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International Auditing and Assurance Standards Board – 1st Quarter 2010 Report 

Service Delivery1 

Standards and Guidance Status 

Compliance with due process  

Development of high-quality pronouncements in accordance with board work plan  

Major Achievements  

Standards 

• Approved exposure draft of proposed ISAE 3420, Assurance Reports on the Process to Compile Pro Forma 
Financial Information included in a Prospectus (March 2010)  

Guidance 

• Issued Staff Questions & Answers, XBRL: The Emerging Landscape (January 2010) 

• Issued Staff Project Update, Assurance and Related Services on Financial Statements Other than Audits 
(March 2010) 

Adoption and Implementation Status

Delivery of implementation support in accordance with board work plan  

Major Achievement 

• Updated FAQs on IAASB Clarity Center regarding the effective date of the clarified ISAs (January 2010) 

• Written article in International Journal of Government Auditing, Public and Private Sector Collaboration in 
Developing International Financial Audit Standards (January 2010) 

Representation of the Accountancy Profession2 Status

Presentations at and participation in relevant events and meetings  

Development/maintenance of relationships with key stakeholders  

Development of public policy positions and external submissions  

                                                 
1  The Strategic Plan for 2009-2012 explains the link between IFAC’s mission, the outcomes it strives to influence, its 

strategies, and its services. The outcomes, while not entirely within the control of IFAC or the accountancy profession, 
articulate the results that IFAC seeks to influence on a broad scale. They also help define the strategies of the 
organization. The strategies are given effect by the broad range of services indentified in the annual operational plan. 
This table provides an overview of the status of services delivered in accordance with the Operational Plan for 2010. 

2  All presentations and meetings are included under “Representation.” However, it is recognized that many of these will   
support adoption and implementation. 
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Service Delivery1 

Major Achievements 

• Participated in or presented at the following events:  

o American Accounting Association’s 2010 Auditing Section Mid-Year Conference in San Diego, USA 
(January 2010) 

o Meeting with the Public Company Accounting Oversight Board in Washington D.C., USA (January 
2010) (A follow-up meeting has been scheduled for June 2010) 

o European Union Conference on International Developments in Accounting and Auditing in Brussels, 
Belgium (February 2010) 

o Bank for International Settlements / Financial Stability Institute Accounting and Auditing Seminar in 
Basel, Switzerland (February 2010) 

o IFRS Advisory Council Meeting in London, UK (February 2010) 

o Fédération des Experts Comptables Européens XBRL Policy Statement Launch Event Roundtable in 
Brussels, Belgium (February 2010) 

o UK Outreach Meetings with investor representatives from Hermes Equity Ownership Services, 
Investment Management Association and Gartmore; the Institute of Chartered Accountants in England 
and Wales, Association of Chartered Certified Accountants (ACCA), the Financial Services Agency, the 
Financial Reporting Council and the Auditing Practices Board; International Accounting Standards 
Board (IASB); and the UK Government Department for Business Innovation & Skills in London, UK 
(February 2010) 

o IASB Expert Advisory Panel (EAP) Meetings on Financial Instruments; Impairment of Financial Assets 
in London, UK and various teleconferences of the EAP Cash Flows Subgroup (February and March 
2010) 

o World Bank Fiduciary Forum Panel Session on Accounting and Auditing Standards in Washington D.C., 
USA (March 2010) 

o ACCA Council Meeting in London, UK (March 2010) 

o Presentation to students of Aarhus Business School (Denmark) in New York, USA (March 2010) 

o Meeting with the European Commission’s Head of Auditing Unit in Brussels, Belgium (March 2010) 

o Meeting with European Accounting Standards Setters in Brussels, Belgium (March 2010) 

Communications Status 

Issues of press releases; annual, quarterly and monthly reports; and other communications   

Maintenance of the website and related initiatives  

Major Achievements 

• Issued a press release to announce the issuance of proposed ISAE 3420, and another to announce the 
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Service Delivery1 

new auditing research initiative referred to under Other Matters.  The website was updated accordingly. 
 

 on target   target revised  below target 

Environmental Issues 

European Commission (EC) Adoption  

• In March 2010, the EC released the results of its consultation on the adoption of the ISAs in the European 
Union (EU).3 A total of 89 responses were received and an overwhelming majority of respondents 
expressed support for the adoption of the ISAs at the EU level. A significant majority also supported 
application of the ISAs to the statutory audit of all companies, including small companies for which an audit 
is required. In their responses, respondents drew the EC’s attention to related considerations such as the 
cost and administrative implications of ISA adoption for small and medium sized entities, and the 
importance of allowing small and medium sized practices ample time for adoption.    

