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DATE: OCTOBER 7, 2010 

TO:  IAESB 

FROM: ARNOLD SCHILDER 
 CHAIRMAN, INTERNATIONAL AUDITING AND ASSURANCE STANDARDS BOARD 

(IAASB) 

 

IAASB – 2010 Progress Report 
This report compares actual performance for the first three quarters against the detailed 2010 service delivery 
plan. The IFAC 2009 Annual Report contains detailed information on the services delivered by IAASB in 2009. 

 Notes from the Chairman 

Since my last report in November 2009, the IAASB has made considerable progress with its 2009-2011 work 
program in the first three quarters of 2010, and will continue to do so for the remainder of the year.  

Continuing to delivering on the IAASB’s strategy and work program this year has meant promoting the 
adoption of the clarified ISAs and supporting implementation through the development of new guidance. In 
achieving this objective, IAASB leadership has placed particular emphasis on engaging and maintaining on-
going dialogue with key stakeholders, including the regulatory community.  

While the IAASB has continued its efforts to enhance the International Standards on Auditing (ISAs), the 
IAASB has also focused on areas where there is demand for new and innovative assurance and related 
services other than those dealing with the audit of financial statements. These and related matters are further 
elaborated below and in the remainder of this report. 

Adoption of Clarified ISAs and Stakeholder Engagement 

We continue to hear of positive developments regarding the adoption of the clarified ISAs at the national level. 
A number of countries including Australia, Brazil, Canada, Hong Kong, Malaysia, South Africa and New 
Zealand have adopted the clarified ISA in line with the IAASB's effective date. In Europe, at least 19 out of 26 
European Union (EU) member states have also reported that the clarified ISAs have been adopted on a 
national basis. I have had the pleasure of visiting several of these countries during outreach activities during 
the course of the year. 

The IAASB notes with regret the European Commission’s (EC) deferral of its adoption of the clarified ISAs for 
use in the EU arising from its decision to first issue a Green Paper on accounting and auditing policy in the EU 
in the fall of 2010. However, in the general sense, the IAASB sees this as an opportunity to proactively connect 
with individual EU countries, in particular those that have yet to adopt the clarified ISAs. In recent months, 
myself as well as other IAASB leadership have devoted much attention to targeted outreach activities.  

Much effort has also been directed at engaging the international regulatory community including the 
International Forum of Independent Audit Regulators (IFIAR) and the International Organization of Securities 
Commissions (IOSCO). Equally the IAASB continued to strengthen its relationships with groups such as the 
Financial Stability Board (FSB), the International Accounting Standards Board (IASB), the Public Company 
Accounting Oversight Board (PCAOB), National Standard Setters (NSS) and IFAC Member Bodies. Focus on 
effective outreach activities will continue into the new year. 
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Initiatives to Assist with ISA Implementation 

Findings from the IAASB’s project to monitor implementation of clarified ISAs and IFAC’s Member Body 
Compliance Program continue to demonstrate that implementation efforts at the national level are progressing 
well. Users of IAASB’s standards now also have access to a variety of useful resources including:   

• IAASB Clarity Center 

• ISA modules (consisting of video and slides for 10 different topic areas) 

• Staff Updates, Practice Alerts, FAQs and Q&A which addresses a number of areas relating to the ISAs  

• Handbook of International Quality Control, Auditing, Review, Other Assurance, and Related Services 
Pronouncements 

• ISAs and Quality Control Guides (by IFAC Small and Medium Practices Committee) 

• IFAC Translation and Permission function   

Standard-Setting Activities: Responding to Needs of SMEs and in Emerging Areas  

The IAASB saw a shift in its work program following the completion of the Clarity project to work on the 
development of new standards and guidance for broader assurance engagements. Among other key projects, 
the IAASB is working on standards for services that address the unique needs of small and medium entities 
(SMEs) and small and medium practices (SMPs) (e.g., revised standards on review and compilation 
engagements). It is also developing standards relevant to capital markets (e.g., new standard on engagements 
to report on the process to compile pro forma financial information included in a prospectus), as well as 
standards that respond to developments in national regulatory regimes (e.g., new standard on assurance 
engagements on a greenhouse gas statement).  

