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Committee: International Accounting Education Standards Board  

Meeting Location: IFAC Headquarters, New York, USA 

Meeting Date: April 20-22, 2015 

 

SUBJECT: 

 

Issues Paper:  Proposed Standards Improvements 

Project (4/15) 

 

  

INTRODUCTION 

 

1. The paper provides an overview of a proposed new Standards Improvements Process for 

discussion. 

 

2. The agenda item contains the following materials:  
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BACKGROUND  
 

3. With the finalisation of IES 8, Professional Competence for Engagement Partners 

Responsible for Audits of Financial Statements (Revised), The International Accounting 

Education Standards Board (IAESB) has completed its revision project to redraft and revise 

its eight International Education Standards (IESs). 

 

DISCUSSION 

 

Need for a Standards Improvement Process 

 

4. The Revisions project has extended over a number of years, and has addressed a 

substantial body of content.  As the project has progressed the Board’s thinking on various 

topics has developed, and the Board’s composition has changed.  As a result some variation 

in the drafting of standards addressed later in the revision process has arisen. 

 

5. While the content of the IESs may well be expected to be relatively stable over time when 

compared with the output of other standard setting boards, it is also likely that further 

amendments to the standards will be needed in time in order to ensure the IESs are 

appropriately maintained.  While in some circumstances it may be appropriate to initiate a 

project in respect of a specific standard and establish a dedicated taskforce, it is also 

expected that minor changes to the standards may be required and that these can be 

managed in an efficient and centralized manner.   
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6. A key focus for the Board in considering its current Strategy and Work Plan has been to 

examine more efficient, streamlined ways of conducting the Board’s activities, while 

continuing to operate clearly in the public interest and follow appropriate due process.  Any 

changes to the IESs, would represent changes to authoritative pronouncements and be 

required to follow due process. 

 

7. Other standard setting bodies have established regular maintenance programs, for example 

the International Public Sector Accounting Standards Board (IPSASB) and the International 

Accounting Standards Board follow an Annual Improvements Program, which consolidate 

the process of making less substantive changes to their standards into a single, centrally 

managed activity. 

 

8. The IAESB’s Drafting Working Group (DWG) has played an integral role in the development 

of the IESs throughout the Revisions project, has deep knowledge of the body of IESs, and 

is well placed to oversee a centralized process for updating the standards for minor changes. 

 

9. The DWG has identified that there are a variety of potential amendments to the revised body 

of standards which should be considered.  Examples of these changes are provided in 

Appendix 1 to this issues paper. 

 

10. Input from the CAG was sought at their meeting in February 2015.  The CAG indicated 

general support for the Board establishing a mechanism to enable improvements to be made 

to the IESs. 

 

 

 

 

 

 

 

 

 

Proposed Standards Improvement Process 

 

11. The DWG recommends that a Standards Improvement Process be created that would 

operate as follows: 

 

a) Requests or suggestions for amendments to the standards would be passed to the 

DWG.   

b) DWG would evaluate if the proposed changes should fall within the scope of the  

Standards Improvement Process, or represent a more substantive change, as 

follows: 

Action requested 
 

1. Does the Board believe it is appropriate to adopt a structured 
approach to making improvements to IESs? 
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In scope   Pure terminology changes, matters of language, or drafting issues 

 Minor changes necessary to maintain consistency and accuracy 

across the body of IESs. For example, to align wording or 

terminology with other IESs, or to clarify ambiguity in the original 

wording (see examples of such changes in Appendix 1).   

 Not expected to impact on users of the standard. 

Out of 

scope 

 Substantive changes of structure and/or content of the standard. 

 Expected to materially impact on users of the standard. 

  

c) Items assessed by the DWG as out of scope would be referred initially to the IAESB 

Steering Committee to consider the urgency of the issue and determine the 

appropriate response.   Such items would also be communicated to the Board – this 

could be achieved through the DWG update session at each Board meeting. 

d) For items in scope the DWG will make recommendations for appropriate changes to 

the standards, and produce a proposed exposure draft for Board consideration 

e) The Board will be asked to vote to expose the proposed changes – this could be 

done at a live Board meeting, potentially it could be done via an electronic vote, 

however this would need to be confirmed with the PIOB. 

f) The proposed changes would be released as a single, consolidated exposure draft.  

The exposure period would be between 30 and 120 days, as decided by the Board. 

g) Comments received would be analysed by the DWG and the proposed changes 

adjusted as required. 

h) An analysis of comments and the revised changes would be presented back to the 

Board for final discussion and to vote to approve.  Again this could be done through 

a live Board meeting, or possibly as an electronic vote. 

 

12. Input from the CAG was sought at their meeting in February 2015.  The CAG indicated 

general support for the process outlined above.  A suggestion was received that the in scope 

changes, but be classified into different levels (level 1 for simple terminology changes, level 

2 for changes of more significance) and the expected exposure period established based on 

this classification – 30 days for level 1 changes, 90 days for level 2 changes for example.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Action requested 
 

2. Does the Board believe the proposed Standards Improvement 
Process is appropriate? 
 

3. If not what changes should be made to the process? 
 

4. Does the Board believe the scope of the changes to be included 
within the proposed Standards Improvements Process is 
appropriate? 

 

5. If not what changes should be made to the scope? 
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Proposed Way Forward 

 

13. The Drafting Working Group will take into account the discussion and views of the IAESB 

and present a finalized process for Standards Improvements at the November 2015 IAESB 

meeting, with the intention of commencing the first cycle of improvements in 2016.   
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APPENDIX 1 

 

Examples of issues to be considered under a Standards Improvements 

Process 

 
Wording of Objective paragraphs 

 

During the Revisions project the Board agreed to move away from the construction of Objective 

paragraphs as ‘The objective of an IFAC member body is…’ to ‘The objective of this IES is…’ 

 

The following standards currently have Objective statements written in the previous format. 

 

 IES 1 (Para 7) 

 IES 5 (Para 10) 

 IES 6 (Para 7) 

 IES 7 (Para 9) 

 

Reference in IES 5 to practical experience requirements in IES 8 

  

The revised version of IES 5 in paragraph 5 states that “IES 8: Professional Development for 

Engagement Partners Responsible for Audits of Financial Statements specifies requirements for 

practical experience for engagement partners and aspiring engagement partners.”  The final version 

of IES 8 did not set practical experience requirements for engagement partners, and makes no 

reference to the concept of ‘aspiring engagement partners’. 

 

Proper referencing to new title of Framework 

 

The revised standards all make reference to ‘The Framework for International Education Standards 

for Professional Accountants’, however the expected title of the revised Framework will be ‘The 

Framework for International Education Standards’. 

 

 


