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AGENDA ITEM 11-8 -APPENDIX 1 
 
 
 
 
 
 
 
 
 
 
 
10 September 2012 
 
 
Emeritus Professor Peter Wolnizer 
Chairman, International Accounting Education Standards Board (IAESB) 
  
 
Dear Peter  
 
The GAA writes in response to the IAESB’s launching of an online questionnaire designed to inform it on the 
development of its strategy and related work plan for 2014-2016. We respond in this way as completing 
answers to each of the circulated questions does not really allow us to advise you and the Board in the 
manner we think appropriate. Our response reflects the difficult balancing of what it would be good to do and 
what can be afforded within the resources available over this time period. We have therefore copied this 
correspondence to the IFAC leadership team (that is the President, Deputy President and CEO).. 
 
You will probably be aware that the GAA Board meets regularly with IFAC’s Leadership Team. Over recent 
years these meetings have highlighted the fact that one of the significant challenges facing IFAC is to address 
many demands within the limited resources available. In response the GAA has been consistent in its advice 
that, like every other organisation, we believe that IFAC has to live within its resources. It cannot plan on the 
expectation that member bodies are not experiencing economic difficulties and will continue to provide 
increasing levels of revenue to IFAC by way of increasing member’s dues. It must therefore prioritise around 
its core objectives. This will mean that IFAC needs to carefully review its current activities in order to ensure 
that its core obligations are satisfactorily addressed. This could, and maybe should, result in a scaling back, 
suspension or discontinuation of some of these activities; placing current activities on a care and maintenance 
basis.   
 
In this context we have advised the IFAC Leadership Team for some time that, in our opinion, there is an 
opportunity to look at suspending some or all of the activities of the IAESB until the financial position of IFAC 
improves. This is in no way to imply that we do not support the importance of educational standards, but 
rather it should be seen as a compliment of the quality of work completed to date. In general we believe the 
IAESB will have in place at the completion of the current ‘clarity’ revision project standards that are sufficient 
for the support of the profession for the time being. It is hard to argue that no improvements could still be 
made, but we believe that the set of standards should then be of sufficient quality and sufficiently robust that 
in the current circumstances leaving them as they exist (for the time being) would be appropriate. As the 
revisions are completed there should be less demand for resources for this work. 
 
Guidelines are of course important. We question however how much work needs to be done in this area, and 
therefore the need for resources. The standards should be of sufficient quality as not to need much guidance 
as to their application. This should be the case even more on the completion of the revision project. 
 
We recognise that the IAESB has other objectives in addition to the maintenance of a set of standards. In 
respect to compliance, we believe that the Statements of Member Obligation, and the work of the Compliance 
Advisory Panel in ensuring that member bodies comply with these statements, is a sufficient way of 
addressing this objective. We do not believe it necessary for the IAESB to be further involved.  
 
We also accept the importance of the development of accounting education, but believe that in the current 
financial circumstances, this work can be better carried out by other parties, especially the member bodies of 
IFAC and the accounting academic community outside of IFAC. We do not see the necessity for this objective 
to be pursued by the IAESB.  
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We also believe there is little if any role for the IAESB to play in assisting developing member bodies in regard 
to their educational offerings. We believe that most help can be provided to such organisations by other 
developed entities, and the member bodies within the GAA have offered their services to provide assistance 
in this regard.  
 
In general, whilst we support the work that the IAESB has done to date, we believe it has reached such a 
point that given the competing priorities currently facing IFAC, its endeavours could be progressively put on 
hold for the time being without detriment to IFAC or the public interest.  
 
Yours sincerely 
 
 
 
 
 
STEPHEN HARRISON AO MEc FCA FAICD 
Chief Executive Officer 
 
c.c. Goran Tidstrom, President, IFAC 
       Warren Allen, Deputy President, IFAC 
       Ian Ball, Chief Executive Officer, IFAC 