As the IAASB undertakes work in these new but highly important areas, it has found that more time is required 
for deliberations than initially anticipated. While this does not represent a slow-down in the IAASB’s progress of 
its work program, it is important that the Board takes the time necessary to ensure that challenging issues are 
explored fully, thereby ensuring the quality of its future proposals. Looking ahead, I will therefore review early 
next year, the 2011 service delivery plan for ensuring, to the extent possible, that it reflects a realistic forecast 
of  the timing of the Board’s outputs.  

The IAASB is also cognizant that continuous and timely communication regarding its due process, outputs and 
forward work program is essential particularly given the emerging nature of these new work streams. I 
anticipate that this will continue to be a focus for the Board in 2011. 

The Way Forward 

I am pleased to report that the IAASB has embarked on an 18-month consultation process for developing its 
2012-2014 strategy and work program. The first phase kicked off in April 2010 with the launch of an online 
questionnaire to obtain preliminary feedback from stakeholders on directional matters. The responses to the 
questionnaire provide the basis for developing a formal consultation paper – the second and most vital stage of 
the consultation process. The IAASB is slated to approve the consultation paper in December 2010.  

I thank those members of the Council and your organizations who have responded to the questionnaire and for 
providing the IAASB with preliminary direction on its forward strategy. It is vital that the IAASB hears the views 
of all its stakeholders and so I urge the members of the Council and your respective organizations to respond 
to the IAASB’s upcoming strategy consultation paper. 
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 Service Delivery   

Legend 

 On 
target 

This symbol is used if the delivery of all services in this subcategory is expected to be on 
target, i.e., as presented in the service delivery plan. 

 Revised 
target 

This symbol is used when the delivery (timing or output) of one or more services in the 
subcategory has been revised. 

 Below 
target 

This symbol is used when: (1) one or more services included in the service delivery plan are 
not expected to be delivered within the year, or (2) a service is eliminated but not replaced.   

Standards and Guidance Status

Compliance with due process  

Development of high quality pronouncements in accordance with board work plan  

Major Achievements 

Standards and Guidance—Exposure Drafts  

• Approved Proposed International Standard on Assurance Engagements (ISAE) 3420, Assurance Reports 
on the Process to Compile Pro Forma Financial Information included in a Prospectus (March 2010) 

• Approved Proposed International Standard on Auditing (ISA) 610 (Revised), Using the Work of Internal 
Auditors (Includes proposed amendments to ISA 315, Identifying and Assessing the Risks of Material 
Misstatement through Understanding the Entity and Its Environment). The exposure draft includes piloting 
of the new impact analysis approach for analyzing the benefits and impacts of the IAASB proposals. (June 
2010)  

• Approved Proposed Statement of Authority of International Auditing Practice Statements (IAPSs) (June 
2010) and Proposed IAPS 1000, Special Considerations in Auditing Complex Financial Instruments. 
(September 2010) 

• Approved Proposed International Standard on Related Services (ISRS) 4410 (Revised), Engagements to 
Compile Financial Historical Financial Information. (September 2010)  

Standards and Guidance —Other 

• Issued Staff Questions & Answers, XBRL: The Emerging Landscape (January 2010) 

• Issued Staff Project Update, Assurance and Related Services on Financial Statements Other than Audits 
(March 2010) 

• Published 2010 Handbook of International Quality Control, Auditing, Review, Other Assurance, and 
Related Services Pronouncements (April 2010) 

Adoption and Implementation Status

Delivery of implementation support in accordance with board work plan  
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 Service Delivery   

Major Achievements 

• Updated IAASB Clarity Center with FAQs regarding the effective date of the clarified ISAs (January 2010) 

• Written article in International Journal of Government Auditing, Public and Private Sector Collaboration in 
Developing International Financial Audit Standards (January 2010) 

• Held IAASB-National Auditing Standard Setters (NSS) 2010 Meeting (June 2010) 

• Issued Staff Q&A, Auditor Considerations Regarding Significant Unusual or Highly Complex Transactions. 
(August 2010) 

• Released three ISA modules on (i) materiality, misstatements and reporting; (ii) written representations; 
and; (iii) experts (for release in October 2010) 

Representation of the Accountancy Profession Status

Presentations at and participation in relevant events and meetings  

Development/maintenance of relationships with key stakeholders  

Development of public policy positions and external submissions  

Major Achievements 

• Participated in or presented at nearly 60 events as follows:  

January 2010 

o American Accounting Association’s 2010 Auditing Section Mid-Year Conference in San Diego, USA 

o Meeting with the Public Company Accounting Oversight Board in Washington D.C., USA  

