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Section 1 Report Overview 
1.1 This report summarizes the activities of the IAASB since November 2008. It highlights 

the main developments from our meetings during the year, and provides an update on the 
Clarity project and the activities we are undertaking as contemplated by the IAASB’s 
Strategy and Work Program, 2009-2011.   

Section 2 Meeting Updates 
2.1 At its December 2008 meeting, the IAASB approved its three final International 

Standards on Auditing (ISAs) redrafted in accordance with IAASB’s new Clarity 
conventions. With that approval, the IAASB completed its work to redraft, or revise and 
redraft, the entire suite of ISAs under its Clarity project. I congratulate the IAASB on 
accomplishing this enormous task, the timeline of which had been shortened significantly 
to meet the demands of key stakeholders. This accomplishment would not have been 
possible without the efforts of the IAASB, so ably led by John Kellas, and its staff, 
national standard setters (NSS) who assisted in redrafting a number of ISAs, as well as 
those involved in responding to the exposure drafts, the IAASB Consultative Advisory 
Group (CAG) and the Public Interest Oversight Board (PIOB). 

2.2 The IAASB has met three times in 2009 with a final meeting scheduled for December. 
During 2009, the IAASB has progressed a variety of new initiatives in accordance with 
the stated objective and strategic initiatives of the IAASB. These are further discussed in 
this report.  

Section 3 Significant Project Status/Updates 
Clarity ISA Support Initiatives 

IAASB Clarity Center 

3.1 In March 2009 following approval by the PIOB of due process, the IAASB announced 
the completion of its Clarity project. Auditors worldwide now have access to 36 newly 
updated and clarified ISAs, along with clarified International Standard on Quality Control 
(ISQC) 1,1 which become effective for audits of financial statements for periods 
beginning on or after December 15, 2009.  

                                                 
1   ISQC 1, Quality Control for Firms that Perform Audits and Reviews of Financial Statements, and Other 

Assurance and Related Services Engagements. 
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3.2 To promote awareness of the standards and to facilitate access to them, the clarified 
standards and related material relevant to ongoing translation efforts are all featured in a 
new Clarity Center on the IAASB website.2 The Clarity Center also includes background 
information on the Clarity project, implementation support and guidance, frequently 
asked questions and other communications, and the electronic version of the 2009 
Handbook of International Standards on Auditing and Quality Control. 

ISA Support Modules 

3.3 Anticipating the need for continued action in raising awareness of, and providing support 
for, the finalized set of clarified ISAs, the IAASB has released a series of “ISA Modules” 
designed to be of assistance to auditors in the field, trainers, and those responsible for 
promoting adoption and implementation of the clarified ISAs. Developed by IAASB staff, 
each module consists of: 

 A short video presentation focusing on the key messages that auditors and others 
should understand and bear in mind in implementing the new ISA; and  

 A set of slides and supporting notes that expands on the matters covered in the 
video presentation and explains the new provisions of the ISA in more detail. 

3.4 The first six modules released focus on some of the new and more significantly revised 
ISAs, including those that address related parties, accounting estimates, including fair 
values, communication with those charged with governance, and communication of 
deficiencies in internal control. There is also a module explaining the implications of the 
new clarity conventions and matters relevant to the application of ISAs in the context of 
audits of small-and medium-sized entities (SMEs). A seventh module, addressing the new 
ISA on audits of group financial statements, is scheduled for release in November.3 
Additional modules are planned for development in 2010.  

Clarity ISA Implementation Monitoring 

3.5 Recognizing the need to stay informed about the progress in the implementation of the 
clarified ISAs, the IAASB has begun the development of a process for assessing the 
effectiveness of the implementation of its standards. The purpose of such a process is to 
assist the IAASB in determining whether there is any need for further refinement in its 
standards in order to achieve their intended objectives. In the longer term, the process 
would become a standing part of the IAASB’s effort to seek continuous improvement in 
its standards.  

