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Draft Minutes of the Public Meeting of the 
 

INTERNATIONAL ACCOUNTING EDUCATION STANDARDS 
BOARD CONSULTATIVE ADVISORY GROUP (CAG) 

 
Held on February 9, 2010 

At AICPA Headquarters, New York, USA 
 

MEMBERS:  
 Present: 
Charles Calhoun (Chair) 
Amanda Dempsey  
Susan Haka 
Aileen Pierce  
Andre Kilesse 
Lal Nanayakkara 
Fabio Moreas da Costa 
Susan Wright 
  
 
IAESB members: 
Mark Allison 
Azza Raslan 
Kim Langfield-Smith  
Eileen Walsh  
 
IFAC Staff: 
David McPeak 
 
Observers: 
Michael Hafeman 
Keith Bowman 
 
 

 
National Association of State Boards of Accounting 
Independent Regulatory Board for Auditors (South Africa) 
American Accounting Association  
European Accounting Association 
Federation des Experts-Comptable Europeen 
South Asian Federation of Accountants 
FUCAPE Business School (Brazil) 
Accounting and Finance Association of Australia and New 
Zealand 
 
 
IAESB Chair 
IAESB member, Chair of Revision of IESs 1-5 Task Force 
IAESB member, Chair of Revision of IES 6 Task Force 
IAESB member, Member of Revision of IES 8 Task Force 
 
 
IAESB Technical Manager 
 
 
Public Interest Oversight Board  
Public Accountants Council (Ontario, Canada) 

Apologies: 
Agnieszka Ostaszewicz 
David Meyer 
Greg Scates 
Michael Wells 
Jan Williams  
Jim Sylph 
 
 

 
European Federation of Accountants and Auditors for SMEs 
United States Agency for International Development 
Public Company Accounting Oversight Board (US) 
International Accounting Standards Committee Foundation 
The Association to Advance Collegiate Schools of Business 
IFAC Executive Director, Professional Standards 
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OPENING MATTERS 
1.1 Welcome and Introductory Remarks 
Dr. Calhoun, Chair of the IAESB CAG, welcomed members and others to the meeting. A 
special welcome was extended to: Ms. Amanda Demspey (Independent Regulatory Board 
for Auditors-South Africa), Professor Susan Haka (American Accounting Association), 
and PIOB representative, Mr. Michael Hafeman. 
 
Apologies were received from Mr. David Meyer (United States Agency for International 
Development), Ms. Agnieszka Ostaszewicz (European Association of Accountants and 
Auditors for SMEs), Mr. Greg Scates (Public Company Accounting Oversight Board 
(USA)), Mr. Jim Sylph (IFAC Executive Director, Professional Standards), Mr. Michael 
Wells (International Accounting Standards Committee Foundation), and Mr. Jan Williams 
(The Association to Advance Collegiate Schools of Business). 
 
Finally, Dr. Calhoun drew CAG members’ attention to Agenda Item 7, noting that the 
activity reports from the IAESB and the other IFAC Boards and Committees were 
provided for information purposes.  
 
1.2 Approval of Agenda and Minutes of Previous Meeting 
Approval of Meeting Agenda 
The CAG approved the meeting agenda as is. 
 
Approval of Minutes of Previous Meeting 
The CAG approved the minutes and action list of the CAG meeting held in Amsterdam on 
September 17 and 18, 2009 with the following amendment: 
Add Susan Wright to the attendance list.  
 
1.3 Summary of IAESB responses to CAG comments 
CAG members also received and noted a summary of IAESB responses to CAG 
comments on the Board’s current projects.   
 
1.4 CAG Chair’s Report 
Dr. Calhoun reported his participation at the December PIOB meeting and the January 
IAESB Steering Committee teleconference. He encouraged CAG members to attend the 
IAESB meeting on the following day. 
 
1.5 IAESB Chair’s Report  

Mr. Allison reported that significant progress on IAESB projects had been made since the 
last CAG meeting in September. He indicated that both the Framework for International 
Education Standards for Professional Accountants (the Framework) and Drafting 
Conventions projects had been completed with the release of the Framework document in 
December.  
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Mr. Allison also reported that he and IAESB representatives had undertaken the following 
speaking engagements and associated communications activities since the September 2009 
CAG meeting:  

• Global Accounting Alliance, Education Directors Annual Meeting, October 2009, 
Brussels (Mark Allison); 

• The Consultative Committee of Accountancy Bodies (CCAB) Audit Conduct and 
Training Steering Committee, November 2009, London (Mark Allison and Jim 
Sylph);  

• IFAC Council and Board Meetings, November 2009, Washington (Mark Allison 
and Jim Sylph); 

• IFAC Board and Committee Chairs Meeting, November 2009, Washington (Mark 
Allison);  