February 2010 

o Bank for International Settlements / Financial Stability Institute Accounting and Auditing Seminar in 
Basel, Switzerland 

o European Union Conference on International Developments in Accounting and Auditing in Brussels, 
Belgium  

o Fédération des Experts Comptables Européens XBRL Policy Statement Launch Event Roundtable in 
Brussels, Belgium 

o IASB Expert Advisory Panel (EAP) Meetings on Financial Instruments; Impairment of Financial Assets 
in London, UK and various teleconferences of the EAP Cash Flows Subgroup 

o IFRS Advisory Council Meeting in London, UK  

o UK Outreach Meetings with investor representatives from Hermes Equity Ownership Services, 
Investment Management Association and Gartmore; the Institute of Chartered Accountants in England 
and Wales, Association of Chartered Certified Accountants (ACCA), the Financial Services Agency, 
the Financial Reporting Council and the Auditing Practices Board; International Accounting Standards 
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Board (IASB); and the UK Government Department for Business Innovation & Skills in London, UK 

March 2010 

o ACCA Council Meeting in London, UK 

o IASB EAP Meetings on Financial Instruments; Impairment of Financial Assets in London, UK and 
various teleconferences of the EAP Cash Flows Subgroup 

o Meeting with European Accounting Standards Setters in Brussels, Belgium  

o Meeting with the European Commission’s Head of Auditing Unit in Brussels, Belgium  

o Presentation to students of Aarhus Business School (Denmark) in New York, USA  

o World Bank Fiduciary Forum Panel Session on Accounting and Auditing Standards in Washington 
D.C., USA  

April 2010 

o Endurskođunardagur 2010 in Reykjavík, Iceland 

o Fédération des Experts Comptables Européens (FEE) / Consiglio Nazionale dei Dottori Commercialisti 
e Degli Esperti Contabili Small and Medium Practices and Small- and Medium-Sized Entities Congress 
in Venice, Italy  

o IASB EAP meeting on Impairment of Financial Assets in London, UK 

o Standards Working Group in London, UK 

o Transnational Auditors Committee/ Forum of Firms Meeting in London, UK  

o XBRL International Conference in Rome, Italy 

May 2010 

o Australian Auditing and Assurance Standards Board Meeting in Melbourne, Australia  

o Australian Auditing and Assurance Standards Board Public Lecture in Melbourne, Australia  

o Australian Financial Reporting Council Meeting in Melbourne, Australia  

o Australian Joint Professional Bodies Luncheon in Melbourne and Sydney, Australia   

o Australian Stock Exchange Breakfast Forum in Sydney, Australia  

o Canadian Auditing and Assurance Standards Oversight Council in Toronto, Canada  

o Global Reporting Initiative Conference in Amsterdam, The Netherlands 

o Hong Kong Institute of Certified Public Accountants Auditing and Assurance Standards Board Forum in 
Hong Kong 

o IASB EAP meeting on Impairment of Financial Assets in Norwalk, Connecticut, USA 

o New Zealand Institute of Chartered Accountants Meeting in Wellington, New Zealand 

o New Zealand Professional Standards Board Meeting in Wellington, New Zealand 

o Victoria University of Wellington Centre for Governance Public Seminar in Wellington, New Zealand 
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June 2010 

o 35th International Organization of Securities Commissions Annual Conference in Montreal, Canada 

o American Institute of Certified Public Accountants International Business, Accounting, Auditing and Tax 
Conference in Washington, United States 

o Canadian Institute of Chartered Accountants Auditing and Assurance Standards Board Meeting in 
Toronto, Canada 

o Canadian Public Accountability Board Meeting in Toronto, Canada 

o German Regulators Roundtable in Mainz, Germany 

o IASB EAP meeting (via video conference) on Impairment of Financial Assets in Beijing, China 

o IASB Standing Advisory Council in London, UK 

o Institut der Wirtschaftsprüfer/ Wirtschaftsprüferkammer (Chamber of Public Accountants) Seminar in 
Mainz, Germany 

o Instituto de Censores Jurados de Cuentas de España Education Seminar in Madrid, Spain 

o International Corporate Governance Network Breakfast Meeting in Toronto, Canada 

o International Symposium on Audit Research Conference in Singapore  

o Meeting (via phone) with representatives of the Financial Stability Board (FSB)  

o Meeting with Representatives from organizations that are active in the European Union (EU) 
marketplace on European Commission’s ISAs Adoption in Brussels, Belgium     

o Meeting with the EC’s Head of Auditing Unit, Nathalie de Basa in Brussels, Belgium 

o Meeting with the Public Company Accounting Oversight Board in Washington, United States 

o Royal NIVRA International Meeting in Amsterdam, The Netherlands 

July 2010 

o Institute of Certified Financial Managers in Kyiv, Ukraine 

o IOSCO Standing Committee 1 Meeting in Luxembourg  

o IOSCO Technical Committee Meeting with industry stakeholders in Madrid, Spain 

o Meeting with IASB Chair, Sir David Tweedie and other IASB representatives in London, UK.  

