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TAC UPDATE REPORT 
 
Section 1 – Introduction 
1.1. This report outlines the activities of the Forum of Firms (FoF) and the Transnational 

Auditors Committee (TAC) since February 2006, and details of activities planned for 
the remainder of 2006. 

 

Section 2 – FoF and TAC Strategy and Objectives 
2.1. The TAC’s objectives for 2006 are focused on the following areas: 

• Regulation 

• Audit Quality 

• Firm Transparency 

• Ethics 

• Education 

• Ongoing Responsibilities  

• Providing input into IFAC’s budget setting process 

2.2. The FoF remains committed to supporting the work of IFAC and demonstrates this 
support by nominating members to various IFAC standard-setting boards and 
committees and providing a financial contribution to IFAC’s activities.   

 

Section 3 – Key Activities since February 2006  
3.1. Proposed dialogue with European Commission (EC) and European Group of 

Audit Oversight Bodies (EGAOB) – The EC has approached the IFAC Regulatory 
Liaison Group to determine the interest of the firms in discussing how global audit 
networks operate and in particular how they organize their global quality control 
processes and how this will impact the work of the EGAOB in ensuring a cost 
effective regulatory regime. 
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3.2. Network Firm Definition – The TAC received an update from the International 
Ethics Standards Board for Accountants (IESBA) regarding proposed changes to the 
definition of a network firm.  The Board determined that the language should be more 
closely aligned with the European 8th directive.  With regards to the effective date, the 
Task Force is of the view that it should be for 2008 year-end – this will provide an 
eighteen month implementation period. 

3.3. Independence Working Group – A briefing was received by the TAC from the 
IESBA on the possible revision to the independence section of the Ethics Code 
including: 

• Clarity of requirements; 

• Safeguards; 

• Communicating with the audit committee; 

• Documentation; 

• Partner rotation; 

• Partner compensation; 

• Public interest entities; 

• Management functions; 

• Employment with an audit client; 

• Taxation services; and 

• Other non-audit services 

A more detailed presentation will be made at the TAC meeting in June, 2006. 

3.4. Global Master File (GMF) – Kingland Systems Corporation (KSC) is developing a 
database system whereby FoF members and other interested entities can monitor 
independence (i.e., not delivering a prohibited service to a subsidiary or affiliate of the 
audit client.)  KSC has presented a number of different data offerings to the members 
of the FoF.  At the April 27, 2006 TAC meeting it was agreed that the TAC will host 
a one day workshop for Forum members to determine how the GMF can best address 
their needs and to discuss practical implications of the network definition and related 
independence requirements.  This workshop will be held June 28 or 30, 2006 in 
conjunction with the TAC meeting on June 29, 2006. 

3.5. New Senior Technical Manager, TAC – Patricia Dixon was hired, effective March 
6, 2006. 

3.6. Nominations to IFAC PIACs – On April 27, 2006 the following individuals were 
unanimously approved by the TAC: IESBA (2 vacancies) -- Frank Attwood and 
David Devlin; IAESB (2 vacancies) – Ann Kilbride and Jean-Francois Belorgey.  
Susan Jones and Jean-Luc Barlet were both considered very qualified by the TAC for 
the single IAASB vacancy, but each has desirable attributes, as sought by the 
Nominating Committee, so the TAC concluded that the Nominating Committee 
should choose the best compliment for the Board. 

 



International Accounting Education Standards Board                         Agenda Item 9-8                             
July 2006 - Santiago 

Prepared by: Roger Dassen, TAC Chair                                                                                              Page 3 of 3 
 
 

3.7. TAC Policy and Guidance Statements – The following policy and guidance 
statements were unanimously approved by the TAC on April 27, 2006:  

 
• TAC Policy Statement 1 – Publication of membership by Provisional and Full 

Members of the FoF;  
• TAC Policy Statement 2 – FoF membership obligations with respect to 

transnational audits; and  
• TAC Guidance Statement 1 – Assistance for Provisional members of the FoF 

in meeting membership obligations. 

3.8. External QA Inspections – The TAC prepared an analysis of the Public Company 
Accounting Oversight Board (PCAOB) inspection reports, through March 9, 2006.  
This report was compared to a similar study done by the American Institute of 
Certified Public Accountants (AICPA).  The TAC also analyzed similar reports issued 
by the Canadian and UK oversight bodies.  The reports of the three oversight bodies 
were also analyzed for any consistency in findings.  The TAC will now focus its 
analysis on whether inadequacies found were the result of deficient standards, 
deficiencies in performance, or expectations being greater than current standards. 

3.9. Forum of Firms Anti Competition Policy – The TAC received comments from 
member bodies on proposed amendments to the Forum’s anti competition and anti 
trust policy statement and guidance.  The final draft will be presented for approval at 
the June 29, 2006 TAC meeting. 

3.10. Audit and Finance – The 2005 Audited Financial Statements were unanimously 
approved by the TAC. 

3.11. Proposal for Update to IFRS Guidance Paper – The TAC is proceeding with 
preparing an update to this good practice paper originally issued in 2004.  

 

Section 4 – Planned Services for 2006  
4.1. The work plan for 2006 was discussed and agreed by the TAC and FoF in September 

2005.  The main strategic areas include: 
• Regulation 

o Dialogue with regulators  
o Convergence of auditing, ethics and accounting standards and regulation 

• Audit Quality 

o Processes for self assessment 
o Various IAASB projects 
o Liaison with IFAC Member Body Compliance Program 
o Providing good practice guidance to FoF members  
o Review and analysis of external quality assurance report findings  

• Firm Transparency 
• Ethics 
• Education 
• Ongoing Responsibilities 
• Providing input into IFAC's budget setting process 


