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TO:  IFAC BOARD 

FROM: DAVID MAXWELL 
CHAIR, FORUM OF FIRMS (FOF, or the Forum) 

NICK FRASER 
CHAIR, TRANSNATIONAL AUDITORS COMMITTEE (TAC) 

SUBJECT: FOF AND TAC REPORT  
 

Section 1 Report Overview 
1.1 This report outlines the activities of the FoF and the TAC since October 2008. 

Section 2 Meeting Updates 
2.1 Since the last report, the TAC has held its inaugural conference call on: 

• January 15, 2009. 

2.2 Future 2009 meetings are scheduled for: 

• April 7 – TAC/FoF – London; 

• June 24 – TAC (conference call / video conference); and 

• October 7-8 – TAC/FoF - New York. 

 For 2009, the FoF and the TAC are trialing a new meeting schedule in order to 
improve efficiencies and better enable improved interaction between the two groups. 
It also provides an improved opportunity for greater stakeholder participation in any 
hosted seminars/symposiums held in conjunction with those meetings. 

Section 3 Significant Project Status/Updates 
3.1 FoF Membership: By January 15 2009, all nineteen full members of the FoF had 

reported that they have met the Forum’s membership obligations. A further two 
provisional members, IEC and JEI, reported that they had met the membership 
obligations of the Forum. The third and final provisional member, Polaris, is expected 
to report compliance with FoF membership obligations around January 26. This 
means that all 22 existing members of the FoF will be full members. A press release 
for the new full members will be issued around January 26.  

3.2 With respect to membership reporting obligations, we noted a remarkable effort by 
FoF members to comply with agreed reporting protocols which highlight the entities 
in the firm’s larger structure that constitute the membership of FoF. As noted in the 
October 2008 report to the Council, the FoF and the TAC found it important that 
regulators and others can distinguish the network member from the larger association. 

3.3 Finally, a significant amount of firms have expressed interest in joining the FoF. 

3.4 Good Practice Guidance Paper – Client Acceptance and Continuance: There was 
a discussion of a proposed work program and project schedule for the development of 
this paper. With TAC staffing now established, accelerated progress on this project 
can occur. With member support, the TAC and the FoF plan to have a final paper 
completed by December 2009. Development of the paper supports the TAC’s desires 
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to take action in line with the Forum’s objective of promoting high standards of audit 
practice. 

3.5 Other business: The TAC also dealt with a number of routine, but important matters 
with respect to nominations to IFAC Public Interest Activity Committees (PIACs) and 
financial matters.  

Section 4 Critical Environmental Issues 
The Public Company Accounting Oversight Board’s (PCAOB) Rules Amendment / 
Going Concern 
4.1  The TAC received an overview of: 

• The PCAOB’s proposed rules amendment regarding the timing of inspections; 
and 

• Meetings with the European Group of Auditors' Oversight Bodies (EGAOB) 
regarding the profession’s response to the credit crisis. 

Fair Value and the Audit of Financial Institutions  

4.2  As reported in the October 2008 report to the Council, the FoF hosted the Symposium 
on the Audit of Financial Institutions on the afternoon of October 8, 2008 in New 
York, USA, in conjunction with the Forum’s Annual Meeting. The feedback indicates 
that the event was very worthwhile. This provides a good platform for similar events 
in the future. 

Section 5 International Relations and Communications 
5.1 No significant matters to report. 

Section 6 Operations and Other Matters 
6.1 No significant matters to report. 