• In April 2010, Commissioner Barnier of the EC announced that a Green Paper on the EU’s policy on 
auditing is being prepared and is expected to be issued in September 2010. Amongst other things, the 
Green Paper is expected to cover a wide variety of audit related topics, including concentration in the audit 
market, emergence of small and medium sized practitioners and auditing standards, several of which had 
previously been considered by the EC. It is anticipated that a feedback statement will be issued by the EC 
before the end of 2010 and related proposals released during 2011. The result is a postponement of ISAs 
endorsement by the EC.   

• The EC indicated that its earlier consultation on the adoption of the ISAs did not indicate any substantive 
matters for concern, and that staff of the EC’s Audit Unit is expected to continue to work on matters such 
as translation of the ISAs in preparation should there be an eventual adoption of the ISAs in the EU. The 
motivation for the Green Paper therefore appears to arise largely from consideration for wider matters of 
policy including developments relating to the endorsement of International Financial Reporting Standards in 
the EU such as governance of the International Accounting Standards Board. The implication is that there 
are significant political considerations that suggest now is not the best time to bring forward a proposal on 
ISA adoption to the EU Parliament. 

• IAASB leadership, with the support of the Fédération des Experts Comptables Européens, has arranged 
meetings in May to discuss reactions. A follow up meeting with the EC’s Head of Auditing Unit, Nathalie de 
Basaldua, has also been scheduled for late June. Further updates will be provided to the IFAC Board in 
future reports.  

Project Update 

Audit Quality  

• Following the IAASB’s discussion in December 2009, a Task Force has been established to consider the way 
                                                 
3  Consultation on the Adoption of International Standards on Auditing issued by the EC’s Directorate General for 

Internal Market and Services in June 2009. The consultation and responses received can be accessed as follows: 
http://ec.europa.eu/internal_market/consultations/2009/isa_en.htm.  
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forward. At the same time, IAASB Chairman has addressed the topic to gauge stakeholders’ reactions and 
obtain views on the topic in many of his representational activities in the 1st quarter. Further discussion by the 
IAASB is schedule for the 2nd quarter. 

Progress against IAASB’s Strategy and Work Program 

• At its March 2010 meeting, the IAASB agreed its overall approach to consultation and the timetable for the 
development of its strategy and work program for 2012-2014. The IAASB also discussed and approved for 
issuance a proposed online stakeholder questionnaire that serves as the first phase of the consultation 
process. Responses to the online questionnaire, anticipated to be received in May 2010, will form the basis 
for a draft consultation paper to be considered by the IAASB at its September 2010 meeting. The IFAC Board 
will be engaged in a more robust discussion of its views as to potential future projects that the IAASB should 
undertake later in 2010. 

National Auditing Standard Setters (NSS) Implementation Guidance Catalogue 

• The IAASB considered a proposed staff initiative to facilitate cooperation among NSS through the 
development of a centralized online cataloguing system to enable NSS to share implementation guidance 
and other related materials that may be of international relevance. Amongst other matters, the IAASB 
discussed a number of implementation and operational considerations, including the nature and extent of 
controls over the quality and maintenance of the material in the catalogue, and safeguards against IAASB 
association with the material catalogued. This topic is slated for discussion at the 2010 IAASB-NSS 
meeting to be held in early June. Further updates will be provided to the IFAC Board in future reports. 

Other Matters 

ACCA, IAASB and IAAER Joint Audit Research Initiative 

• In March 2010, the four auditing research projects to be undertaken as part of the initiative funded by the 
Association of Chartered Certified Accountants (ACCA) and supported by the IAASB and the International 
Association for Accounting Education and Research (IAAER) were announced. The research topics relate 
to the following four areas:   

o International consistency and convergence in the application of auditing standards; 

o The implications of eXtensible Business Reporting Language (XBRL) for audits of, or other assurance 
services on, financial statements; 

o The use of risk-based audit methodology by small- and medium-sized practices; and 

o The nature of professional judgment in auditing. 

The research projects, which will be led by international teams from Australia, Germany, the Netherlands, 
the U.K., and U.S., will be presented in stages. As a start, research designs will be presented at the 
International Symposium on Audit Research to be held in June 2010 in Singapore at which the IAASB will 
be represented. Interim findings will be presented in the spring of 2011, and final results anticipated to be 
available in October 2011. It is expected that results obtained will provide further input to the 
implementation and application of international standards and the IAASB’s future standard-setting 
decisions. 

IAASB Member, Staff and Other News   

• The March 2010 IAASB meeting was the last for IAASB member Susan Jones. Susan has made significant 
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contributions to the work of the IAASB over her thirteen years of service in numerous capacities. The 
IAASB extend its sincere thanks to Susan for all her efforts and wish her well in her future endeavors. We 
welcome John Archambault who will fill Susan’s 2010 seat on the IAASB. 

• Brett James, formerly of the Australian Auditing and Assurance Standards Board and the Australian 
Securities and Investments Commission, will join the IAASB staff team as Technical Manager in June 
2010. 

 


