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TO:  IFAC BOARD 

FROM: IGNATIUS SEHOOLE 
CHAIR, DEVELOPING NATIONS COMMITTEE (DNC) 

SUBJECT: DNC REPORT  
 

Section 1  Report Overview 

1.1 This report outlines the activities of the DNC, since September 2008, and provides 
details of activities planned for the remainder of 2009. 

Section 2  Meeting Updates 

2.1 The last DNC meeting was on October 16-17, 2008, in San José, Costa Rica. The 
following meetings are planned for 2009: 

• March 30-31, Jakarta, Indonesia; 

• July 13-14, Zagreb, Croatia; and 

• September 21-22, Johannesburg, South Africa. 

Section 3  Significant Project Status/Updates 

 Advocacy and Outreach 

3.1 Working with the Compliance Program 

In accordance with the IFAC Strategic Theme 2, actively support the adoption of, and 
assist in the implementation of, international standards, and with the DNC objective of 
supporting IFAC professional accountancy organizations in developing countries, the 
DNC continues to support IFAC members and associates in emerging economies as they 
receive their Policy Recommendations and prepare Action Plans as required by the 
Compliance Program. In addition, the DNC has begun formal outreach activities with 
members about their action plans to assist where they can (please see below). 

3.2 Outreach activities 

The DNC has undertaken more formal interactions with IFAC members and associates 
as well as aspiring IFAC members, to provide them with advice and support as they 
seek to strengthen their operations and programs relating to the Statements of 
Membership Obligations (SMOs). Outreach activities include formal presentations from 
members and associates with respect to their Part 3, Action Plans, and current regulatory 
issues. For example, at the last DNC meeting in San José, Costa Rica, the committee 
received a presentation from IFAC member Colegio Contadores de Publicos (CCP) of 
Costa Rica. The CCP provided an overview of its Compliance Program, Part 3, action 
plan activities and related developments as part of projects undertaken through funding 
from the Multilateral Investment Fund Cluster for Accounting and Auditing. 

Formal Outreach with Potential IFAC Members 

The DNC has just started a process of identifying specific aspiring IFAC members to 
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enter into a more formalized outreach program as they begin the early stages of working 
towards IFAC membership criteria. The interactions are organized around DNC meeting 
visits but also include conference calls and other possible one-on-one meetings with 
DNC members outside of meeting times. The nature of the interactions varies according 
to the organization’s level of understanding of IFAC and the organization’s stage of 
development. The general objectives are to explain IFAC’s membership process and the 
SMOs and provide a forum for the aspiring members to seek advice on specific issues 
and request assistance in identifying a mentor.  

As part of these activities, the DNC has undertaken formal outreach programs with the 
Colegio Hondureño de Profesionales Universitarios en Contaduria Pública 
(COHPUCP), Honduras and the Instituto Salvadoreño de Contadores Públicos (ISCP), 
El Salvador. The outreach activities allowed the DNC to obtain information about the 
profession in El Salvador and Honduras, and the challenges these countries have to face. 
For example, DNC members and staff learned that the accountancy profession is at an 
early stage of development in both countries, it lacks resources and needs further 
assistance on operational matters and topics related to SMOs. In addition, El Salvador 
needs to modify the accounting and auditing laws to reform the audit rights at the 
national level. 

 Developing Tools and Guides 

3.4 Good Practice Guide – The Development, Education and Training of Accounting 
Technicians 

Through its work with development agencies and IFAC members and associates, the 
DNC recognizes that the size and nature of developing and emerging economies often 
means that accounting technicians can be important contributors to the production of 
financial information in both the public and private sector. Despite the important role of 
accounting technicians, professional accountancy organizations in developing nations 
may not have technician programs in place. To raise awareness about the role of 
accounting technicians and to set out a framework to assist IFAC members and other 
professional accountancy organizations in the development of an accounting technician 
program, the DNC is currently preparing the Good Practice Guide, The Development, 
Education and Training of Accounting Technicians (the Guide). The Guide is being 
developed with the assistance of the United Kingdom Association of Accounting 
Technicians. In addition, a joint editorial board comprised of members from the DNC 
and the International Accounting Education Standards Board (IAESB) assists in the 
development of this Guide. The DNC reviewed the last draft at the DNC meeting in San 
José and is planning to finalize the Guide by early 2009. 

3.5 Good Practice Guide – Establishing and Developing a Professional Accountancy Body 

The Good Practice Guide, Establishing and Developing a Professional Accountancy 
Body (the Guide 2005), was developed by the Committee in 2005 to assist professional 
accountancy organizations to expand and straighten their role and responsibilities in 
representing the accountancy profession. As reported previously, an update to the 
original Guide 2005 was released at the end of November 2007. This updated version 
(the Guide 2007) includes useful and relevant guidance for developing professional 
organizations including an emphasis on the needs of professional accountants operating 
in the public sector. To assist organizations in positioning themselves in an economical, 
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institutional or political environment, the Guide 2007 also proposes briefing documents 
about the role of national professional accountancy bodies. The committee will review 
the Guide 2007 to further expand on existing topics and identify additional subject 
matters that will be useful to professional accountancy organizations. This next iteration 
is tentatively planned for 2010. 