3.6 An important element of such a process will be to seek the involvement of the oversight 
bodies that monitor audit quality, regulators, and national standard setters, as their 
collective experience should provide an important source of information to the IAASB 
about how standards are being implemented in practice. Equally, the audit firms represent 
an important source of relevant data through the lessons they have learned in their quality 

 
2   The Clarity Center can be accessed at http://www.iaasb.org.  
3  The ISA Modules are available free-of-charge on the IAASB website in the new Clarity Center, and the IAASB 

encourages their reproduction or translation and reproduction.  
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control reviews and inspections. The sources of input will not be limited to parties who 
have published data but will include any party who may be able to provide relevant input, 
subject to any data privacy, or confidentiality law or regulation. 

3.7 The IAASB has established a task force to develop the process. As an early information 
gathering step for this purpose, questionnaires designed to obtain information about early 
experiences in adopting the ISAs have initially been sent to seven countries represented 
in the IAASB’s NSS Group that are adopting the ISAs in line with the IAASB’s effective 
date for the ISAs, and also six of the largest accounting firms. I have discussed the 
process with the International Organization of Securities Commissions (IOSCO) and the 
International Forum of Independent Audit Regulators (IFIAR) at their recent meetings. 
The task force is also liaising with key stakeholder groups in the upcoming months, 
including the IAASB CAG, the IFAC Small and Medium Practices (SMP) Committee, 
the International Organization of Supreme Audit Institutions (INTOSAI) and the Forum 
of Firms. The IAASB will receive an update on progress with these discussions at its 
December meeting. 

Project Activity 

3.8 I am pleased to report that, during 2009, the IAASB has made significant progress on a 
number of projects outlined in its Strategy and Work Program.4 The IAASB’s three-year 
strategy focuses on three areas: 

 The development of standards; 

 The facilitation and monitoring of adoption of those standards; and  

 Responding to concerns about the implementation of the standards by activities 
designed to improve the consistency with which they are applied in practice. 

3.9 In March, the IAASB approved the commencement of the following new projects, 
identified as priority topics in the Strategy and Work Program:  

 Revision of International Standard on Review Engagements (ISRE) 2400, 
Engagements to Review Financial Statements. 

 Revision of International Standard on Related Services (ISRS) 4410, 
Engagements to Compile Financial Statements. 

 Revision of International Standard on Auditing (ISA) 610, Using the Work of 
Internal Auditors. 

 
4  The IAASB’s Strategy and Work Program, 2009-2011 responds to significant developments in the environment 

in which audit and other assurance services are performed, and in which standards for such services are set. It 
also highlights the IAASB’s role in working towards global acceptance of and convergence with its standards 
and in establishing and maintaining relevant partnerships. It is underpinned by the IAASB’s communications 
initiatives to keep stakeholders informed of its activities and to promote adoption and implementation of its 
standards. New projects are subject to the IAASB approving a proposal that confirms that it is appropriate to 
commence the project , taking account of the public interest perspective, the effective and efficient utilization of 
resources, the likely output of the project and its timescale. 
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 Revision of International Standard on Assurance Engagements (ISAE) 3000, 

Assurance Engagements Other Than Audits or Reviews of Historical Financial 
Information.  

 Development of a pronouncement to address considerations relating to the use of 
eXtensible Business Reporting Language (XBRL). 

These projects were further discussed at the various meetings throughout 2009.  

3.10 Also in March, the IAASB reflected on whether there is a need in the public interest to 
adjust its strategic priorities and agenda in the light of the current environment, including 
recent developments with respect to fair value accounting. It determined that its current 
agenda remains largely appropriate, however there were certain matters noted for 
consideration. In regard to these matters, the IAASB progressed the following actions: 

 The IAASB has approved commencement of a project to update and revise 
International Auditing Practice Statement (IAPS) 1012, Auditing Derivative 
Financial Instruments.  

In addition, to help raise awareness of some practical challenges in auditing 
complex financial instruments in advance of the 2010 audit season, the IAASB 
approved the issuance of a consultation paper on the topic of auditing complex 
financial instruments. Release of the consultation paper is scheduled for mid-
October 2009. 