o International Organization of Supreme Audit Institutions (INTOSAI) Meeting in Amsterdam, the 
Netherlands 

o American Accounting Association 2010 Conference in San Francisco, USA 

o Center of Audit Quality Symposium, Audit Practice Meets Audit Research in San Francisco, USA 

August 2010 

o Ascend National Pan-Asian Business Leaders Forum 2010 Annual National Convention in New York, 
US 
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o Annual Meeting of the Nordic Federation of Public Accountants in Reykjavík, Iceland   

September 2010 

o IFAC Small and Medium Practices Committee in Bucharest, Romania 

o IFIAR Plenary Meeting in Madrid, Spain 

o International Forum of the National Association State Boards of Accountancy on Cross-Border Co-
operation in Madrid, Spain 

o Malta Institute of Accountants 2010 Biennial Conference in St. Julians, Malta 

o Regulators Roundtable in Paris, France 

• Written letters/articles: 

o Response letter to IOSCO’s Consultation Report, Auditor Communications (January 2010) 

o Response letter to the International Financial Reporting Standards (IFRS) (then International 
Accounting Standards Committee) Foundation on its exposure draft International Financial Reporting 
Standards Taxonomy 2010 (April 2010) 

o Response letter to IASB’s exposure draft on Measurement of Liabilities in IAS 37 (May 2010) 

o Written article in The Australian Financial Review, Global Body Praises Australian Auditors (May 2010) 

o Written article in the Association of Chartered Certified Accountants’ Accountancy Futures Magazine, 
Raising the Bar (June 2010) 

o Written article in CPA Australia Ltd.’s IntheBlack Magazine, The Flying Dutchman (July 2010) 

o Written article in Australia CFO Magazine, Raising the Standard (July 2010) 

Communications Status 

Issues of press releases; annual, quarterly and monthly reports; and other communications   

Maintenance of the website and related initiatives  

Major Achievements 

• Issued a press release on the following:  

Standards 

o Issuance of proposed ISAE 3420, Assurance Reports on the Process to Compile Pro Forma Financial 
Information included in a Prospectus (April 2010) 

o Issuance of exposure draft of proposed ISA 610 (Revised), Using the Work of Internal Auditors
(Includes proposed amendments to ISA 315, Identifying and Assessing the Risks of Material 
Misstatement through Understanding the Entity and Its Environment) (July 2010) 

Others 

o Issuance of Staff Q&A on awareness of XBRL uses in business reporting (January 2010) 
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o Announcement of the new IAASB-Association of Chartered Certified Accountants (ACCA)-International 
Association for Accounting Education and Research (IAAER) auditing research initiative (March 2010) 

o Issuance of 2010 Handbook of International Quality Control, Auditing, Review, Other Assurance, and 
Related Services Pronouncements (April 2010) 

o Launch of the IAASB’s Strategy Online Questionnaire to inform development of its future strategy (April 
2010) 

o Issuance of 2009 IAASB Annual Report (April 2010) 

o Reappointment of Prof. Arnold Schilder as Chairman of the IAASB from 2012 to 2014 (July 2010) 

o Appointment of Linda de Beer as Chairman of the IAASB Consultative Advisory Group (CAG) 
commencing October 1, 2010 (September 2010) 

The website was updated accordingly in all cases. 

 

Environmental Issues 

ISA Adoption—European Commission (EC) 

• Supporting the EC’s adoption of ISAs under its 8th Company Law Directive remains an important strategic 
objective for the IAASB in 2010. Throughout the course of 2010, IAASB leadership has proactively 
engaged with key EU representatives when possible to progress this important initiative. The IAASB 
considers this of particular importance in view of the change in leadership at the EC level when José 
Manuel Barroso, President of the EC announced in November 2009 that Michel Barnier has been 
appointed the new Commissioner with responsibilities for the Internal Market and Services portfolio. 