The original Guide 2005 was translated into French, Spanish and Russian. In addition, 
the DNC is about to publish the French, Spanish and Russian translations of the Guide 
2007 and is planning to issue an Arabic translation of this version in the coming months. 
The translated versions are of particular importance especially as English is not widely 
spoken in the countries where the Guide 2007 would be particularly useful. The DNC 
acknowledges the work of IFAC member, the Saudi Organization for Certified Public 
Accountants (SOCPA), who has provided the translation of the Guide 2007 into Arabic 
and the Fédération Internationale des Experts-Comptables Francophones (FIDEF) and 
the Certified General Accountants Association of Canada (CGA-Canada), who have 
edited the French translation.  

3.6 Project Consideration – Anti-corruption and Anti-Fraud Resource Centre 

The DNC has begun exploring the development of an anti-corruption / anti-fraud 
resource centre to bring together useful guidance and discussion papers to raise 
awareness about the topic. Corruption and fraud occur in both developed and developing 
countries; however, accountants, auditors and business leaders in developing countries 
have less access to information on this matter. The resource centre would include 
documentation prepared by IFAC members and relevant organizations whose mandate 
is to support the fight against corruption and fraud especially as it relates to financial 
reporting. 

 Input into Standard Setting 

3.7 Input into Standard Setting Activities 

In accordance with its objective of working with IFAC boards and committees to ensure 
that they give due consideration to the accountancy profession in developing nations, the 
DNC maintains a watching brief on the work programs of the various standard setting 
groups, including the International Accounting Standards Board (IASB), International 
Auditing and Assurance Standards Board (IAASB), International Public Sector 
Accounting Standards Board (IPSASB), International Accounting Education Standards 
Board (IAESB) and International Ethics Standards Board for Accountants (IESBA).  

Input and representation of the needs of constituents on various projects continue to be 
provided as appropriate. As reported previously, the DNC has provided input to the 
IAESB’s review of the Framework for International Education Pronouncements (the 
Framework) by submitting a formal response to the IAESB request to comment on 
various topics related to the Framework. Since the last IFAC Board meeting, the 
committee has also submitted a formal response to the Small and Medium Practices 
(SMP) Committee request to provide feedback on the Guide to Using International 
Standards on Auditing in the Audits of Small- and Medium-sized Entities (the ISA 
Guide), providing suggestions with regards to the usefulness and purpose of the ISA 
Guide. The DNC also continues to provide comments on the SMP Committee’s Quality 
Control Guide which is drafted to help SMPs around the world understand and 
efficiently apply International Standard on Quality Control (ISQC) 1. In addition, one 
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DNC member is part of the task force working on the Cash Basis Review Project of the 
IPSASB. Looking forward, the DNC is planning to provide an input through the SMP 
Committee into the next draft of the IFRS for Private Entities which is developed by the 
IASB. 

Section 4  Critical Environment Issues 

4.1 No significant change since September 2008. 

Section 5  International Relations and Communications 

5.1 The World Bank  

As part of the DNC’s continued commitment to encourage and support funding for 
accountancy development projects, the committee received a presentation from the 
World Bank Manager, Financial Management Middle East North Africa Region, at the 
last DNC meeting. Activity of the World Bank in this region extends to 20 countries 
with a significant focus on private sector and finance management, as well as public 
sector governance. Looking into the future, the World Bank continues to support the 
region with emphasis on projects relating to governance and anti-corruption, improved 
transparency, support to capital markets and regulators, and mechanisms to better 
monitor progress. 

5.2 Regional Activities  

As reported in September 2008, the DNC joined the World Bank and the Inter-
American Development Bank in being the key organizers and sponsors of a second 
Latin America and Caribbean region conference entitled Accounting and Accountability 
for Regional Economic Growth (or Contabilidad y Responsabilidad para el Crecimento 
Económico Regional, CreCER, in Spanish). As a result of the success of the last two 
CreCER conferences, a third conference is being planned for Brazil in September 2009. 
The Member Body Development (MBD) staff is progressing with the development of 
this new event.  

The Africa Focus Group (AFG) has also progressed with regards to the preparation of 
the constitution for establishing a Pan African Federation of Accountants (PAFA), with 
the MBD staff playing a facilitation role in the various meetings needed for the 
development of the project. The launch of PAFA is tentatively planned for the 
beginning of the first half of 2009. 

5.4 Communication 

In order to raise awareness about the importance of mentoring activities and to support 
development activities in general, IFAC mentoring and development activities are 
reported through a dedicated MBD section of the IFAC newsletter. In addition, the staff 
has begun publishing DNC meetings highlights on the IFAC website. 

Section 6  Operations and Other Matters 
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6.1 New DNC Members 

The DNC welcomes three new members this year and the Chair and staff look forward 
to working with them and with the continuing members to address the needs of 
professional accountancy organizations in developing nations. 

 