 The IAASB has commissioned the development of a Staff Audit Practice Alert on 
External Confirmations. While this publication will be broadly relevant in light of 
recent developments such as the large fraud cases in which external confirmations 
appear to have played a role and anecdotal evidence of auditors placing unduly 
reliance on confirmations to support valuation of investments in investment 
vehicles, it is likely to have particular bearing in the context of when external 
confirmations are used for confirmations of investments in funds – a matter raised 
by IAASB’s Fair Value Auditing Guidance Task Force.  

Release of this staff alert is planned for early November 2009. 

 In recognition of the importance of strengthening the IAASB’s relationship with 
the International Accounting Standards Board (IASB), the IAASB has initiated a 
process to help ensure that relevant auditing considerations are part of the input to 
the development of International Financial Reporting Standards (IFRS) and other 
relevant standards by the IASB.  

This initiative is described in more detail in paragraphs [4.14-4.17].  

3.11 In addition, the IAASB intends to consider a project proposal to revise ISA 720, The 
Auditor’s Responsibilities Relating to Other Information in Documents Containing 
Audited Financial Statements at its December 2009 meeting. The timing of this 
discussion was accelerated due to the interest expressed in the project by the IAASB 
CAG and others. 
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3.12 The IAASB has also continued its work on three projects that it had commenced during 
2007/8. These are:  

 New International Standard on Assurance Engagements (ISAE) 3402, Assurance 
Reports on Controls at a Service Organization. The IAASB approved this ISAE 
as a final standard in September 2009.  

 Proposed new ISAE 3410, Assurance on a Greenhouse Gas Statement. In 
September, the IAASB approved the issuance of a consultation paper on this 
project for release by mid-October 2009.  

 Proposed new ISAE: Assurance Reports on Proper Compilation of Pro Forma 
Financial Information Included in Prospectuses. Approval of an exposure draft is 
anticipated at the December 2009 IAASB meeting. 

3.13 In addition, the IAASB considered a proposed approach to impact analysis for its 
pronouncements, recognizing that this is a strategic necessity. The IAASB intends to test 
the application of the proposed impact analysis on two projects to commence later in 
2009.  

3.14 At its December 2009 meeting, the IAASB will consider findings from research jointly 
sponsored with the American Institute of Certified Public Accountants (AICPA). This 
research seeks to obtain information about user perceptions of the auditor’s report for 
purposes of informing the IAASB as to whether actions should be taken to revise ISA 
700, Forming an Opinion and Reporting on Financial Statements.  

Other New Initiatives 

Staff Audit Practice Alert on Going Concern in the Current Economic Environment 

3.15 In January, IAASB staff issued a staff audit practice alert dealing with going concern 
matters relevant to the consideration of management’s use of the going concern 
assumption in the preparation of financial statements. The alert highlighted areas within 
ISA 570, Going Concern, that are particularly relevant in the current economic 
environment. We believe that this alert will continue be useful for auditors, as well as for 
management of entities of all sizes, in the upcoming audit season. 

Rapid Response Mechanism 

3.16 At its March and June meetings, the IAASB discussed staff proposals regarding a 
possible rapid response mechanism for use by each of IFAC’s Public Interest Activity 
Committees (PIACs). The IAASB supports the notion that some form of rapid response 
mechanism should be put in place. While the intent would be to use such a mechanism 
only in special circumstances, there are clear benefits in formalizing the procedures to be 
followed so there is certainty about the responsibilities of the IAASB in the event it is 
called upon to address an issue on a rapid response basis.  

3.17 The proposed rapid response mechanism5 discussed focused on identifying key matters 
 

5  The proposed rapid response mechanism, as discussed at the June 2009 meeting, can be found at 
http://www.ifac.org/IAASB/Meeting-FileDL.php?FID=4795. 
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relevant to a decision about whether a rapid response is necessary and appropriate in the 
circumstances, suitable options to effect a response, and the process to be followed in 
developing a particular response. The IAASB supports the direction that work is taking 
on this initiative and will further consider the matter in due course. 

