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Re-exposure of IES 8 

Introduction 

This paper, which will be discussed by the IAESB, is included for CAG members for 
information only.  

As the accompanying agenda papers make clear, a considerable number of revisions have 
been made to IES 8 since the document was issued for exposure, and, indeed, since the 
exposure period was concluded.  In order to satisfy the requirements of due process 
approved by the PIOB, the IAESB must assess whether these changes are substantial, and 
substantive, and whether this requires the full or limited re-exposure of IES 8. 

Due process states that: 
16. After approving the revised content of an exposed international pronouncement, the 

PIAC assesses whether there has been substantial change to the exposed document 
that may warrant re-exposure. If so, the PIAC votes on a resolution in favor of re-
exposure that is subject to the same voting rules as a vote on the issue of an 
exposure draft or final international pronouncement of the type to be issued, in 
accordance with the PIAC’s terms of reference. 

 
• The senior staff member of the PIAC, in consultation with the chair of the PIAC 
and chair of the Project Task Force, advises the PIAC on whether a draft 
international pronouncement, or part thereof, needs to be re-exposed. 
• Situations that constitute potential grounds for a decision to re-expose may 
include, for example: substantial change to a proposal arising from matters not 
aired in the exposure draft such that commentators have not had an opportunity to 
make their views known to the PIAC before it reaches a final conclusion; 
substantial change arising from matters not previously deliberated by the PIAC; or 
substantial change to the substance of a proposed international pronouncement. 
 

17.  When an exposure draft is re-exposed, the explanatory memorandum accompanying 
the re-exposure draft includes the reasoning for re-exposure and sufficient 
information to allow an understanding of the changes made as a result of the earlier 
exposure. 
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The IAESB needs to consider, therefore, whether substantial and/or substantive changes 
have been made to IES 8 since it was released for exposure.  If it is determined that such 
changes have been made, the IAESB is required to vote on a resolution regarding the need 
to re-expose either all or part of the finalized document.   

In making that determination, the Board needs to be cognizant of whether changes were 
made in response to comments received during the exposure period, and whether 
commentators have had the opportunity to express their views on particular changes made 
to IES 8 as it now stands.  

 Changes made to IES 8 

There are seven areas where key differences occur between the exposure draft and the final 
document: 

1. The definition of an audit professional  

2. The requirement for an undergraduate degree  

3. Knowledge content for audit and financial reporting  

4. IT knowledge  

5. Professional skills  

6. Practical experience  

7. Assessment for transnational audit  

 Audit professional definition 

The definition has been clarified, in response to concerns from commentators and from the 
Task Force and IAESB itself.  While the revised definition removes the concept of  
‘substantial involvement’, the definition continues to be focused on those individuals who 
are required to exercise judgment in the audit process.  As a clarification, this does not 
necessarily constitute a substantial or substantive change to the document. 

Undergraduate degree 

This is a key area where a substantial change has been made.  The proposed requirement for 
audit professionals to hold an undergraduate degree was identified as a key issue in the 
explanatory memo that accompanied the exposure draft.  A significant proportion of 
commentators (16 of 36) disagreed with the requirement, three commentators agreed with 
the requirement, and the remainder offered no specific comment or preference.  Of those 
who disagreed, many acknowledged that the professional knowledge and skills prescribed 
in the standard should be developed to a level which is equivalent to an undergraduate 
degree.   
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On the basis of these arguments, the Task Force proposed that an equivalence 
measure/allowance be introduced.  While this is a substantive change, commentators were 
given the opportunity to express their views on this issue.  It is also an issue that has been 
deliberated by the IAESB since the inception of the project.  It is believed, therefore, that it 
is unnecessary to re-expose this aspect of IES 8.  

Knowledge content for audit and financial reporting 

The current version of IES 8 contains a requirement for the knowledge content for both 
these areas to include coverage of any other relevant/applicable standards or laws.   This 
change is intended both for clarification, and to reflect what happens in practice, especially 
in those jurisdictions which do not adopt international standards, and/or may have 
additional regulatory and other requirements which regulate auditing and financial reporting 
practice.  It is believed that it is unnecessary to re-expose this aspect of IES 8.  

IT knowledge 

The exposure draft inferred that audit professionals required an advanced level of IT 
knowledge. It was not intended, however, that the level of IT knowledge required would be 
additional to that required by IES 2 and IEG 11.  This has been clarified by redrafting the 
appropriate paragraph. 

In addition, commentators disagreed with the suggestion in the exposure draft that all audit 
professionals would require a knowledge of CAATs.  The Task Force and IAESB concur 
with this view.   

These two changes do not, it is believed, require the re-exposure of this aspect of IES 8. 

Professional skills 

An additional skills area has been added to IES 8 (“ability to evaluate applications of 
relevant financial reporting standards”) as a result of comments received during the 
exposure period.  The requirement to develop the ability to treat confidential information 
appropriately has been removed as it was considered this was already covered by the 
“Professional Values, Ethics and Attitudes” section.  These are not changes, it is believed, 
that require re-exposure of this aspect of IES 8. 

Practical experience 

The key change in this section is the requirement in the black letter paragraph for a 
substantial proportion of practical experience to be in the area of audit of historical financial 
information.  This was included in the exposure draft as a gray letter paragraph.  In 
addition, a quantum of experience (three years, of which two should normally be spent in 
the area of audit of historical financial information) is proposed, and the notion of 
equivalency where this is not met is also introduced. 
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This does represent a substantial change, but commentators were given the opportunity to 
express their views on this area during the exposure period, and this area was highlighted as 
one where the IAESB particularly welcomed comment.  Six commentators recommended 
that parameters be prescribed in relation to practical experience, and similar advice was 
received from the CAG.  It is believed, therefore, that it is unnecessary to re-expose this 
aspect of IES 8.  

Transnational audit assessment 

The specific requirement regarding assessment of capabilities and competence for audit 
professionals involved in transnational audits has been removed as this aspect is covered 
earlier in the standard.  Maintaining the requirement for assessment would have meant dual 
assessment for transnational audit professionals, which was not the intention of the 
standard. 

This change does not, it is believed, require the re-exposure of this aspect of IES 8. 

Recommendation 

The IAESB Chair and Technical Manager do not believe that the changes made to the 
exposure draft and reflected in the current version of IES 8 included in the agenda papers 
necessitate either full or limited re-exposure.  It is therefore recommended that IES 8 be 
approved for publication. 

 