• In March 2010, the EC released the results of its consultation on the adoption of the ISAs in the EU.1 A 
total of 89 responses were received and an overwhelming majority of respondents expressed support for 
the adoption of the ISAs at the EU level. A significant majority also supported application of the ISAs to the 
statutory audit of all companies, including small companies for which an audit is required. In their 
responses, respondents drew the EC’s attention to related considerations such as the cost and 
administrative implications of ISA adoption for small and medium sized entities, and the importance of 
allowing small and medium sized practices ample time for adoption.    

• In April 2010, Commissioner Barnier announced that a Green Paper on the EU’s policy on auditing is being 
prepared and is expected to be issued in September 2010. Amongst other things, the Green Paper is 
expected to cover a wide variety of audit related topics, including concentration in the audit market, 
emergence of small and medium sized practitioners and auditing standards, several of which had 
previously been considered by the EC. It is anticipated that a feedback statement will be issued by the EC 
before the end of 2010 and related proposals released during 2011. The result is a postponement of ISAs 
endorsement by the EC. The EC indicated that its March 2010 consultation on the adoption of the ISAs did 
not indicate any substantive matters for concern, and that staff of the EC’s Audit Unit is expected to 
continue to work on matters such as translation of the ISAs in preparation should there be an eventual 

                                                 
1  Consultation on the Adoption of International Standards on Auditing issued by the EC’s Directorate General for Internal Market and Services in 

June 2009. The consultation and responses received can be accessed as follows: 
http://ec.europa.eu/internal_market/consultations/2009/isa_en.htm.  
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adoption of the ISAs in the EU. The motivation for the Green Paper therefore appears to arise largely from 
consideration for wider matters of policy including developments relating to the endorsement of 
International Financial Reporting Standards in the EU such as governance of the International Accounting 
Standards Board. The implication is that there are significant political considerations that suggest now is 
not the best time to bring forward a proposal on ISA adoption to the EU Parliament. 

• In May 2010, IAASB leadership, with the support of FEE, met with representatives from organizations 
active in the EU marketplace to discuss recent developments regarding the EU’s accounting and auditing 
profession including the EC’s announcement regarding its pending issuance of a Green Paper. Participants 
noted that in view of the uncertainty created by the above developments, on-going liaison between the 
bodies on their respective relevant initiatives takes on greater importance. Participants also discussed the 
need for IAASB leadership to explore opportunities to engage with members of the EU Parliament to raise 
their level of awareness and understanding of the clarified ISAs and the IAASB’s structure and standard-
setting processes.  

• In June 2010, IAASB leadership met with the Head of the EC’s Audit Unit, Nathalie de Basaldua and 
matters discussed at the meeting include the risks and implications of EC’s inaction (for example, further 
fragmentation within the EU), as well as how the clarified ISAs are able to meet the EC’s objectives on the 
various issues. 

• In addition, IAASB leadership has been active in outreach activities in a number of European countries that 
have yet to adopt the clarified ISAs, including France, Germany and Spain. It is hoped that where there are 
positive developments in these countries, they would provide further impetus for the remaining countries in 
the EU that have yet to adopt the clarified ISAs to take on similar actions. Then, perhaps it may be 
preferable if the EC would express its support for these developments without going through a formal 
adoption process. If this were the case, it would enable the IAASB to achieve its strategic objective of ISA 
adoption within the EU without this being dependent on the EC or the EU Parliament.        .        

ISA Adoption—China 

• In December 2005, the IAASB and the Auditing Standards Board in China jointly issued a statement on 
China’s establishment of a policy to converge its national auditing standards with the ISAs.  

• Since the completion of the IAASB’s Clarity project in February 2009, China has made significant progress 
in its adoption and implementation of the clarified ISAs. A revised set of Chinese auditing standards is on 
track to be approved by the Chinese Ministry of Finance by the end of 2010. In recognition of this 
achievement, the IAASB intends to sign a renewed declaration with Wang Jun, China’s Minister of Finance 
in November 2010 at the World Congress of Accountants in Kuala Lumpur, Malaysia.  