International Association for Accounting Education and Research (IAAER) Research Initiative   

3.18 In July, the IAAER and the Association of Chartered Certified Accountants (ACCA), 
working in close cooperation with the IAASB, issued a call for research proposals 
relevant to the work of the IAASB. The ACCA has committed £100,000 for this purpose. 
Preliminary proposals have been received in September, and the IAASB is well-
represented on the Programme Advisory Panel.   

Section 4 Critical Environmental Issues 
IOSCO 

4.1 On June 11, 2009, IOSCO released a statement welcoming the achievement of the 
completion of the Clarity Project and noting the improvements that have been made as a 
result of clarifying the ISA requirements.6 In its statement, IOSCO recognized the 
important role that ISAs play in facilitating cross-border securities offerings and listings, 
and urged securities regulators to accept audits performed and reported in accordance 
with the clarified ISAs for cross-border offerings and listings, recognizing that such 
decisions are dependent on a variety of other factors.  

4.2 I am pleased with this development and would like to acknowledge the efforts of IOSCO 
in supporting the work of the IAASB and in formulating this well-received statement. 
IOSCO’s endorsement is consistent with the IAASB's long-held objective of developing 
and promoting adoption of a high-quality set of auditing standards for use in all audits 
worldwide.  

4.3 Jim Sylph, Executive Director, Professional Standards, and I met with IOSCO’s Standing 
Committee #1 on July 1, 2009, and we expressed our appreciation for this statement. We 
also informed them of our ongoing projects and priorities, and our desire to continue to 
work closely with IOSCO to support global adoption of the ISAs. 

European Commission (EC/the Commission) Adoption 

4.4 The adoption of ISAs under the EC 8th Company Law Directive remains an important 
strategic objective, and we have been engaging key European Union representatives 
when possible to progress this important initiative. 

4.5 I am pleased to note that the EC Directorate General for Internal Market and Services 
released its Consultation on the Adoption of International Standards on Auditing.7 The 
consultation paper explores various aspects of ISA adoption for statutory audits and 

 
6  The IOSCO statement can be found at the following link: 

http://www.iosco.org/library/statements/pdf/statements-7.pdf.  
7  The consultation paper and corresponding study can be found at the following link: 

http://ec.europa.eu/internal_market/consultations/2009/isa_en.htm.  
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solicits feedback on whether the ISAs are internationally accepted and the manner in 
which respondents would support adoption of the ISAs at the European Union (EU) level. 
It also highlights the results of the external study by the University of Duisburg-Essen, 
which concludes that adoption of ISAs in the EU would result in recurring quantitative 
and qualitative benefits for companies, investors, and regulators that would outweigh 
increases in audit costs. Recently, another commissioned study by the University of 
Maastricht Accounting, Auditing and Information Management Research Center was 
published. It compares ISAs and the U.S. Public Company Accounting Oversight Board 
(PCAOB) standards, and concludes “that the number of areas for which substantive 
differences exist between the clarified ISAs and PCAOB standards is limited.” The EC’s 
consultation period was extended to October 15, 2009. 

4.6 Consultation comes at a time where the composition of the Commission and its staff 
complement are expected to change. The present Commission’s term of office will run 
until October 31, 2009, so it is anticipated that a new Commission will be elected in the 
fall. In addition, Jürgen Tiedje, Head of the Auditing Unit of the EC Directorate General 
for Internal Market and Services, has moved to lead another unit as part of a routine 
rotation. He is replaced by Ulf Linder who has become Acting Head. While it is early 
days and we cannot know what these changes in leadership may mean, we are confident 
that strong and positive relations with the EC will be maintained. 

4.7 There continue to be concerns surrounding the subject of translations. The target for the 
translated ISAs is the end of 2009; the EC cannot proceed to adopt the ISAs if there is not 
a translation for each official language. IFAC continues to work with the EC, and experts 
appointed by national audit regulators, to work through these issues. 

