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To:   IAESB  

From:  Robert Dohrer 
Chair, Forum of Firms (FoF) 

David Maxwell  
Chair, Transnational Auditors Committee (TAC) 

TAC Committee – 2013 Progress Report  

This report summarizes the status of the Forum of Firm and Transnational Committee projects in the detailed 2013 
service delivery plan. The 2012 Annual Report contains detailed information on the services delivered by the SMP 
Committee in 2012. 

Notes from Chair of the FoF and the Chair of the TAC 

As has always been the case, during our time as chairs (both in their second and final terms) of the Forum of 
Firms and the TAC, we have continued to maintain the Forum’s goal of promoting audit quality while at the same 
time seek to identify opportunities to deliver increased value and tangible benefit to members. 

We are pleased to report that in 2013 our association has grown with the admission of a further affiliate – 
FinExpertiza (based in Russia) and advancement from affiliate to member by Kudos International Network (UK).  
The advancement by Kudos represents the first such membership taken by the ‘affiliate’ route.  As discussed in 
past progress reports, the affiliate category is growing in popularity (particularly by smaller or ‘start-up’ firm 
groupings) as recognition of the FoF and its audit quality objectives grows.  Viable membership interests 
continue to be received which we continue to progress supported by an evolving due process involving 
extensive regular reporting to the TAC on membership status.   As clarified ISA implementation progresses, we 
continue to believe the number of networks and firms using ISAs and ISQC 1 will grow along with interest in the 
Forum of Firms.  In addition, as FoF members are obligated for their transnational audits, to conform to the 
IESBA Code and national codes of ethics – such interest will also see them meeting an international standard 
for ethics and independence. 

The Forum continues to note increased interest in the Forum’s mission and work by external groups.   In an 
effort to further promote quality and membership benefit, we have sought to expand our relationship and 
interaction with groups that have an interest in audit quality or a role in the broader financial reporting process.   
In 2013 we have had presentations from the Centre for Financial Reporting Reform, IASB, FEE, US Center for 
Audit Quality and the International Integrated Reporting Council as well as regular presentations from the 
independent standard setting boards supported by IFAC.  Further, we have continued to further evolve our 
relationship with the IMF by, for the third year, having an organized interaction.  In 2013 this was with a 
conference call (in May) to discuss the IMF’s Safeguards Assessment Program and central bank audits (a joint 
meeting was held in February 2011 in New York). We plan to expand our interaction with external 
representatives in our future meetings. 

The Forum of Firms gathered April 10-11 in Vienna to focus on regional engagement.  Themed “Audit Quality & 
the Value of Assurance – Perspectives from a New Europe”, the meeting included a Forum hosted panel 
discussion to facilitate an improved understanding of the audit quality challenges in the region and how the FoF 
might assist.    

A major activity developed by the Forum in 2012 was the hosting of 4 in-country roundtables in India and 
Indonesia. We plan to continue building on the momentum created in 2012 with a further event in Mumbai India 
on December 13.  These Audit Quality focused events are designed to bring together the local practitioners of 
Forum members to build collaboration and support to foster the further strengthening of audit quality in the 
context of unique challenges facing these jurisdictions.  Overall feedback received on these events has been 
very favorable. 
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In addition to the above activities, the Forum believes there has been much mutual benefit being involved in 
IFAC’s Planning and Financial Committee and Constitutional Review Working Group.  As noted in our opening 
remarks, we pursue all these activities with the prime objective of serving the Forum’s objective of promoting 
audit quality – for which we look forward to working with IFAC for the remainder of 2013 and continuing to 
strengthen our relationship and common goals heading into 2014. 

Project Updates (Quarter 4) 

• The Forum of Firms had useful audit quality focused out-reach engagement at its meeting in October in New 
York including a variety of external speakers as discussed in the TAC Q3 dashboard. 

• Building on the momentum from the 4 in-country roundtables in India and Indonesia in 2012, the Forum of 
Firms held an in-country roundtable on December 13 in Mumbai.  The event was attended by over 40 
practitioners representing approximately 18 Networks (ie: all the FoF member Networks with member Firms 
in India).  The audit quality focused agenda, developed in close consultation with practitioners in India 
concluded with the successful creation of a Planning Committee with membership comprising essentially 
FoF practitioners in India.  The Planning Committee will be integral in planning future events in India. 

• On December 17 the FoF held an inaugural conference call of its ‘Breaches Taskforce’ – with representation 
from over 15 FoF member networks.  The taskforce is planning to assess when identified breaches of the 
independence provision of the IESBA Code will require communication between the group and component 
auditor and will develop material on the nature and timing of such communication.  Any materials developed 
will be firmly positioned as not being a standard or in any manner being authoritative in nature. 

 

 

 

 
 