International Federation of Independent Audit Regulators (IFIAR) 

• The IAASB’s relationship with IFIAR continues to strengthen as evident from the IAASB’s standing 
invitation to attend IFIAR’s fall meetings. The IAASB Chairman represented the IAASB at the recent IFIAR 
meeting in September 2010. Among other things, opportunities for early dialogue between IAASB and 
IFIAR about projects of key importance to IFIAR were explored. Active liaison continues between the 
Clarity ISA Implementation Monitoring Task Force and the Chairman of the IFIAR’s Standards Coordination 
Working Group on matters of mutual interest. 

International Organization of Securities Commissions (IOSCO) 

• In January 2010, the IAASB responded to the IOSCO’s Consultation Report, Auditor Communications 
indicating the IAASB is not in a position to comment on the issues raised as the IAASB is at an early stage 
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in the work that it is progressing on similar issues. The letter noted, however, that the work of the IOSCO 
Technical Committee will provide a further important source of information, and that the IAASB would be 
pleased to discuss with IOSCO how best to incorporate the current efforts of the Technical Committee in 
the deliberations of the IAASB. 

• In July 2010, IAASB Chairman and IAASB Executive Director attended the IOSCO Standing Committee 1 
(SC 1) meeting. Among other things, SC 1 emphasized the need to monitor implementation of the clarified 
ISAs and consider whether revisions to the ISAs may be necessary. This is an area which the IAASB is 
already progressing through its ISA Implementation Monitoring project, and the IAASB intends to reserve 
capacity to address potential ISA revisions in its forward work program. The SC 1 also requested that it be 
given the opportunity to address the IAASB. IAASB Staff will be working to plan for this in Q2 2011.  

Financial Stability Board (FSB) 

• In June 2010, IAASB leadership held a teleconference with FSB Secretary General, Svein Andresen and 
FSB Senior Advisor on Accounting and Auditing Policy, Jerry Edwards. Participants discussed matters 
including the FSB’s priority areas (such as risk disclosures, valuations and related disclosures, and 
provisioning standards and practices) and the FSB’s role in facilitating dialogue between regulators, 
auditors, standards setters and other participants to explore whether differing interpretations of the 
standards or performance expectations exist, key practice issues and the solutions that are being applied 
to enhance practice. Also discussed was the potential for the IAASB to further its outreach – individually or 
together with other bodies – to senior experts from key stakeholders through channels such as roundtables 
or other meetings focused on important topics at various stages in the IAASB’s standards setting process. 
EC’s ISAs adoption and the IAASB’s relationship with the International Forum of Independent Audit 
Regulators were also discussed. Emphasis was also given to the importance of input from groups such as 
the FSB on the IAASB’s Strategy and Work Program. 

• In response to a request by the FSB, the IAASB prepared a Staff Q&A on the auditor’s considerations 
regarding significant unusual or highly complex transactions which was provided to the FSB in August 
2010. 

• In September 2010, a letter was sent by the IAASB Chairman to the FSB in response to the FSB’s 
invitation for the IAASB to provide feedback on its initiative to review risk disclosure practices. The letter 
highlighted a number of current IAASB initiatives that are of direct importance to such discussions including 
the projects on audit of disclosures, the auditor’s responsibility for other information in documents 
containing audited financial statements and auditor’s reporting, and the IAASB’s liaison initiative with the 
International Accounting Standard Board. This is a positive development and represents a step forward in 
fostering closer working relationship between the two Boards.   

Public Company Accounting Oversight Board (PCAOB) 

• Early this year, IAASB leadership had an information meeting with PCAOB representatives including its 
Acting Chair, Board Members, and Chief Auditor and Director of Professional Standards. The IAASB 
reaffirmed its willingness to work closely with PCAOB to help minimize creation of any major new 
differences between each Board’s standards.  

• In May 2010, the PCAOB indicated to IAASB Chairman that it wished to recalibrate its working relationship 
with the IAASB with a view to approaching it more at a strategic level. The consequence of this decision is 
the PCAOB has withdrawn from its official observer seat at the IAASB meetings. It will, however, continue 
to participate at the IAASB’s Consultative Advisory Group meetings and IAASB-National Auditing Standard 
Setters meetings. IFAC’s Chief Executive wrote to the PCAOB to acknowledge this communication and to 
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reinforce IFAC’s commitment to working together to develop new ways for the PCAOB and the IAASB to 
work strategically together moving forward.  

• In June 2010, IAASB leadership met with PCAOB representatives to discuss key developments and 
initiatives on the agendas of the two Boards as well as other matters of mutual interest. Representatives 
from both Boards agree that such liaison meetings are constructive and should be held approximately 
every six months; however, it has been suggested that the next meeting be held after reconstitution of the 
PCAOB. 