Needs of Small- and Medium- Sized Entities (SMEs) and SMPs  

4.8 Earlier this year an IFAC member body expressed concerns with respect to the 
application of ISAs to the audits of SMEs. The concerns focus on the risk that audit 
oversight inspectors may expect more detailed audit documentation than is required 
under the Clarified ISAs, and may place less reliance on the use of appropriately 
documented professional judgment. Since then, I have had the opportunity to discuss this 
matter with the member body, other interested parties including the EC and the 
Fédération des Experts Comptables Européens (FEE), and also at meetings of the FEE 
European Auditing Standard Setters, the European Group of Auditors’ Oversight Bodies 
(EGAOB), and the IAASB in order to determine how best to respond to these concerns. 
The general consensus from these discussions was that some form of additional 
communication in the near term would be of tremendous help to those addressing 
implementation issues with the clarified ISAs.  

4.9 In response, the IAASB commissioned staff to issue a question-and-answer publication 
entitled Applying ISAs Proportionately with the Size and Complexity of an Entity. This 
publication, issued in August 2009, is directed at highlighting provisions within the ISAs 
that help guide auditors in applying the requirements to audits of SMEs in an efficient 
and effective manner. While this publication is relevant in the context of any audit, I 
believe it will be of particular help to those who audit SMEs or oversee their audits and 
that it will provide helpful guidance on the issues raised. While it has the status of a staff 
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publication, I am pleased to note that Board members have commented on various drafts. 

4.10 Separately, the IAASB Steering Committee reflected on the effectiveness of its current 
relationship with the IFAC SMP Committee and considered how this relationship can be 
strengthened going forward. Phil Cowperthwaite, an IAASB member who is also a small 
practitioner, attended the May 21-22, 2009 SMP Committee meeting and will attend the 
October 2009 SMP Forum. 

IASB Liaison  

4.11 The IAASB reflected on its present liaison relationship with the IASB and considered how 
this relationship can be effectively strengthened. This point has been strongly supported by 
the IAASB CAG in discussions on the IAASB’s strategic priorities. 

4.12 In this regard, the Basel Committee on Banking Supervision requested the IAASB’s 
involvement in its discussions with the IASB on the issue of provisioning in the context of 
International Accounting Standard (IAS) 39 Financial Instruments: Recognition and 
Measurement. Along with Diana Hillier, IAASB Steering Committee member, and James 
Gunn, IAASB Technical Director, I participated in a meeting at the IASB on May 19, 2009 
on this matter. In addition, the IAASB considered and supported an initiative to develop a 
response to the IASB’s December 2008 Discussion Paper on revenue recognition from an 
auditability standpoint. 

4.13 We are also pleased that Jim Sylph is representing IFAC at the IASB Standards Advisory 
Council meetings. We will continue to consider how best to actively support Jim to let him 
express the concerns of the IAASB as well as IFAC’s broader view during those meetings. 

4.14 To further enhance the relationship with the IASB, the IAASB has initiated a new liaison 
process specifically aimed at providing the IASB with timely comments on significant 
aspects of the IASB’s proposals which could pose difficulty in an auditing context – for 
example, aspects of proposals where preparers’ judgments may be difficult to 
substantiate. These are matters where the IAASB believes its members’ expertise can add 
value and its views should be shared with the IASB.  

4.15 In July 2009, I wrote to Sir David Tweedie, IASB Chairman, regarding this initiative and 
seeking his support in identifying an IASB member to act as a liaison for this initiative. I 
am encouraged by Sir David Tweedie’s timely response in arranging for IASB Member 
Prabhakar Kalavacherla to liaise with both IAASB Member Diana Hillier, who is leading 
this initiative on behalf of the IAASB and IAASB Technical Director James Gunn. I 
believe this initiative will bring some important benefits: to the IASB in terms of 
contribution to the quality of its standards; and to the IAASB in terms of strengthening its 
ability to identify financial reporting developments that may affect the pronouncements 
of the IAASB or create a need for new auditing pronouncements.    

4.16 Based on an assessment of the nature and stage of development of the IASB projects, and 
their relation to the IAASB current and future work program, seven IASB projects have 
been shortlisted for monitoring. IAASB members and technical advisors have been 
allocated to working groups based on the IASB project(s) for which they have indicated an 
interest.   
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4.17 The working group set up to monitor the IASB’s projects on fair value and financial 

instruments had the opportunity to discuss matters identified in connection with the projects 
with the IASB liaison representative and a comment letter was sent to the IASB on 
September 28, 2009. 

