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DATE: AUGUST 12, 2008 

TO:  IAESB 

FROM: RICHARD GEORGE 
CHAIR, INTERNATIONAL ETHICS STANDARDS BOARD FOR 
ACCOUNTANTS (IESBA) 

SUBJECT: INTERNATIONAL ETHICS STANDARDS BOARD FOR 
ACCOUNTANTS REPORT 

 

Section 1 Report Overview 

1.1 This report summarizes the activities of the International Ethics Standards Board for 
Accountants (IESBA) since my last report in June 2008. 

Section 2 Meeting Updates 

2.1 The IESBA has met on the following date and at the following location: 

• June 24-25, 2008 – Brussels, Belgium 

2.2 In addition, the IESBA held a conference call on May 16, 2008. The IESBA will meet 
once more in 2008: 

• December 10-12, 2008 – London, United Kingdom 

Section 3 Significant Project Status/Updates 

Drafting Conventions  

3.1 At its June 2008 meeting, the IESBA considered and approved an exposure draft 
containing proposed changes to improve the drafting conventions of the Code of Ethics 
for Professional Accountants (the Code).  

3.2 Significant changes proposed in the exposure draft include the following: 

• Identifying requirements in the Code by use of the word “shall”; 

• Including guidance (proposed paragraph 100.11) under which in exceptional and 
unforeseen circumstances the professional accountant may judge it necessary to 
depart temporarily from a specific requirement in the code because the application 
of the requirement may result in an outcome that a reasonable and informed third 
party would not regard as being in the interest of the users of the output of the 
professional services. 

• Permitting such a departure only when all of the following conditions have been 
met: 
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o The unforeseen and exceptional services are outside of the control of the 
professional accountant, the firm or employing organization and the client. 

o The professional accountant discusses the matter with those charged with 
governance. The discussion shall include the nature of the exceptional and 
unforeseen circumstance, the fact that the circumstance is outside the control 
of the relevant parties, why in the professional accountant’s judgment it is 
necessary to depart temporarily from a specific requirement in the Code, and 
any safeguards that will be applied; 

o The professional accountant documents the matters discussed with those 
charged with governance; 

o The nature of the departure and the reasons for the departure are 
appropriately disclosed to the users of the output of the professional services; 
and 

o  The professional accountant complies with the requirements of the Code at 
the earliest date that compliance can be achieved;      

• Revising the description of a threat and each of the five categories of threats as 
well as redrafting or eliminating, as appropriate, references to when a particular 
relationship or circumstances may create a threat; 

• Eliminating references to “clearly insignificant” in favor of “acceptable level” and 
providing guidance on the meaning of the term “acceptable level”;    

• Clarifying the description of the conceptual framework approach; and 

• Clarifying references to “consider”, “evaluate” and “determine” in line with the 
IESBA’s drafting principles. 

Convergence 

3.3 At its June 2008 meeting, the IESBA considered a draft Convergence Program which 
included a proposed action plan. The Board discussed matters including the meaning of 
convergence, opportunities and challenges associated with the convergence of national 
and international independence standards and the benefits of convergence. 

3.4 The IESBA also considered an action plan detailing proposed steps to be taken by the 
Board in the short and long term in pursue of its convergence objectives.  

3.5 The IESBA will consider a final Convergence Program for approval at its meeting in 
December 2008. 

Independence II 
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3.6 The comment period for the re-exposure draft of Section 290 of the Code, which 
proposes revisions to the requirements relating to internal audit services and the 
safeguards necessary when total fees from a public interest entity audit client exceed 15% 
of total fees of the firm, will close on 31 August 2008.  

3.7 The IESBA will consider comments from respondents at its December 10-12, 2008 
meeting. 

Section 4 Critical Environmental Issues 

4.1 None of significance since last report. 

Section 5 International Relations & Communications 

5.1 I participated in the IFAC BRIC Forum held on May 19, 2008 in New York. The forum 
aimed at fostering collaboration with Brazil, Russia, India and China to facilitate 
convergence to the standards issued by IFAC’s independent standard-setting boards. 

5.2 Representatives from the IESBA met with IOSCO Standard Committee No 1 in June 
2008. 

Section 6 Operations & Other Matters 

6.1 None of significance since last report. 

 


