) 

Determine actions to be taken based on research to be conducted with regard to the auditor’s report to be 
issued in accordance with ISA 700, The Independent Auditor’s Report on a Complete Set of General 
Purpose Financial Statements (ISA 700 Research) 

First quarter 2009 

New Technologies and Reporting Models 

In consultation with national standard setters and relevant XBRL groups, develop guidance for auditors on 
the approach to be followed when XBRL financial statements are to be filed together with the auditor’s 
report (XBRL) 

First quarter 2009 

Developing Assurance Standards Relevant to Raising International Capital 

Posted November, 2008 – Version 1 
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Activities / Projects Commencing 

Determine actions to be taken based on the outcome of consultation with audit firms, national standard 
setters and other interested parties as to how ISAE 3000, Assurance Engagements Other than Audits or 
Reviews of Historical Financial Information is being used at national level, and what the identified 
shortcomings are (ISAE 3000) 

First quarter 2009 

In consultation with audit firms, national standard setters and other interested parties, including regulators, 
develop a new standard on assurance reports on pro forma information included in prospectuses (Pro Forma 
Information) 

First quarter 2008 

Revise ISAE 3400, The Examination of Prospective Financial Information (ISAE 3400) Third quarter 2009 

Contributing to Developments in Sustainability Reporting 

Develop an assurance standard on reporting on carbon emissions information (Carbon Emissions 
Information) 

Project approved 
fourth quarter 2007 

Review Royal NIvRA’s recently issued assurance standard on sustainability reporting to determine whether 
it provides an appropriate basis for an international standard (Sustainability) 

Third quarter 2009 

Addressing the Needs of SMEs 

Revise ISRE 2400, Engagements to Review Financial Statements (ISRE 2400) and ISRS 4410, 
Engagements to Compile Financial Statements (ISRS 4410) 

First quarter 2009 
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Actions that are of a Monitoring Nature Ongoing 

• Monitor technology-related matters that may affect the audit of financial statements and therefore require the attention of the 
IAASB, for example, the effect of technology on audit evidence 

• Monitor developments in continuous auditing and the continuous availability of information to assess whether to develop guidance 

• Monitor developments with regard to XBRL to determine whether there is a demand for related assurance services 

• Monitor developments with regard to assurance engagements to determine whether a pronouncement should be developed for 
one or more specific engagements (e.g., reporting on internal control) 

• Monitor the developments of national standard setters and others with regard to an alternative assurance service for SMEs to 
determine whether a service other than compilation, review or audit is necessary 

Adoption 

Assessing the Impact of Standards 

Determine how to implement any proposals that IFAC might adopt for the assessment of the impact of 
proposed new standards (if possible, including an assessment of cost vs. benefits) (Impact Assessment) 

Commenced during 
2008 

Furthering Global Acceptance, Convergence and Partnership Ongoing 

• Actively discuss with national standard setters (including the U.S. Public Company Accounting Oversight Board), public 
authorities (in particular the European Commission), oversight bodies that monitor audit quality (including the International 
Forum of Independent Audit Regulators), and international regulators (including the International Organization of Securities 
Commissions) to identify and address barriers to the further adoption and implementation of ISAs, whether as a whole in those 
few jurisdictions that have not yet chosen to adopt international standards or in respect of specific standards, and ensure that the 
content and breadth of proposed new standards facilitates their global acceptance and adoption 

• Cooperate with the International Organization of Supreme Audit Institutions (INTOSAI), promoting the use of ISAs as the basis 
for audits in the public sector 
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• Consult as necessary with the IFAC Small and Medium Practices Committee on issues of relevance to small- and medium-sized 
entities and practices regarding audit and quality control standards 

• Consult as necessary with the IFAC Developing Nations Committee on issues of relevance to developing nations regarding audit 
and quality control standards  

• Take steps to address the issues of translation; the frequency, volume and complexity of changes; and the setting of effective 
dates 

Implementation 

Assisting with the Implementation of ISAs 

Develop a process for assessing the effectiveness of the implementation of new standards to determine 
whether there is any need for further refinement to achieve the intended effect of new standards 
(Effectiveness Review) (The Project Timetable provides for periodic reports to the IAASB after 
establishment of the process.) 

Second quarter 2009 

Implementation Guidance 

In consultation with relevant parties, consider whether to develop guidance for auditors on the audit of fair 
value accounting information (Fair Value Audit Guidance) 

Commenced first 
quarter 2008 

Review the appropriateness of the content of the International Auditing Practice Statements (IAPSs) and 
determine whether they should be withdrawn or revised; and review the authority of IAPSs and any other 
implementation guidance that the IAASB may develop (IAPS Review) 

Fourth quarter 2009 

Identify implementation guidance developed by regional and national professional accountancy 
organizations, national standard setters and others that is applicable in an international context, and 
communicate the existence of and facilitate access to such guidance (Implementation Guidance Review) 

Second quarter 2009 

Identify and develop implementation guidance for an additional topic that is of international relevance 
(New Project – Implementation Guidance) 

Third quarter 2010 
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Further Developing the Conceptual Aspects of ISAs 

Consider whether to develop further certain conceptual aspects of ISAs, such as materiality, audit evidence 
and professional judgment (Conceptual Aspects of ISAs) 

Third quarter 2011 

Communication 

Addressing the Expectations Gap 

Consider whether to develop a consultation paper on audit quality (Audit Quality) Third quarter 2009 

Consider whether to develop a communication on the meaning of an audit (Communication on Audit) Third quarter 2010 

Communication Activities 

Consider whether to develop a formal communication plan for 2009-2011 First quarter 2009 

Other Activities Ongoing 

• Consult as necessary with the International Accounting Standards Board (IASB) on financial reporting developments that may affect 
the pronouncements of the IAASB or create a need for new auditing pronouncements  

• Publish with each new or revised standard a short note of key changes introduced and the intended effect on engagements 

• Issue a press release, communicating the issue of each proposed or final IAASB pronouncement and any other major activity of the 
IAASB 

• Issue IAASB eNews communications 

• Publish an annual report written to a broad interested audience on the performance of the IAASB, including a report on progress 
against this action plan and on how IAASB has complied with its stated due process 

• Promote the activities and publications of the IAASB through the IAASB website (this includes agenda material, audio records of 
meetings, meeting highlights, proposed pronouncements and related comment letters, final pronouncements and bases for conclusions) 

Posted November, 2008 – Version 1 



International Accounting Education Standards Board                              Agenda Item 7-2                                          
December 2
 

Posted November, 2008 – Version 1 

008 – Toronto 

• In consultation with IFAC’s Communication Department, determine whether it is possible to translate the IAASB eNews 
communications and a summary of the most important matters in IAASB press releases and the IAASB annual report in the five 
languages of the United Nations 

 