Section 5 International Relations and Communications 
PIOB 

5.1 I participated in my first PIOB meeting in my new role on February 26, 2009. We are very 
grateful to the PIOB members for working to clear due process for the remaining clarified 
ISAs so that the full suite of clarified ISAs could be made available to practitioners and 
others in a timely manner for implementation at the earliest opportunity.  The IAASB 
appreciates the interest and support from the PIOB for the many new initiatives discussed 
above.  

IAASB CAG 

5.2 The IAASB CAG met in March in Dubai, United Arab Emirates (UAE). On March 12, a 
joint seminar was held at the Dubai International Financial Centre (DIFC) as a means of 
outreach in the region. 100 participants attended and received presentations on the 
activities of the IAASB and the IESBA, international convergence, and local issues of 
interest to participants. IAASB CAG members served on the discussion panels and guest 
speakers included the Chief Executive of Dubai Financial Services Authority (DFSA) 
and the Chief Economist of the DIFC.  

5.3 I recognized IAASB CAG Chair David Damant’s initiative in choosing Dubai as a 
location for these CAG meetings. As a result of these successful meetings, Jim Sylph and 
I were able to make connections with regulators in the UAE who are keen to participate 
in activities of the IAASB CAG. The membership panels of both the IAASB and IESBA 
CAGs recommended that the Gulf States Regulatory Authorities be invited to become a 
member organization of the CAGs. The recommendation was to appoint two 
representatives from the DFSA and the Abu Dhabi Securities and Commodities Authority 
(SCA), with the potential for the seats to be rotated between the regulatory authorities of 
Dubai, Abu Dhabi, Bahrain, Kuwait, Oman, Qatar, and Saudi Arabia at appropriate 
intervals. The PIOB confirmed the appointment of the Gulf States Regulatory Authorities 
as a CAG member organization and we were pleased to welcome both new 
representatives to the September 2009 CAG meeting. 

5.4 The IAASB CAG also met on September in Washington, D.C., USA. The IAASB CAG’s 
planned discussions closely followed that of the IAASB’s June and September 2009 
meetings in accordance with its stated due process.  

5.5 We were also pleased to welcome PCAOB Board Member Charles Niemeier and Martin 
Baumann, Chief Auditor and Director of Professional Standards, to the September 
IAASB CAG meeting. They shared views on the current economic crisis, key issues 
noted from PCAOB inspections, and the PCAOB’s work program to respond to both the 
crisis and enhance consistency in auditing practice. 
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International Valuation Standards Council 

5.6 The International Valuation Standards Council was also appointed as a CAG member 
organization. This appointment is part of a broader initiative for collaboration between 
IFAC and the IVSC. A Memorandum of Understanding was recently signed between the 
two groups, designed to enhance their respective impact on issues surrounding valuations 
– particularly those related to improving the consistency of global valuation standards 
affecting the preparation and audits of financial reports. 

5.7 The IVSC has invited us to join their Expert Group on the Valuation of Financial 
Instruments, which will look to address valuation issues arising from valuations of 
financial assets and liabilities. We are considering how we can provide effective input to 
this group. 

U.S. PCAOB  

5.8 Our observer status at the Standing Advisory Group (SAG) meetings provides us an 
opportunity to keep in touch with PCAOB developments, and to provide PCAOB with an 
international view on a number of its auditing standards projects. The SAG meets 2 or 3 
times a year, and I (or in my absence, the Technical Director) represent IAASB. This 
activity complements the PCAOB’s observer membership of the IAASB and our CAG. I 
believe both the IAASB and PCAOB are willing to work closely with each other to 
ensure that no major differences are created between each board’s standards as a path to 
eventual convergence. 