• Dean’s Council in Economic Sciences, “The Role of IFAC and the IAESB in 
Accounting Education,” November 2009, Mendoza, Argentina (Marcelo Canetti); 

• CGA Accounting Research Centre, University of Ottawa, “International Education 
Standards: The Next Steps,” November 2009, Ottawa (David McPeak); 

• Public Interest Oversight Board Meeting, December 2009, Madrid (Mark Allison, 
Charles Calhoun, and Jim Sylph); 

• Regulatory Liaison Group of the World Bank Centre for Financial Reporting 
Reform, December 2009, Vienna (Mark Allison); 
 

• Consultative Committee of Accountancy Bodies of the United Kingdom, January 
2010, Dublin, (Mark Allison); 

• Steering Committee teleconference (January 2010); and 

• 16th Annual Mid-Year Conference of the International Accounting Section of the 
American Accounting Association, “Accounting Education in Times of 
Globalization – Is Convergence Possible?”January 2010, Palm Springs, USA 
(Karen Pincus). 

 
1-6. Leadership and Staff Reports 
Mr. McPeak indicated that IFAC was continuing with its consultations to develop the 
2011-2014 Strategic Plan. The Strategic Plan is considered an evolution of the previous 
strategic plan and focuses on enhancing the relevance of the accountancy profession. 
IFAC and the IAESB are continuing their efforts to develop their budgets for 2011 with 
the expectation that the IFAC 2011 budget will be approved by the IFAC Board at its 
September meeting. 
 
 
 
 



Agenda Item 1-2 
                         IAESB’s CAG Meeting – Edinburgh, Scotland, September 16-17, 2010 

 
Draft 

 
Minutes of the IAESB CAG Meeting, February 9, 2010    Page 4 of 10 

CURRENT IAESB PROJECTS 
2. REVISION OF IESS- PROJECT PROPOSAL 
The CAG considered an issues paper and reviewed amendments proposed by the Steering 
Committee to the wording of the project proposal on the revision of the IESs. The CAG 
agreed with the amendments proposed by the Steering Committee, but provided additional 
editorial suggestions to improve the clarity of the proposal and identified work which the 
IAESB might consider in its future work plan so to improve stakeholders’ understanding 
of the Standards. 
 
Editorial suggestions 
CAG members suggested the following to improve the clarity of the proposal: 

- Include in paragraph 31 references to SMPs and the DNC as potential groups for 
consultation on IES 8;  

- Clarify the definition of a professional accountant before releasing revised 
standards; and  

- Delete references to specific countries in paragraph 31. 
 
Future Work Plan Considerations 
CAG members suggested the following projects for future work plans: 

- Develop an information paper on specializations which addresses issues of 
competence;  

- Develop an information paper which defines an accounting technician and 
identifies what education content is needed for becoming an accounting technician; 
and 

- Develop a discussion paper on defining what a professional accounting education 
program is and what the core competence of a professional accountant is. 

 
Mr. Hafeman expressed concern that there might not be sufficient resources allocated to 
the revision project. Mr Allison indicated that there will be a need of technical expertise to 
assist with the drafting of the Standards. He also noted that the Steering committee will be 
monitoring resources on a regular basis to ensure that project objectives and their 
milestones are achievable, and any resource issues will be discussed with IFAC 
management. 
 
Proposed Way Ahead 
The comments of the CAG will be used to inform the IAESB’s review of the project 
proposal on the IES revision project at its February meeting. 
 
 
3. REVISION OF INTERNATIONAL EDUCATION STANDARD 8 
The CAG considered a paper that identified issues relating to the development of 
questions for a public consultation paper on the revision of IES 8. The following 
summarizes the CAG’s discussion of these issues: 
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Definitions of audit professional and significant judgments 
The CAG indicated that the definition of an audit professional should not cover the role of 
an internal auditor, but only cover the role of an external auditor. CAG members also 
indicated that the definition needed to be reviewed because the activity of providing a 
significant judgment is only one of several activities that could be used to characterize an 
audit professional.  
 
Clarifying the knowledge and skills required to work as a competent audit professional 
CAG members suggested the following to clarify the knowledge and skills required to 
work as a competent audit professional: 

- Use a matrix that shows competence as a function of audit team members and 
audit partner; 

- Provide guidance for SMP perspective while using Trans-national audit as an 
example; 

- Specify what are the non-technical skills required for an auditor; and 
- Review the use of the term, audit professional, because it is not well understood in 

other jurisdictions such as the European Union. 
 
CAG members indicated that the IAESB should clarify whether competence requirements 
should be identified for the audit engagement partner or the audit professional. CAG 
members suggested that the following issues needed to be considered when making this 
clarification. 