Project Update 

IAASB Strategy and Work Program, 2012-2014 

• At its March 2010 meeting, the IAASB agreed its overall approach and timetable for consultation to inform the 
development of its strategic direction and related work program for 2012-2014. The first phase of the 
IAASB's 18-month consultation process is an online stakeholder questionnaire which was launched in April 
2010. Through the survey, the IAASB seeks feedback on the challenges facing the accountancy 
profession, the IAASB's current strategic focus on the development, adoption, and implementation of 
standards, the needs of small and medium practices, and current and future projects, among other topics. 
The period for responding to the questionnaire closed on May 14, 2010. The results obtained formed the 
basis for development of a formal consultation paper (CP). 

• At its September 2010 meeting, the IAASB discussed a draft CP – the second and most vital stage of the 
IAASB’s consultation process. The CP will seek feedback on matters such as issues facing the accounting 
profession that should influence the IAASB’s strategy, allocation of the IAASB's time across its three 
strategic areas namely, development and revision of standards, monitoring and facilitating adoption of 
those standards, and responding to concerns about the implementation of the standards, and whether 
proposed actions to implement the IAASB’s strategy is appropriate. The IAASB will continue its discussion 
of the CP at its December 2010 meeting with a view to approval for issuance. 

ISA Implementation Monitoring 

• The IAASB indicated in its Strategy and Work Program for 2009-2011, a project to develop and implement 
a process for assessing the effectiveness of the implementation of the Clarity ISAs. The project, to be 
undertaken in two phases, is aimed at assisting the IAASB in determining whether those standards need to 
be further refined in order to achieve their intended objectives. The first phase (Phase One) of the project 
involves obtaining information from a number of countries and firms about their experiences in introducing 
the clarified ISAs into their national standards or firm audit methodologies. 

• At its June 2010 meeting, the IAASB received a report from its ISA Implementation Monitoring Task Force 
on results obtained from Phase One of the project. Among other key findings, it was noted that many 
thought the added rigor of the revised standards was appropriate and a helpful response to issues raised 
by the global financial crisis. However, there is some anxiety about the application of the ISAs to audits of 
smaller entities, notably whether they can be applied in a cost-effective manner. Further, there were 
generally no themes that suggest that at this stage implementation of any of the ISAs poses significant 
difficulties, with the exception of some concerns about one aspect of ISA 600, Special Considerations — 
Audits of Group Financial Statements (Including the Work of Component Auditors).     

• The IAASB is slated to publish a brief report summarizing these key findings in October 2010. Liaison with 
key stakeholder groups will continue in 2011.   
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Auditor’s Reporting & Audit Quality  

• The IAASB Working Group on auditor’s reporting continues to analyze information obtained regarding user 
perceptions about the standard auditor’s report. Further discussion by the IAASB of this topic and on the 
way forward is scheduled for its December 2010 meeting. 

• In March 2010, as further input to the Board’s considerations on the topic of audit quality, Ms. Cynthia 
Fornelli, Executive Director of the Center for Audit Quality (CAQ) was invited to address the IAASB. The CAQ 
is an autonomous nonprofit public policy organization affiliated with the AICPA dedicated to enhancing 
investor confidence and public trust in the global capital markets. The IAASB Chairman also continues to 
address the topic to gauge stakeholders’ reactions and obtain views on the topic in many outreach activities. 
Further discussion by the IAASB is scheduled for its December 2010 meeting at which it is envisioned the 
IAASB will be asked to consider a communication document that would serve as a platform for further 
discussion with external stakeholders. In 2011, the IAASB will be considering further action including the 
possibility of the development of a consultation paper on this topic.  

Audit of Disclosures 

• At its September meeting, the IAASB discussed the need for a project on the audit of disclosures and the 
proposal to develop of a Discussion Paper (DP) to obtain further information and perspectives on audit 
practice and priorities in this area. The DP will seek feedback on matters including perceptions about 
auditors’ roles and responsibilities, including the auditability of certain disclosures, the difficulties in 
evaluating misstatements in disclosures, the application of professional judgment and professional 
skepticism, and the blurring of the boundaries of financial reporting. The IAASB will discuss a draft DP at its 
December 2010 meeting with a view to approval for issuance. 