5.9 We continue to recognize the importance of building our relationship with PCAOB 
members and staff. In this regard, the IAASB staff submitted a comment letter on the 
PCAOB’s exposure draft on Proposed Auditing Standards Related to the Auditor's 
Assessment of and Response to Risk in February 2009. In addition, a staff member of the 
PCAOB is participating in our project on auditing complex financial instruments as 
discussed in paragraph 3.10 above.   

NSS 

5.10 The 9th IAASB-NSS meeting was held in April in Vancouver, Canada. The meeting’s 
agenda focused on the IAASB’s work program, an open session on matters of 
international relevance and convergence, and discussion regarding SMEs and SMPs, in 
particular the IAASB’s project to revise ISRE 2400 and ISRS 44108 so that they provide 
standards for services that provide acceptable alternatives to an audit of financial 
statements. The meeting was a success and valuable inputs were received from the 
participants on the work of the IAASB going forward.  

IFIAR 

5.11 Jim Sylph and I recently attended the IFIAR meeting in Singapore. We provided an 
overview of the IAASB, its standard-setting process, and the advisory and oversight 
activities of the CAG and the PIOB, as well as an update on the IAASB’s work program. 

 
8  See paragraph 3.9. 
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Attendees were also briefed on our planned implementation support initiatives. A 
significant part of the meeting was devoted to discussing how IFIAR members can 
provide input to the Clarity ISA Implementation Monitoring project discussed in 
paragraphs 3.5-3.7 above.  

5.12 I am hopeful that this will be the start of a regular dialogue with IFIAR. I recognize the 
importance of a common understanding between practitioners and regulators, particularly 
in connection with documentation and compliance with ISAs, and liaison with IFIAR 
will be essential in this regard. 

International Association of Insurance Supervisors’ (IAIS) Paper Dealing with the 
Relationship between the Actuary and the External Auditor 
5.13 At its March 2009 meeting, the IAASB reviewed, as the request of the IAIS Accounting 

Subcommittee, a draft IAIS Issues Paper on the Relationship between the Actuary and the 
External Auditor in the Preparation and Audit of Financial Reports. The IAASB 
established a small working group to identify areas in the paper that may not be 
consistent with the ISAs, and IAASB Staff submitted a response to this paper in June 
2009. 

Organization for Economic Co-Operation and Development (OECD) 

5.14 The OECD Working Group on Bribery held a half-day meeting on March 16, 2009 to 
seek input from experts on the role of auditors in detecting and reporting bribery, and the 
role of internal company controls in preventing and uncovering bribery. IFAC staff 
submitted a response to the survey request and, as this meeting coincided with our 
IAASB meeting, Nick Fraser, Chair of the Transnational Auditors Committee (TAC), 
attended the meeting on behalf of the IAASB as an observer. 

Other Liaison and Communications Activities 

5.15 Since the date of my previous report through November 18, IAASB representatives will 
have attended or participated in the following events: 

 Academic Club of University of Amsterdam Forum on Crisis and Accountants, 
Amsterdam, The Netherlands; 

 American Accounting Association 2009 Annual Meeting, New York, USA; 

 Audit Quality Forum, London, UK; 

 Chinese Institute of Certified Public Accountants Lecture, Beijing, China; 

 Contabilidad y Responsabilidad para el Crecimiento Económico Regional 
Conference; São Paulo, Brazil: 

 DeBrauw Blackstone Westbroek Presentation on Fair Value and Going Concern 
Issues: Recent IAASB Staff Alerts with Relevance for Auditors, Management and 
Lawyers, Amsterdam, The Netherlands; 

 Dutch Association of General Audit Offices, Amsterdam, the Netherlands; 
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 Estonian Board of Auditors Meeting, Tallin, Estonia; 

 EGAOB Meeting, Brussels, Belgium; 

 European National Standards Setters Meeting, Brussels, Belgium; 

 Financial Stability Institute Seminar for Banking Supervisors, Basel, Switzerland; 

 Forum of Firms Meetings, London, UK and New York, USA; 

 Forum of Firms Symposium on Going Concern and Related Audit 
Considerations, London, UK; 

 HLB Audit and Financial Reporting Conference, Dublin, Ireland; 

 HTM-TILINTARKASTAJAT RY-GRM-REVISORER RF Institute Conference, 
Helsinki, Finland; 

