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Minutes of Public Meeting of the 

INTERNATIONAL ACCOUNTING EDUCATION STANDARDS BOARD 
CONSULTATIVE ADVISORY GROUP (CAG) 

 
Held on April 18, 2012 by teleconference 

 
MEMBERS:  
 Present: 
Aileen Pierce (Chair) 
Raymond Johnson 
Amanda Dempsey  
Susan Haka 
Andre Kilesse  
Keith Bowman 
Fabio Moraes da Costa 
Greg Scates 
Dan Yang 
Susan Wright 
  
 
IAESB members: 
Peter Wolnizer 
Kim Langfield-Smith  
Clare Minchington 
Adrian Pulham 
 
IFAC Staff: 
David McPeak 
 
Observers: 
Kai Uwe Marten 
 
Regrets: 
Jon Hooper  
Lal Nanayakkara 
Marie Lang 
 
Michael Wells 
Jane Mutchler 
James Sylph 
 
David Meyer 
 
 

 
European Accounting Association 
National Association of State Boards of Accounting 
Independent Regulatory Board for Auditors (South Africa) 
American Accounting Association  
Fédération des Experts Comptable Européens 
Public Accountants Council (Ontario, Canada) 
FUCAPE Business School (Brazil) 
Public Company Accounting Oversight Board (US) 
Confederation of Asian and Pacific Accountants 
Accounting and Finance Association of Australia and New 
Zealand 
 
 
IAESB Chair 
IAESB member, Member of Revision of IES 2 Task Force 
IAESB member, Member of Revision of IES 3 Task Force 
IAESB member, Member of Revision of IES 1 Task Force 
 
 
IAESB Senior Technical Manager 
 
 
Public Interest Oversight Board  
 
 
Professional Oversight Body (UK) 
South Asian Federation of Accountants 
European Federation of Accountants and Auditors for 
SMEs 
IFRS Foundation 
The Association to Advance Collegiate Schools of Business 
IFAC Executive Director, Professional Standards and 
External Relations 
United States Agency for International Development 
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OPENING MATTERS 
1.1 Welcome and Introductory Remarks 
Professor Aileen Pierce, Chair of the IAESB CAG, welcomed members and other 
participants to the teleconference meeting. A special welcome was extended to Kai Uwe 
Marten (Public Interest Oversight Board representative).  
 
Apologies were received from Jon Hooper (Professional Oversight Body; UK), Lal 
Nanayakkara (South Asian Federation of Accountants), David Meyer (United States 
Agency for International Development), Professor Jane Mutchler (The Association to 
Advance Collegiate Schools of Business), Marie Lang (European Federation of 
Accountants and Auditors for SMEs), Michael Wells (IFRS Foundation), and Jim Sylph 
(International Federation of Accountants). 
 
1.2 Approval of Agenda and Minutes of Previous Meeting 
Approval of Teleconference Meeting Agenda 
The CAG approved the teleconference meeting agenda as is. 
 
Approval of Minutes of Previous Meeting 
The CAG approved the minutes and action list of the CAG meeting held in Dublin, 
Ireland on February 9-10, 2012, subject to the following additions: 
• Page 6 of 14; Revision of International Education Standard 4, Professional Values, 

Ethics, and Attitudes, 2nd paragraph, add a sentence which emphasizes the 
importance of including in IPD an understanding of the ethical decision-making 
process.   

 
CURRENT IAESB PROJECTS 
2. REVISION OF IES 3, PROFESSIONAL SKILLS AND GENERAL EDUCATION 
The CAG received copies of the Revised IES 1 document and an Issues paper that 
identified issues for discussion on the revision of IES 1. The following summarizes the 
CAG’s comments and advice provided at the April 2012 CAG teleconference meeting. 
• CAG members indicated that the proposed proficiency levels for learning outcomes 

should be reviewed to better reflect the progression in levels of complexity, 
ambiguity, and realism of problems, especially at higher levels of proficiency. An 
alternative approach was suggested that described the levels of complexity and 
ambiguity, and realism of problems encountered by aspiring professional 
accountants at higher proficiency levels.   

• The CAG preferred the use of the word framework rather than taxonomy when 
describing the proposed levels of proficiency for learning outcomes. CAG members 
suggested that the term, taxonomy, was not appropriate for this type of content and 
set the expectations of specific definitions. The CAG agreed that the levels of 
proficiency for learning outcomes should be exposed for public comment with IESs 
2, 3, and 8.   

• In general CAG members were supportive of the learning outcomes for professional 
skills as presented, but suggested the following editorial changes which would 
reword: 
- Outcome statements 1e and 1f to improve clarity; 
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- Outcome statements 2a and 2d to improve consistency and improve the tone of 
outcome 2g; and 

- Outcome statement 3c to reflect a more realistic expectation. 
CAG members also suggested that the outcome statements for leadership skills be 
reviewed to ensure that they targeted a realistic level and that all outcome 
statements be reviewed to improve consistency and flow of ideas. 

• CAG members agreed that multiple levels of proficiency could be associated to each 
learning outcome. It was suggested that a minimum level of proficiency be assigned 
to each learning outcome and then to encourage member bodies to set higher levels 
of proficiency depending on their marketplace conditions and regulatory 
environment.   

