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Meeting Date: February 28th to March 2nd 2006 
 
Compliance Advisory Panel Update Report 
 
This report outlines the activities of the IFAC Compliance Advisory Panel (CAP) and 
Compliance staff since November 2005.  Since November 2005, the CAP has met once in 
January 2006 (Dubai, United Arab Emirates). 
 
Part 1 of the Member Body Compliance Program 

The status of Part 1 responses reviewed and published as of January 30, 2006 is as follows: 
 

Part 1 – Status Update 11-Oct 30-Jan Change Notes: 

Completed and published 75 126 51   
With member bodies and 
associates for final 
agreement 40 20 -20   
Under Staff review 36 6 -32   

Total Submitted 151 152 1

Completed 
responses from 
two new 
associates (1) 
Armenia and (2) 
Latvia. Sudan is 
no longer a 
member. 

Suspensions and 
Resignations - not completed 7 6 -1

El Salvador 
resignation 

Affiliate members, Excused 5 5 0
Affiliates (4) and 
Haiti 

  12 11 -1   
Total Members and 
Associates 163 163 0   
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Part 2 SMO Self-Assessment  

The Part 2, SMO Self-Assessment Questionnaire was launched on December 2, 2005. An 
email and courier package with an introduction to Part 2 which includes instructions, 
timetable information and Compliance Staff contact details was sent to all IFAC members 
and associates. To date, over 50 members and associates have indicated to Compliance 
Staff that they have started the Part 2 process. To date, Compliance Staff have received and 
responded to approximately 25 queries with regards to the Qubus software and the 
questionnaire content.   
 
Members and associates are required to complete their responses to the Part 2, SMO Self-
Assessment Questionnaire, by May 1, 2006. Compliance staff will monitor progress being 
made by members and associates, respond to queries about the questionnaire content, and 
provide assistance where appropriate with Part 2. Every reasonable attempt has been made 
to ensure all members and associates have access to the questionnaire, instruction manual, 
and information about key relevant questions. Where responses are not received by May 1, 
staff will follow-up with the non-responding organization to understand the reasons why a 
response has not been prepared or submitted, and to assist members and associates in 
completing their responses to the extent practicable.  
 
Work in Progress 
 
The Compliance Staff and CAP continue to monitor the work flow and liaise with the 
Developing Nations Committee with respect to the Part 3 Development of Action Plans to 
be commenced later this year. 
 
The Compliance Staff and CAP are also focusing on new membership criteria, particularly 
in view of the additional insights expected to be obtained from Part 2 responses, to ensure 
existing criteria demonstrate appropriate clarity and rigor.  Such a review could also help 
clarify the distinction between different classes of membership and even whether new 
classes may be warranted in the future. 
 
Planned Activities for 2006 
 
SMO Amendments 

The CAP has identified a few areas where minor amendments to the Statements of 
Membership Obligations (SMOs) are needed to conform them to recent changes in or to 
IFAC’s Public Interest Activity Committees. The proposed amendments include: 

 

i. Amending references to the International Education Committee to the 
International Accounting Education Standards Board. 

ii. Amending references to the International Ethics Committee to the International 
Ethics Standards Board for Accountants.  

iii. Amending the language in SMO 4, IFAC Code of Ethics for Professional 
Accountants, to conform to the authority established in the revised Code of 
Ethics. 
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With respect to the latter, SMO 4 currently requires member bodies to use their best 
endeavors to incorporate the fundamental principles set out in the IFAC Code of Ethics into 
their national code of ethics. On the other hand, the revised Code of Ethics (effective June 
30, 2006) has strengthened the authority level of the Code as stated in the Preface. 
 

A member body of IFAC or firm may not apply less stringent standards than those 
stated in this Code. However, if a member body or firm is prohibited from 
complying with certain parts of this Code by law or regulation, they should comply 
with all other parts of this Code. 
 

This authority change was anticipated and footnoted in the existing SMO with an indication 
that the SMO would be amended in this respect when the new Code became effective. 
 
The CAP will seek the advice of the International Ethics Standards Board for Accountants 
during drafting of the actual amendment process to ensure the revised SMO is consistent 
with the requirements of the Code, however, it is not anticipated that the fundamental 
obligation will be different than that signaled in the April 2004 SMO footnote. 
 
The proposed amendments will be brought to the Board in time with a recommendation on 
what other due process if any, the Board might follow in considering and approving such 
amendments. 
 
Future Meetings 
The CAP will meet next on May 4-5, 2006 (Norway) and a meeting has been tentatively 
planned for September 2006 (location to be determined). A conference call has also been 
tentatively scheduled for June 2006 to discuss membership matters and the status of 
responses to Part 2.  
 
 
 


