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Small and Medium Practices Committee – 1st Quarter 2011 Report 

Service Delivery  

Legend 

 On 
target 

This symbol is used if the delivery of all services in this subcategory is expected to be on 
target, i.e., as presented in the service delivery plan. 

 Revised 
target 

This symbol is used when the delivery (timing or output) of one or more services in the 
subcategory has been revised. 

 Below 
target 

This symbol is used when: (1) one or more services included in the service delivery plan are 
not expected to be delivered within the year, or (2) a service is eliminated but not replaced.   

Standards and Guidance Status

Input into standard-setting on behalf of small and medium practices  

Major Achievements 

• Provided input to the IAASB by way of: 

o 5 comment letters on pre-exposure agenda material for Auditor Reporting, Clarity ISA 
Implementation Monitoring, ISA 720, Audit Quality and ISAE 3000); and 

o 2 comment letters on exposure drafts (EDs)) for the IAASB Proposed Strategy and Work Program,
2012-2014 (issued April 4) and ISRS 4410). 

• Provided input to the IAASB CAG via committee representative’s participation at its March meeting. 

• Provided input to the IAESB by way of comment letter on IES 7 ED.  

Adoption and Implementation  Status

Delivery of implementation support in accordance with committee work plan  

Major Achievements 

• Provided input to the IESBA SMP/SME Working Group via committee representatives’ (Deputy Chair and 
member) participation at the WG’s January and March meetings. 

Quality and Development Status

Promote the provision of high-quality services by small and medium practitioners  

Major Achievements 

• See ‘Representation’ activities below 

Representation of the Accountancy Profession Status
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Service Delivery  

Presentations at and participation in relevant events and meetings  

Development/maintenance of relationships with key stakeholders  

Development of public policy positions and external submissions  

Major Achievements 

• Over 200 delegates from more than 45 countries attended the IFAC SMP Forum 2011, held in cooperation 
with the Union of Chambers of Certified Public Accountants of Turkey (TÜRMOB), the Expert Accountants' 
Association of Turkey (EAAT), and the Fédération des Experts Comptables Méditerranéens (FCM), in 
Istanbul, Turkey on March 21. In addition to IFAC and standard-setting representatives, speakers also 
included representatives from the World Bank, and the European Association of Craft, Small and Medium-
Sized Enterprises (UEAPME).  

• Participated in or presented at the following events: 

o The Chair, Deputy Chair, four committee members and staff presented or chaired plenary 
sessions/breakout sessions at the aforementioned IFAC SMP Forum 2011; and 

o Giancarlo Attolini, "Using the IFAC Guide to Practice Management for SMPs to Develop People", 
European Federation of Accountants and Auditors for SMEs (EFAA) Conference, Brussels, 
Belgium, (January) 

Communications Status 

Issues of press releases; annual, quarterly and monthly reports; and other communications   

Maintenance of the website and related initiatives  

Major Achievements 

• Issued SMP eNews (January). 

• IFAC SMP Forum 2011 website hosts all speeches and presentations as well as videos of all the sessions 
and interviews with key speakers. 

• SMP Committee Twitter now has over 400 followers, follows over 100 (mainly organizations including 
member bodies, donor agencies, accounting media, etc.), and ‘tweets’ on average 3-5 times daily. 

• Quarterly SMP Quick Poll launched, via SMP eNews and promoted through the member bodies and 
regional organizations, in January and results, based on 425 respondents, issued in February. 

 

Environmental Issues 

2010 IFAC Global Leadership Survey (GLS) of the Accounting Profession 
Ninety-five percent of respondents to the GLS said that addressing the needs of SMEs and SMPs is crucial. A 
number of participants called for greater recognition by IFAC of SMEs' needs, their economic value, and their 
significant importance in many national economies. 

Competitive and Economic Pressures 
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SMPs continue to be confronted with acute competition from both non-accountants, as well as accountants, 
lacking a professional qualification.  

Changing Client Needs 
SMPs are increasingly faced with having to adapt to rapidly changing client needs and expectations.  

Regulatory Burden on SMPs and SMPs 
The European Commission has advocated incorporating the “Think Small First” principle into its policy making 
and included the following consideration for public consultation when it issued its Green Paper on Audit Policy: 
“Addressing the proportionality of the application of regulatory requirements to reduce administrative burden for 
SMEs where possible”. 

Applicability of International Standards to SMPs and SMEs 
While concerns have been raised over the applicability of international standards on assurance, quality control, 
accounting, and ethics to SMEs and SMPs there are signs that the focus is shifting towards how these entities 
and practices can implement rather than whether they should adopt. There is also concern over the lack of 
suitable alternative assurance services for SMEs but this is now being addressed by the IAASB. Potential risks 
from these concerns include: the viability of SME audits, and SMPs that perform them, being undermined, in 
turn impacting confidence in financial reporting and reducing audit competition and choice; compliance costs 
exceeding the benefits from using financial reports; and jurisdictions seeking unilateral solutions resulting in 
diverging global practices. 

Project Update 

• Given their high relevance to SMEs and SMPs, the committee plans to submit robust comment letters on 
the exposure drafts of ISRE 2400 and ISAE 3000. 

• The committee has commenced work on maintenance updates to all three of its implementation guides the 
committee’s ISA and Quality Control implementation guides and the  

• Staff have developed an article, Tips for Cost- Effective ISQC 1 Application, intended for member bodies to 
use in their journals and newsletters (issued on April 15). 

• Preparations are underway for a SME regulation roundtable event (with FEE) and dinner roundtables (with 
IRE-IBR) to be held on July 6, 2011 in Brussels, Belgium, just prior to the committee’s meeting of July 7-8.  

• IASB’s SME Implementation Group, which includes as members SMP Committee member Ricardo Rodil 
and technical advisor Robin Jarvis, issued its first Q&A. 

Other Matters 

SMP Review 
In June 2010 the IFAC Board initiated review into how IFAC can best assist member bodies in their support of 
small and medium practices (SMPs) culminated in the Board’s approval of a set of recommendations and 
revised SMP Committee Terms of Reference. Implementation of these recommendations, responsibility for 
which is shared by many IFAC activity areas and will take some time to complete, is now well underway.  The 
SMP Committee will submit a report to the September 2011 IFAC Board summarizing the progress made in 
implementing these recommendations. Key achievements to date include: 

• Commenced delivery of the SMP Committee Strategy and Work Plan for 2011-2014 which was issued in 
December 2010, effective January 1, 2011;  

• Increased focus on SME and SMP issues by the IAASB (evidenced by their proposed strategy and EDs on 
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ISRE 2400 and ISRS 4400) and IESBA (evidenced by their establishing the SME/SMP Working Group); 

• Increased reference to SME and SMP issues in the PAIB Committee’s recent publications, and the 
promotion thereof, on sustainability and business reporting;  

• Hiring a technical manager, Paul Harrison, to provide additional support to the SMP Committee’s activities 
– Paul commenced work as a consultant in December 2010 and relocated to New York in February 2011;  

• Intensified outreach (see ‘Representation’ activities above) and communications efforts (see above). 
Definition of a Professional Accountant 
At its March 2011 meeting the committee discussed a proposed definition of the professional accountant and 
will submit a comment letter in July. 

European Commission Green Paper on Audit Policy 

Having provided input to the development of IFAC comment letter on the European Commission Green Paper 
on Audit Policy in December 2011 the committee continues to closely monitor developments in so far as they 
are relevant to SMEs and SMPs. 

 
 