• The CAG supported the task force’s proposal that general education should not be 
discussed in IES 3, but that further guidance should be considered for this area. 

 
Proposed Way Ahead 
The comments and editorial suggestions of the CAG members will be considered by the 
task force in preparing a revised draft of IES 3 for discussion at its June 2012 meeting. 
 
3. REVISION OF IES 2, CONTENT OF PROFESSIONAL ACCOUNTING EDUCATION 

PROGRAMS 
The CAG received copies of the revised draft of IES 2 and an Issues paper that 
identified issues for discussion on the revision of IES 2. The following summarizes the 
CAG’s comments and advice provided at the April 2012 CAG teleconference meeting. 
• The title, structure and content of the IAESB Competence Framework needed to be 

reviewed. Although this comment is a general in nature, it also relevant to many of 
the other IESs. 

• There is a need for learning outcomes that relate to financial accounting, rather than 
to just financial reporting, possibly including consolidation principles or group 
statements. 

• The learning outcome statement on the calculation of financial ratios should be 
amended to cover the interpretation of financial ratios. 

•  The learning outcome statement on the calculation of the cost of capital should be 
amended to cover decisions about the appropriateness of the components. 

• Learning outcomes need to be written so they are sensitive to global 
situations/reporting.  

• Examples in the Explanatory Material relating to the assessment requirement should 
go beyond written examinations.  

Proposed Way Ahead 
The comments and editorial suggestions of the CAG members will be considered by the 
task force in preparing a revised draft of IES 2 for discussion at its June 2012 meeting. 
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4. REVISION OF IES 1, ENTRY REQUIREMENTS TO A PROGRAM OF PROFESSIONAL 
ACCOUNTING EDUCATION 

The CAG received copies of the revised IES 1 document and an Issues paper that 
identified issues for discussion on the revision of IES 1. The following summarizes the 
CAG’s comments and advice provided at the April 2012 CAG teleconference meeting. 
• CAG members expressed concern that the focus of IES 1 would lead to too much 

flexibility to entry into the profession and dilute the quality of the accountancy 
profession. It was suggested that additional clarification was needed to differentiate 
between entry requirements for the profession and entry requirements for a 
professional accounting education program (See paragraph 1) and to explain how 
the professional accounting education program protects the public interest (See 
paragraphs 6, A3 and A5).   
 

• CAG members also suggested that further clarification on concepts relating to 
determining a reasonable chance of successful completion and avoiding excessive 
barriers to entry (paragraphs A7 and A8). 

 
• CAG members suggested that additional guidance in the form of a discussion paper 

or staff advisory was needed to support IFAC member bodies in meeting their 
obligations with regards to entry requirements. 

 
Proposed Way Ahead 
The comments and editorial suggestions of the CAG members will be considered by the 
task force in preparing a revised draft of IES 1 for discussion at its June 2012 meeting. 
 
 
OTHER BUSINESS 
5. FUTURE MEETINGS 
The CAG noted that its 2012-2013 meetings will be held on: 

• September 20-21, 2012 (New York, USA); 

• February 7-8, 2013 (New York, USA); and 

• September 16-17, 2013 (Madrid, Spain). 
 
6. CLOSING REMARKS 
PIOB Representative Remarks 
Mr. Marten, PIOB Representative, noted the open and helpful discussion of CAG 
members on agenda items during the teleconference meeting, especially their 
consideration of public interest issues. He acknowledged Professor Pierce on chairing 
the teleconference indicating that CAG matters are in good hands and that the 
teleconference was managed in a professional manner. Mr. Marten reiterated the 
remarks of Sir Bryan Nicholson on the need to increase the diversity of representation 
on the CAG to obtain appropriate input to inform the discussion of IAESB projects. He 
concluded his remarks by encouraging CAG members to continue an open exchange of 
ideas when discussing matters of the IAESB. 
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IAESB Chairman’s Remarks 
Professor Wolnizer, IAESB Chair, indicated that the CAG teleconference meeting was 
well-run and thanked CAG members for their contributions. 
 
IAESB CAG Chairperson’s Remarks 
Professor Pierce, IAESB CAG Chair, also remarked positively on the effectiveness of 
meeting conduct and expressed her appreciation to CAG members on their 
contributions to the discussion of the IAESB projects.       
 
The public teleconference meeting closed at 10:17 am (EDT), April 18, 2012. 
 
Approved by Chairperson: ……………………………………… 
 
Date: ………………………………………………………….. 
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ACTION LIST 
 
IAESB CAG TELECONFERENCE MEETING April 2012 
 
ACTION PERSON(S) 

RESPONSIBLE 
DUE DATE STATUS 

1. Update CDL 
 

S Luciani/ D McPeak ASAP DONE 

2. Present CAG 
comments/advice on the 
revision of IES 1 at the June 
2012 IAESB meeting 

A Pulham /D McPeak June 15 DONE 

3. Present CAG 
comments/advice on the 
revision of IES 2 at the June 
2012 IAESB meeting 

K Langfield-Smith/ D 
McPeak 

June 15 DONE 

4. Present CAG 
comments/advice on the 
revision of IES 3 at the June 
2012 IAESB meeting 

C Minchington /D 
McPeak 

June 15 DONE 
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