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Section 1  Report Overview 
1.1 This report outlines the activities of the IFAC Developing Nations Committee (DNC), 

since May 2009, and provides details of activities planned for the remainder of 2009. 

Section 2  Meeting Updates 

2.1 DNC Meetings 

The last DNC meeting was on July 13-14, in Zagreb, Croatia. The DNC regularly 
invites IFAC Recognized Regional Organizations (ROs) and Acknowledged 
Accountancy Groupings (AGs) to observe DNC meetings, and welcomed Mr. Henri 
Olivier, General Secretary of the Federation of European Accountants (FEE) at its 
meeting in Croatia. 

The last DNC meeting of 2009 will be held on September 24-25, in Johannesburg, 
South Africa in conjunction with the Congress of the Eastern Central and Southern 
African Federation of Accountants (ECSAFA). 

Section 3  Significant Project Status/Updates 

 Advocacy and Outreach 

3.1 Working with the Compliance Program 

In accordance with the DNC objective of supporting IFAC professional accountancy 
organizations in developing countries, the DNC continues to assist IFAC members and 
associates in emerging economies as they receive their Policy Recommendations and 
prepare Action Plans as required by the Compliance Program. In addition, the DNC 
undertakes more formal outreach activities to provide support where they can (please 
see below). 

3.2 Outreach Activities 

The DNC is prioritizing formal interactions with IFAC members and associates as well 
as aspiring IFAC members to provide them with advice and support as they seek to 
strengthen their operations and programs relating to the Statements of Membership 
Obligations (SMOs). The primary objectives are to explain IFAC’s membership process 
and the SMOs to the aspiring members, provide a forum to seek advice on specific 
issues and request assistance in identifying a mentor, and gather initial information 
about developing professional accountancy bodies. The DNC identifies outreach 
organizations based on expressions of interest received for IFAC membership, 
information by DNC members and those IFAC members involved in mentoring and 
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accountancy development work, as well as information received by the World Bank and 
other development institutions. The DNC also seeks to raise awareness about the need 
for a mentor / twinning partner as well as access to external funding. 

As part of these outreach activities, the DNC met with professional accountancy bodies at 
its last meeting in Zagreb. The committee received a presentation from the IFAC member 
Croatian Association of Accountants and Financial Experts (CAAFE) about its activities 
with respect to accountants in business. In addition, the DNC, together with the Federation 
of European Accountants (FEE) and the World Bank, met with the Croatian Audit 
Chamber (HRK) and provided advice on their development. The committee and FEE 
recommended that HRK should continue to focus on the implementation of their legal 
responsibilities, which encompass adopting and translating international standards on 
auditing (ISAs), establishing a Quality Assurance review system and implementing 
Continuous Professional Development requirements. The outreach meeting also involved 
other institutions responsible for the regulation and supervision of the Croatian profession, 
including the Ministry of Finance and newly established public oversight body. Looking 
forward, the DNC is planning to meet with professional bodies from Africa at the next 
DNC meeting in Johannesburg, South Africa. 

 DNC Input to Other IFAC Activities 

3.4 Input to the Review of the Small- and Medium-Practices Review Task Force 

 Since the last IFAC Board Meeting, the DNC has provided an input to the work of the 
Small- and Medium-Practices (SMPs) Review Task Force (Task Force) by submitting a 
letter on which additional activities could be undertaken by IFAC to continue to best 
serve those IFAC members who represent SMPs, and SMPs directly. Considering that 
SMPs comprise a significant majority of practitioners in developing countries and the 
views and experiences of SMPs from developing countries are important, the DNC 
thought useful to provide specific suggestions and observations about the needs of 
SMPs and priorities for those in developing countries. As part of the comments included 
in the letter, the DNC considered that practical support to implementation, SMP Brand, 
representation on standard-setting boards and SMP voice are all important topics for the 
SMP Community, although they expressed a general preference for practical support to 
implementation. 

3.5 Input to the G-20 Accountancy Summit  

Since the last IFAC Board, the DNC proposed its input to the discussions of the IFAC 
G-20 Accountancy Summit (the Summit) which was held on July 23-24, 2009 to obtain 
the views of professional accountancy bodies on how the profession can best contribute 
to strengthening the global financial system. 

 The DNC suggestions were informally submitted to the IFAC leadership as part of the 
topics which could be addressed during the Summit. The main concern of the DNC was 
to ensure new regulation initiatives be relevant for developing nations as they may be 
burdensome for these countries to implement or not as relevant to emerging and 
developing economies. Therefore, the committee encouraged IFAC to recommend that 
the G20 working groups should also take into account the needs and characteristics of 
the financial sector in developing nations in defining new responses to the crisis and 
consider assisting them in implementing new regulations, if any. 
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Section 4  Critical Environment Issues 

4.1 No Significant change since May 2009. 

Section 5  International Relations & Communications 

5.1 Centre for Financial Reporting Reform of the World Bank 

As part of the DNC’s continued commitment to encourage and support funding for 
accountancy development projects, the committee received a presentation from the 
Centre for Financial Reporting Reform (CFRR) of the World Bank at the last DNC 
meeting. CFRR has a specific mandate for supporting the development of the Corporate 
Financial Reporting Activities of the countries part of the South Eastern and South 
Central Europe region and is particularly involved in the World Bank’s Program of 
Accounting Reform and Institutional Strengthening (REPARIS) in this region. CFRR is 
generally supportive of the DNC involvement in contributing to the development of the 
profession. CFRR representative also attended the outreach meeting with the Croatian 
Audit Chamber (please see above). 

5.3 Latin America and Caribbean - CReCER 

As reported in May 2009, IFAC joined the World Bank, Inter-American Development 
Bank and the largest six firms in being the key organizers and sponsors of a third Latin 
America and Caribbean region Conference entitled Accounting and Accountability for 
Regional Economic Growth (or Contabilidad y Responsabilidad para el Crecimento 
Económico Regional, “CreCER” in Spanish). As a result of the success of the last two 
CreCER conferences, a third conference is planned for Brazil in September 23-25, 2009 
with an added technical IFRS session on the last day. The Member Body Development 
(MBD) Staff has finalized the organization of this event. 

Section 6  Operations & Other Matters 

6.1 Review of the DNC Terms of Reference 

The DNC Terms of Reference (November 2006) requires that the Board review the 
effectiveness of the DNC processes at least every three years.  

The DNC has made significant progress in raising awareness about the issues facing the 
accountancy profession in developing and emerging economies and advocating on their 
behalf. Consequently, the committee also believes this is the right time to reflect on the 
DNC’s future priorities and mandate including further support for the developing 
profession and collaboration with mentor and development agencies. 

 


