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DATE: MAY 15, 2008 

TO:  BOARD 

FROM: DAVID MAXWELL 
CHAIR, FORUM OF FIRMS 

NICK FRASER 
CHAIR, TRANSNATIONAL AUDITORS COMMITTEE 

RE: FOF AND TAC BOARD REPORT  

 
Section 1 Report Overview 
1.1 This report outlines the activities of the Forum of Firms (FoF) and the Transnational 

Auditors Committee (TAC) since February 2008. 

Section 2 Meeting Updates 
2.1 Since the last report, there has been one TAC meeting.  This was held in Paris on 

April 2, 2008.  At this meeting, several matters were discussed including the 
following: 

 Nominations to IFAC Boards and the TAC 

 Input into IFAC Strategic Planning 

 Input into IAESB Framework project 

 Future TAC Work Program 

 Audit Services for the World Bank 

External Speaker – Jurgen Tiedje – Head of Auditing Unit – European 
Commission 

Section 3 Significant Project Status/Updates 
3.1 Nominations for PIACs: The TAC discussed the nominees for PIAC positions.  For 

IAASB and IESBA there are two vacancies and for IAESB there is one vacancy. In 
line with the request from the PIOB the aim was to identify at least two candidates for 
each vacancy but with one of the candidates being, where appropriate, indicated as the 
preferred candidate. This had proved possible for the IAASB and IESBA vacancies. 
However, this year, for the IAESB, the firms have been unable to identify an 
additional suitable candidate to put forward.  It should be noted that, in addition to the 
normal Call for Nominations, a special request for candidates was made to TAC 
members at the April 2, 2008 meeting and also directly to all Forum members during 
the first two weeks of April, without success.  Qualified candidates for this role 
normally have global or national responsibility for training and education, and the 
firms have noted that finding and placing candidates in these roles from within the 
firms is challenging, given the significant time commitment involved and the fact that 
these individuals typically cannot satisfactorily be replaced in their current position. 
The firms did not feel that it would be in the spirit of a high quality nomination 
process to put forward a “token” candidate simply in order to “make up the numbers”, 
and trust that the PIOB will understand that this in no way indicates a lack of 
willingness to comply with the Board’s request. 
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3.2 Future TAC Work Program - There was an extensive discussion of the work 
program and there was a consensus that TAC should be concerned with identifying 
and communicating best practice. TAC desires to take action in line with the Forum’s 
objective of promoting high standards of audit practice. One area which received 
support for having a best practice review was client acceptance systems. 

3.3 Implications of Associations and Networks and Forum Membership – The TAC 
had an initial discussion around questions that had been raised regarding whether it 
was possible or appropriate for associations of firms to be members of the Forum.   It 
was agreed that additional research on the current approach being taken to the 
network issue by the current members of the Forum was needed and a discussion 
paper would be prepared for the June meeting. 

Section 4 Critical Environmental Issues 
4.1 Firm Concentration/Liability Reform: The TAC received an update on the status of 

European Audit Liability Reform. The European Commission is planning to issue a 
Recommendation in May; it will say that auditors should not have unlimited liability 
but it will leave it to the member states to decide how liability should be limited. 
There had been a meeting with representatives of the European parliament and initial 
indications were that they would accept the Recommendation. 

4.2 Credit Crunch 

The TAC received a briefing on the activities of the firms: 

 The large firms briefing of the European Group of Audit Oversight Bodies 
(EGAOB) on the audit implications of the credit crunch.  

 The Large firm SWG is organizing a roundtable in New York on April 30, 
coordinated with the Financial Stability Forum, with representatives of regulators 
and others at which firm representatives would discuss the auditing and reporting 
issues flowing from the crunch. The aim was to identify any common problems 
and consider possible responses. 

 It was noted that initial reports of the two US committees looking at issues 
impacting the profession had been released. The Treasury-appointed committee 
looking at the sustainability of the profession had so far produced an initial report 
containing few substantive recommendations. The SEC-commissioned report 
contained a useful judgment framework which could be used with a principles 
based approach to standards. The initial report concludes that there are far too 
many restatements and recommends a new threshold for requiring them. Both 
committees are expected to issue their final reports in mid year. 

Section 5 International Relations & Communications 
5.1 No significant matters to report, however, a number of speaking opportunities for 

Forum representatives are being arranged for the coming months. 

Section 6 Operations & Other Matters 
6.1 No significant matters to report.   


