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Introduction 
2.1 The aim of this paper is to assist the CAG in discussing issues related to the 

implementation of International Education Standard (IES) 8.  More specifically, the 
paper aims to (1) provide background information on issues raised from member 
bodies on the implementation of IES 8, (2) explain how the IAESB plans to address 
the issue of improving the understanding of IES 8 requirements, and (3) explain 
what will be included in the Interpretation guidance and what other forms of 
guidance are planned to assist in the implementation of IES 8. 
 

Background Information 
2.2 In July 2006 the IAESB published IES 8, Competence Requirements for Audit 

Professionals. IES 8 intends to ensure that professional accountants acquire and 
maintain the specific capabilities required to work as competent audit professionals.  
The Standard prescribes competence requirements for audit professionals, including 
those working in specific environments and industries. The responsibility for the 
development and assessment of the required competence is shared by IFAC member 
bodies, audit organizations, regulatory authorities, and other third parties. As a result 
IFAC member bodies need to establish policies and procedures that will allow 
members to satisfy the requirements of this IES before they take on the role of an 
audit professional. IES 8 is effective July 1, 2008 for all audit professionals. A copy 
of IES 8 can be downloaded free of charge from the IFAC Bookstore, 
http://www.ifac.org/Store/Details.tmpl?SID=12182284831134033&Cart=12188147
6597916. 
 

2.3 The IAESB have received requests over the last quarter to clarify various aspects 
related to the implementation of IES 8.  More specifically, the Steering Committee 
of the Consultative Committee of Accountancy Bodies on Audit Conduct and 
Training from the UK member bodies and the Standards Working Group (SWG) 
which includes representatives from the Big 6 public accounting firms of IFAC’s 
Forum of Firms have requested that the IAESB clarify the understanding of the 
term, significant judgment, which is used in the definition of an audit professional. 
This term is important because the Standard only applies to qualified professional 
accountants who are exercising significant judgments on an audit.  In addition the 
IAESB has received requests from SWG to (1) clarify the expectations of an 
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"education and development program” for a transnational auditor, (2) explain what 
is meant by "advanced level" with respect to professional knowledge and 
professional skills required of an audit professional, and (3) ensure consistency 
among various IFAC pronouncements (e.g., IES8, ISA 220, ISQC1 and the IFAC 
code of ethics) in defining the competence requirements of audit professional and 
the engagement team. 
 

2.4 In supporting the implementation of the Standards the IAESB would normally 
publish guidance in the form of a practice statement, tool kit or interpretation 
guidance.  The IAESB work program currently includes a project on guidance for 
IES 8 which is expected to start at the March 2009 meeting and to be completed in 
2011. Recent examples of guidance on the Standards include the release of practice 
statements on ethics education, information technology and practical experience. 
 
Discussion 
Project Timing and Priority 

2.5 As a result of the request from member bodies, regulators and public accounting 
firms for clarification on the implementation of IES 8, the IAESB has had to 
postpone the discussion of some its current projects on guidance and introduce this 
project into its work program. 
 
 
 
 
 
 
 
 
 
Project Approach 

2.6 In the short-term the IAESB steering committee is considering a response to 
improve the understanding of IES 8 by issuing interpretation guidance. This 
Interpretation document is intended to address what is meant by significant 
judgment when applied to the audit professional and to provide a limited set of 
examples of where an audit professional exercises significant judgment during an 
audit engagement. In the longer term the IAESB is planning to develop guidance in 
the form of a practice statement which addresses the issues related to the (1) 
consistency issues among IFAC pronouncements on competence for an audit 
professional and the engagement team, (2) requirements of an education and 
development program for a transnational audit, and (3) clarification of what is 
meant by advanced level for professional knowledge and professional skills. 
 
 
 
 
 
 
 
Content of Interpretation Guidance 

Action requested: 
2) Do you agree with the approach that the IAESB is considering in 

developing guidance for the implementation of IES 8?  If not, 
what approach would you suggest the IAESB adopt? 

Action requested: 
1) Do you agree that the IAESB needs to introduce a project into its 

work program to respond to the request for clarifying the 
implementation of IES 8? If you disagree, what priority and 
timing would you assign to this project on guidance for IES 8? 
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2.7 The definition of an audit professional as currently used in IES 8 is: 
 

Audit professional is a professional accountant who has responsibility, or 
has been delegated responsibility, for significant judgments in an audit of 
historical financial information. 

 
2.8 The Institute of Chartered Accountants of Scotland (ICAS) has provided guidance to 

their members on the implications of the term significant judgment.  The IAESB is 
considering developing Interpretation Guidance that would adopt a similar approach 
as that of the ICAS which clarifies the understanding of significant judgment by 
providing examples of where such judgment occurs in an audit engagement. 
 
 
 
 
 
 
 
 
 
 
 

Proposed Way Forward 
2.8 The comments and advice of the CAG will be used to inform the discussion of the 

IAESB at its September 2008 meeting. 
 
 

Action requested: 
3) Do you agree with the proposed approach of developing 

Interpretation guidance that 1) clarifies the understanding of the 
term, significant judgment, as it relates to an audit professional 
and 2) provides examples of where significant judgment occurs in 
an audit engagement? 