- The responsibility of the signing partner in ensuring that competence exists within 
the audit engagement team;  

- The influence of the audit market in setting of competence requirements of an 
audit partner; 

- The involvement of students and other experts in an audit engagement; and 
- The ability of the SMP partner/owner to sign an audit opinion.  

 
Mr. Hafeman indicated that the IAESB should consider a broader scope for IES 8 
including auditors working in the public sector. He also indicated that the terminology 
used in the Standards should be aligned, as much as possible, with standards of other 
IFAC standard-setting Boards. 

 
IAESB’s proposal on working practices 
CAG members questioned whether it was realistic to prescribe work practices in this 
Standard and suggested that this proposal be deleted. 
 
Proposed Way Forward 
The comments of the CAG will be used to inform the IAESB’s discussion on the revision 
of IES 8 at its February meeting. 
 
 
4. REVISION OF INTERNATIONAL EDUCATION STANDARD 6 
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The CAG considered a paper that identified issues relating to the proposed consultation on 
the revision of IES 6. The following summarizes the CAG’s discussion. 
 
Public interest Issues  
The CAG indicated that it was very important to understand who the audience is for this 
type of public consultation.  CAG members suggested that the public include employers, 
member bodies, academics, and regulators. CAG members also noted that the proposed 
consultation covered issues of terminology, but consideration should be given to issues on 
the efficacy of assessment skills and how to develop better skills or capabilities for 
assessment. CAG members’ views on whether assessment should be treated in one 
standard or treated over several standards were mixed. 
 
Definition of assessment  
The CAG supported the 1st alternative of the definition of assessment, subject to the 
deletion of the phrase, “including examination.” CAG members suggested that the 
discussion on assessment include the need to provide feedback to candidates. CAG 
members also suggested that assessment should be discussed from the perspectives of 
initial professional development and continuing professional development.   
 
Principles of assessment 
CAG members expressed concern that: the titles of assessment principles were not 
appropriate; the number of assessment principles was not sufficient; and concepts such as 
transparency were missing.  CAG members also suggested that additional explanation was 
needed on how the principles cover both input and output-based approaches to 
measurement and how these approaches to measurement relate to assessment.  

 
Types of questions/issues for public consultation 
CAG members provided the following as examples of questions that might be used for 
consultation purposes: 

- Who is responsible for assessment?  
- What is the difference between final assessment and continuous assessment? 
- What is the range of different types of assessment for particular skills? 
- What are the cost/benefits- identify tradeoffs for the different types of assessment? 
- What is the experience of respondents with assessment- good and bad experiences? 
- What are the important principles of assessment? 
- Which assessment principles are more difficult to implement? 
- How are issues of transparency discussed in terms of the instrument and the 

process? 
- Who is public consultation audience? 

 
Next Steps 
The comments of the CAG will be used to inform the IAESB’s discussion on the revision 
of IES 6 at its February meeting. 
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5.  REVISION OF INTERNATIONAL EDUCATION STANDARDS1-5 
The CAG considered a paper that identified issues relating to the proposed consultation on 
the revision of IESs 1-5. The following summarizes the Board’s discussion. 
 
Public Interest Issues 
CAG members questioned whether IESs 1-5 needed to be revised and whether there was a 
problem with these Standards in the first place. CAG members also indicated that some 
type of measure was needed to determine whether the revision project on the Standards 
met its objectives and improved the clarity of the Standards.  
 
CAG members provided the following advice on the revision of IES 1-5:  
IES 1 

- Clarify what a reasonable chance of success means;  
- Consider the implications of lowering the standard for entry into a professional 

accounting education program, but requiring more practical experience of the 
candidate;  

- Consider setting entry requirements in terms of: the various levels of education 
used within University faculties, an aptitude test, or a benchmarking national 
qualification requirements;  

- Review entry requirements to determine if they can be expressed in terms of output 
measures;  

- Consider specifying entry requirements in terms of topics covered and avoid 
specifying length of study; 

IES 2 
- Consider an learning outcome-based approach to specifying content requirements 

and avoid specifying detailed content for a professional accounting education 
program’s curriculum; 

IES 3 
- Consider integrating general education into the Standard on entry requirements;  
- Review the list in paragraph 21 for relevance and cultural biases;  
- Consider associating outputs to various skills identified;  
- Consider aiming for a higher level of skills than currently identified for 

qualification; 
IES 4 

- Clarify requirements for ethics across entry, IPD and CPD levels; 
- Review the list of topics on ethics to ensure that they don’t have a cultural bias;  

 
IES 5 

- Specify the need for a combination of academic and practical experience in order 
to contribute to the development of a professional accountant; 

- Consider using an output-based approach to specify requirements for practical 
experience and avoid using bright lines in requirements; and  

- Consider the need to specify the level of professional experience using guidance or 
implementation support material. 
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Proposed Way Forward 
The comments of the CAG will be used to inform the IAESB’s discussion on the revisions 
of IESs 1-5 at its February meeting. 
 
