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SUBJECT: FOF AND TAC REPORT 
 

Section 1 Report Overview 
1.1 This report outlines the activities of the FoF and the TAC since November 2008. 

Section 2 Meeting Updates 
2.1 Since the last report, both the TAC and FoF have held their October meetings in New 

York. 

2.2 2010 meetings are scheduled for: 
• January 12, TAC conference call; 
• April 14, TAC meeting with FoF attendance, London, UK; 
• June 23, TAC conference call; and 
• October 6-7, TAC and FoF meetings, New York, USA. 

Section 3 Significant Project Status/Updates 
FoF Membership 
3.1 All 22 Forum members are full members.1 Former provisional member Polaris 

continues to undergo constitutional revisions creating a new FoF member network 
able to report as a full member. While remaining empathetic to the difficulties this 
entails for Polaris, Forum leadership agreed with Polaris that effective October 8, 
Polaris would be removed as a provisional FoF member. Once Polaris is in a position 
to report in compliance with FoF full membership obligations, it will be re-instated as 
a full member (under a different name). This move means there are now no 
provisional FoF members. 

3.2 Sadly the October meeting was the last for Baker Tilly (who notified us of their intent 
to withdraw from membership at the end of 2009). FoF leadership will however stay 
in contact with Baker Tilly throughout the remainder of the year and beyond. In our 
past report, we noted that interest in joining the FoF is strong (in 2009, JPA 
International was admitted as a new full member. Further, JHI and IEC Networks 
moved from Provisional to Full membership). This continues to be the case and we 
are in contact with a number of interested organizations. For the FoF’s October 
meeting there were observers from prospective network members Kreston (who also 
observed at the April meeting) and UC&CS América. In conjunction with their 
attendance, FoF Leadership held separate meetings with both networks to discuss 
their objectives with respect to joining the Forum.  

Good Practice Guidance Paper – Client Acceptance and Continuance 

                                                 
1 The FoF member register can be accessed at Uhttp://web.ifac.org/download/Forum_of_Firms_Register.pdfU 
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3.3 We continue to plan for a final paper by December 2009. Development of the paper 

supports the Forum’s objective of promoting high standards of audit practice and 
quality control. 

External Quality Assurance – Review of Reports 

3.4 The annual review of external QA reports has recently been completed and was 
presented to membership at the October FoF meeting. The document has two 
components. Firstly, it provides a summarized analysis of US Public Company 
Accounting Oversight Board (PCAOB) findings from August 2008 through June 
2009. Secondly, it provides a summarized analysis of inspection reports from 
countries other than the US published through June 2009 – covering the following 
jurisdictions or organizations: 

• Canada - Canadian Public Accountability Board (CPAB); 
• Japan – Certified Public Accountants and Auditing Oversight Board (CPAAOB); 
• Singapore - Accounting and Corporate Regulatory Authority (ACRA); 
• South Africa – Independent Regulatory Board for Auditors (IRBA); and 
• United Kingdom – Financial Reporting Council (FRC). 

 

FoF Symposiums 

3.5 We continue to focus on providing value to FoF membership. A key component is the 
organization of FoF Symposiums, the second of which was held in conjunction with 
the April 7, 2009, TAC/FoF meeting in London, UK, on going concern issues. A third 
event was held as part of the October 2009 TAC/FoF meeting – a workshop dealing 
with Globally Directed Internal Inspection Programs. As in the past, we received 
strong positive feedback on the event and plan to continue with them. 

 

FoF Agendas 

3.6 The October meeting was a further opportunity to provide value through a varied 
agenda including discussion of the regulatory environments of the BRIC economies, 
commencing with Russia. Other items included implications and lessons from the 
Bankest litigation in Miami, practical matters associated with the implementation of 
ISA 600 Special Considerations – Audits of Group Financial Statements (Including 
the Work of Component Auditors) and discussion of recent consultation papers from 
the International Organization of Securities Commissions (IOSCO). 

 

2010 Workplan 

3.7 In its October meeting, the FoF approved the TAC’s 2010 Workplan, which focuses 
on activities supporting the Forum’s objectives and aligning with 1 through 3 of 
IFAC’s 4 strategic themes. Activities included within the 2010 Workplan are 
continued input into IFAC’s standard setting process, developing additional 
symposiums/workshops, good guidance material and analyzing external inspection 
reports, as well as involvement in the IAASB’s Implementation Project (a 
presentation on which was given at the FoF meeting by the project Chair, Jon Grant).   
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Section 4 Critical Environmental Issues 
4.1 The FoF continues to monitor and, where appropriate, provide input on environmental 

issues related to the Forum’s objectives such as: 

•  European Commission (EC) adoption of ISAs without amendment; and 
• Mutual recognition arrangements between the US PCAOB and the EC. 

 

Section 5 International Relations and Communications 
5.1 Bob Mednick, Chair of IFAC’s Compliance Advisory Program, gave a well-received 

presentation on the Compliance Program, which included a call for Forum members 
to increase their involvement in helping advance the profession in developing 
countries. 

Section 6 Operations and Other Matters 
6.1 The Forum approved the 2010 budget, including the 6.5% increase in the Forum’s 

IFAC contribution. 