 IAASB and International Ethics Standards Board for Accountants (IESBA) CAG 
Seminar, Dubai, UAE; 

 IAASB-NSS Meeting, Vancouver, Canada; 

 Institut der Wirtschaftersprufer Meeting on the adoptions of ISAs in the EU, 
Amsterdam, the Netherlands; 

 Institut des Réviseurs d'Entreprises Training, Luxembourg, Luxembourg; and 

 Institute of Chartered Accountants in India Diamond Jubilee Agra Conference, 
Delhi, India;  

 Institute of Internal Auditors – Internal Audit Governance Standards Board, 
Washington D.C., USA; 

 Inter-American Accounting Conference, Cancun, Mexico; 

 IFAC Board Meetings, New York, USA, Dublin, Ireland and Tallin, Estonia; 

 IFAC Chief Executives Meeting, New York, USA; 

 IFAC SMP Committee Meeting, New York, USA; 

 IFAC SMP Forums, Berlin, Germany and Beijing, China;  

 IFIAR Meeting, Singapore; 

 IOSCO Standing Committee #1 Committee, Zurich, Switzerland; 

 IOSCO Technical Committee, Basel, Switzerland; 

 International Accounting Standards Board Meeting, London, UK; 

 International Accounting Standards Board Standards Advisory Council Meetings, 
London, UK;  

 INTOSAI Financial Audit Guidelines Subcommittee Meetings, Luxembourg, 
Luxembourg and London, UK; 
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 INTOSAI Professional Services Committee Steering Committee Meeting, 

Brasilia, Brazil; 

 International Symposium on Audit Research Conference, Maastricht, the 
Netherlands; and 

 KIBR 10th Annual Auditing Conference, Jachranka, Poland. 

 Korean Auditing and Assurance Standards Board Meeting, Seoul, South Korea 

 Polaris International Annual Conference, Monaco. 

 PCAOB SAG Meetings, Washington D.C., USA; 

 Standards Working Group of the six largest global accounting firms, London, 
UK; 

 TAC Meetings, London, UK;  

 Turkish Auditing Symposium, Istanbul, Turkey; and  

 University of Texas Symposium, Texas, USA. 

Section 6 Other Matters 
6.1 As announced in the Queen’s Birthday Honours List 2009, John Kellas, former Chair of 

the IAASB, has been made Commander of the Order of the British Empire for his 
outstanding achievements and services to the accountancy profession. The citation about 
Mr. Kellas made reference to his chairmanship of the IAASB. On behalf of the IAASB 
and staff, I have congratulated John on this very significant achievement.  

6.2 IAASB member Phil Cowperthwaite has been awarded the Fellow Chartered Accountant 
(FCA) designation, the highest designation that the Canadian Institute of Chartered 
Accountants confers. The FCA designation is awarded in recognition of outstanding 
career achievements and leadership contributions to the community and the profession. 
Mr. Cowperthwaite’s work as an IAASB member was one of a number of reasons why he 
has achieved this designation. 

6.3 In March 2009, James Gunn was promoted from Deputy Director to Technical Director 
of the IAASB. The IAASB also welcomed Joanne Moores as a new IAASB Senior 
Technical Manager in March 2009. Joanne joins the IAASB from her role as Director of 
Professional Standards at the New Zealand Institute of Chartered Accountants. 

6.4 This is my first report to you since my appointment as Chairman of IAASB. I look back 
on my first year with a sense of accomplishment and satisfaction. It has been a 
challenging year and I am extremely grateful to the support I have been given by my 
fellow members of the IAASB. I have appreciated the constant support I have been given 
by my Deputy Chair, John Fogarty. John completes his term as a Board member at the 
end of the year and I am grateful for his wise counsel. The Board is well supported by a 
dedicated and hard working staff led by Jim Sylph and James Gunn. Also, the 
cooperation with, and support from, IFAC as a whole has been of great value in 
achieving our strategic public interest objectives. I am confident that we will continue to 
meet the demands expected of us in 2010 and beyond. 
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