 
6. 2010-12 STRATEGY AND WORK PLAN 
The CAG discussed an Issues paper on the development of the 2010-2012 Strategy and 
Work Plan. The following summarizes the Board’s discussion. 
 
Strategic Objective  
The CAG agreed with the proposed amendments. 
 
Revision of Standards 
CAG members suggested that the reference to accounting technicians be deleted, 
indicating that accounting technicians are already included in the definition of a 
professional accountant. Mr. Allison indicated that this issue would be brought to IAESB 
for further discussion. 
 
Communications 
The CAG agreed with the proposed amendments. 
 
Other Issues 
CAG members indicated that the timelines for the IAESB projects in Appendix 2 should 
be updated on a regular basis and discussed with the CAG as the need requires. Mr. 
Allison indicated that these timelines are considered the Steering Committee’s best 
estimate at this point in time and will be reviewed on a regular basis with the CAG’s 
input. 
 
Public Interest Issues 
The CAG confirmed that it was consulted on significant issues relating to developing and 
finalizing the Strategy and Work Plan document. 
 
Proposed Way Ahead 
The comments of the CAG will be used to inform the IAESB discussion on finalizing the 
projects/activities for the 2010-12 Strategy and Work Plan at the February 2010 IAESB 
meeting   
 
OTHER BUSINESS 
7. OTHER BOARDS AND COMMITTEE REPORTS 
The CAG received and noted annual reports on the activities of the following IFAC 
boards and committees: 

• International Accounting Education Standards Board (IAESB) 
• International Auditing and Assurance Standards Board (IAASB); 



Agenda Item 1-2 
                         IAESB’s CAG Meeting – Edinburgh, Scotland, September 16-17, 2010 

 
Draft 

 
Minutes of the IAESB CAG Meeting, February 9, 2010    Page 9 of 10 

• International Ethics Standards Board for Accountants (IESBA); 
• International Public Sector Accounting Standards Board (IPSASB); 
• Professional Accountants in Business Committee (PAIB); 
• Small and Medium Practices Committee (SMPC); 
• Compliance Advisory Panel (CAP);  
• Transnational Auditors Committee (TAC);  
• Developing Nations Committee (DNC); and 
• Communications Group. 

 
 
8. FUTURE MEETINGS 
The CAG noted that its last meetings in 2010 will be held on September 16-17, 2010 in 
Edinburgh, Scotland. 
 
 
9. COMMENTS OF PIOB REPRESENTATIVE 
Mr. Hafeman congratulated the CAG members on a good meeting indicating that the 
discussion was lively and everyone participated.  Mr. Hafeman indicated that it was 
regrettable that more CAG members were not able to attend this meeting and points to the 
need to expand the CAG organizational membership. CAG members’ comments will be 
brought to this week’s IAESB meeting through the various task force representatives and 
then considered by the IAESB in progressing these projects. Mr. Hafeman observed that it 
is clear from the CAG’s discussion on the range and level of details relating to project 
issues at this meeting that task forces have more work ahead of them than was probably 
expected. It will take time for the IAESB to clarify these issues and it is likely that there 
will an impact on the project timelines. 
 
 
10. Meeting Closure 
The public meeting closed at 4:45 pm on Friday, February 9, 2010. 
 
Approved by Chairman: ……………………………………… 
 
 
Date: ………………………………………………………….. 
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ACTION LIST 
 
IAESB CAG MEETING FEBRUARY 2010 
 
ACTION PERSON(S) 

RESPONSIBLE 
DUE DATE STATUS 

1. Update CDL 
 

S. Summerhill/ D 
McPeak 

ASAP DONE 

2. Present CAG comments/advice 
on the project proposal for the 
revision of IESs at the February 
2010 IAESB meeting 

D McPeak February 12 DONE 

3. Present CAG comments/advice 
on the revision of IES 8 at the 
February 2010 IAESB meeting 

E. Walsh/D McPeak February 12 DONE 

4. Present CAG comments/advice 
on the revision of IES 6 at the 
February 2010 IAESB meeting 

K. Langforth-Smith/D 
McPeak 

February 12 DONE 

5. Present CAG comments/advice 
on the revision of IESs 1-5 at 
the February 2010 IAESB 
meeting 

A. Raslan/D McPeak February 12 DONE 

6. Present CAG comments/advice 
on the 2010-2012 Strategy and 
Work Plan at the February 
2010 IAESB meeting 

D McPeak/Mark 
Allison 

February 12 DONE 

7. Present final version of IAESB 
CAG ToR to PIOB for 
approval at March 2010 
meeting 

J. Sylph/ J. Gunn/D. 
McPeak 

March 31 DONE 

 
 