International Accounting Standards Board (IASB) Liaison  

• As part of the IAASB-IASB liaison initiative which commenced in Q4 2009, the IAASB has input to the IASB 
on auditability/verifiability matters on a number of occasions including a response letter sent to the IFRS 
(then IASC) Foundation on its exposure draft International Financial Reporting Standards Taxonomy 2010 
in April 2010 and a comment letter sent to the IASB on its exposure draft on Measurement of Liabilities in 
IAS 37 in May 2010. In 2010, the IAASB added 3 new working groups to its existing 6 which will monitor 
the IASB’s projects on extractive activities, financial statement presentation and insurance contracts. 

• In July 2010, IAASB leadership met with IASB representatives including Sir David Tweedie, IASB 
Chairman. Both Boards were complimentary of the good progress that has been made and dialogue 
focused on ways to further future collaboration including the possibility for establishing joint working parties 
consisting of project teams and staff of both Boards. 

National Auditing Standard Setters (NSS) Implementation Guidance Catalogue 

• In 2010, the IAASB and representatives from the IAASB-NSS liaison group considered a proposed staff 
initiative to facilitate cooperation among NSS through the development of a centralized online cataloguing 
system to enable NSS to share implementation guidance and other related materials that may be of 
international relevance. Whilst acknowledging the merits of sharing information among NSS, concern was 
expressed that the resources needed to maintain the proposed system would far exceed the relative 
benefits. A more practical solution suggested was to make available a brief publication that lists major 
initiatives by the NSS. This initiative will be further progressed in 2011. 

Pilot of Impact Analysis Approach 

• With the release of its exposure draft of proposed ISA 610 (Revised) in July 2010, the IAASB is piloting an 
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approach for analyzing the benefits and impacts of its proposals. The approach, laid out in the explanatory 
memorandum to the exposure draft, is aimed at providing a structured and transparent means for 
communicating to stakeholders the effects of proposals. The pilot will help inform the IAASB and further 
integrate the analysis of benefits and impacts into the standards-setting process. 

Other Matters 

ACCA, IAASB and IAAER Joint Audit Research Initiative 

• In March 2010, the four auditing research projects to be undertaken as part of the initiative funded by the 
ACCA and supported by the IAASB and the IAAER were announced. The research topics relate to the 
following four areas:   

o International consistency and convergence in the application of auditing standards; 

o The implications of XBRL for audits of, or other assurance services on, financial statements; 

o The use of risk-based audit methodology by small- and medium-sized practices; and 

o The nature of professional judgment in auditing. 

The research projects, which will be led by international teams from Australia, Germany, the Netherlands, 
the UK, and USA, will be presented in stages. As a start, research designs were presented at the 
International Symposium on Audit Research held in June 2010 in Singapore at which the IAASB was 
represented. Interim findings will be presented in the spring of 2011, and final results anticipated fall of 
2011. It is expected that results obtained will provide further input to the implementation and application of 
international standards and the IAASB’s future standard-setting decisions. 

IAASB Members and Technical Advisors, IAASB CAG and Staff 

• At its June 2010 meeting, the IAASB welcomed John Archambault of Grant Thornton who took the place of 
Susan Jones as IAASB Member. Susan is now serving as a Technical Advisor to IAASB Member Craig 
Crawford in place of Sylvia Smith. The IAASB also welcomed Jan Thijs Drupsteen who will serve as 
Technical Adviser to IAASB Member Ashif Kassam. 

• The September 2010 IAASB CAG meeting was the last meeting for Chairman David Damant. We thank 
David for his contributions to the work of the IAASB and its CAG. The IAASB welcomed Linda de Beer as 
the new CAG Chair starting October 1, 2010. 

• In June 2010, Brett James joined the IAASB staff team as Technical Manager. Brett was formerly with the 
Australian Auditing and Assurance Standards Board and the Australian Securities and Investments 
Commission. 

Meeting Updates 

The IAASB met 5 times since the November 2009: 

• March 15-19, 2010 in New York, USA 

• May 11, 2010 via teleconference  

• June 14-18, 2010 in Mainz, Germany  

• July 29, 2010 via teleconference  
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• September 20-24, 2010 in St. Julians, Malta 

The IAASB will also be meeting on December 6-10, 2010 in (Orlando) Florida, USA. 

 

The IAASB Consultative Advisory Group met 2 times during 2010:  

• March 1-2, 2010 in Barcelona, Spain  

• September 14-15, 2010 in London, UK 

 


